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The Chapter Ends

N
&
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123 Oct
· SalesTaxes Payable NATI: wed

Ex.The March 25 cash register reaching - ...
(tax not included)
i

Debt Cash 10600
sales revenu 1000

sales tat payabl 6000

Included (b) Wils
155, 000 Nis
tal 8%

->5000 = Revenue

&
sales revenue= 143 519 tax si

, Revenues os
tax 155, 000 - 143519 I-

6I9. 88m
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-
·unearned Revenues

.

(Advance Customer paymments
· Revenue98 Jap-O Revenue &s

-

&pil

current liability e unearnedRevenue
EX : superior University

ticket price sol fivegames
10, 000 Ticket

Unearned RevenueSiis

·
CurrentMaturitiesofLongtermDebt :

Portion e Galici
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·Liquidity Ratio N
dis jgsd&Sl jig

It current Ratio =currentAsset
↓ current liabilitiesLiability isDo g

Assetsinis
2erodnumber

for ex current Ratio=eess's
&,osg

workingcapital- current. Asset- current Liabilite
-itgol six
L

if it's 11 then its bad .

itWit Now
. 25 Off

·Contingent viabilities

-
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.
Product Warranties (Probable)on

note=,5.
·Is
Ji

--

Du warrantexpense

cr warrant liability

EX

500X20

do
18

. 19583

·Warren liability - 24 Gods

. repair partsInventory 24000 = 40 00d

eliabilityn 90-

inventory 15120% &

·Probable - &s liabilityi
I

· 50% Resonablee & is note os
-

· Remote - no record, no note jos%.
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Chapter 17 Wed,
30OC

8.↳ei

4) The Economic Entity Assumption & All Types of Buss&
. Sist

El Legal Separation

·
Partnership

Parnership : association between 2 ormore individuals to own

and operate Bus for profit.

(Usually 7.-10 indeviduals) (Usually in service sector ·integ,Ea

high failure ·isawe

Partnership characteristics

I sasiation
Balance Sheet

Asset liability
owners Equity
ownus Equity3
ownus Equity 2
owners Equitys

* Every partner has his own Capital
& his own Drawingags Account-

10
. 17 . 17-eGDez

· jedusingbirdiesinmidtermor 16

paper , 45 points & Final all materialUploaded By: DianaHajAliSTUDENTS-HUB.com



·i Dissidiii ·
·552-

· Corporation is the only Buss that Pay J
=Mutual Agency -> This leads to problems

- every partner is responsible for his own action &

his partners actions.

3) limited life 50g .Gigj
↳2 Sisis %

# Unlimited Liability ·isigng
·j is:

5 Co-ownership of property ·Jes
·1.99-S

equal o ig

des9-inDeleted
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Sat
,
?Nor

· Partnership agreement
specify relationships among the partners

# Names & capital contributions of partners--

2) Right & Duties of partners -> &isjig

5) Basis of sharing not (income, loss)- Higbedesig-

· ,zig/1- ~

·:

# Provision for Withdrawals of Assets ·Dis 58%5.

%%

5) Procedures for submitting disputes to arbitration -is/ -

T

(...5.% . 3)42

E Procedures for the withdrawal or addition of Partner Sisig
.dig

# Rights&Duties of surviving partnersIn event ofPartner Death.
8.

.

1 PartnersS'ssolje,

·wiseold .

Mis inMsis 196 ·-

..y! 288 !/1)
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· Forming a partnership
for a 1. Buss or more

According to Accounting
Prevision

.

· Don't take MV
· take FairMarket value (agreed abon value

-

Don't take Depreciation because Equipment
now not working

simil
.

5)66-Ms .

S

- -5
-

->is 1061es)

Allowance-crisisblos:
* 4 be
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EX12
.

D

Allowance = 3000s

Ie

1gb

·

-

separate
Journal
Entry
&

-

Assets becomes for all Partners
S
Liabilities becomes for all partners.

-> oneJournal Entry
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Mon
,
4 Nov

Closing Entry :

11 To close Revenues Account :

* Revenue
↑Income summery Account

2) To close Expense Account :

* Income summary Account
Expense
Expense 1

-

Expense 1.
&

31 To close the income summary Allount liste% oss

2.% * Income summary Account-
owness Capital -

ICapital I

Capitaa
-I PartnershipT

# To close The Drawings Account
powners Capital-

owners Drawing-owners Drawing -

owners Drawing
&

owners Drawing
-

Income summary Account

T Est

- Capital& Drawing a

is
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Capital changes -Spather 115
Capital 91

Dividing Net Income or Net Loss
- fixed Vatioo. Soi

-
Ratio based on Capital Balances

-Salaries toPartners and reminder on fixed ratio

Stide FBl

EX : Ahmad
,
Kari & Rami 52H

Partnership IJanza

BeginningCapital
Ahmad 68 Good Partners Sg

I Edgig'ssHarri nr 000$ 120 000'3Rami 20 ooos not expense
total RevenuestotalCapitalS e

-

Total Revenue s 120 000s Expense

We Allocate
↓

Capital 11&Jis

&se(ii)dis

Capitals1 & partneradists
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-E #
3. 1980

-

6
=>

Step 1 : Income we want to divide

Step 2 : step by step as in the contract

Step 3 : 81

Step h : Divided in a fix Ratio

Step 5 : O
-

Step 6 : ,
&

Step7 : · 60 000 -St
Stil↳isi I

-

I

85/·
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Wed
.
7 NOL

Method h

Step 1 e & Capital/1. % %10550s

&s jijdubs

Du ·Signed

* Income Summary
er

Ahmad Capital 26 400 $

Capital 19300$

RamiuniCapita 30loss of to ovos
-
When we calculate lossIII not for Is If mean its

negative = Jes

S

g $

00$

oo$
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Negative E Key - regic

Du

Ahmad Capital
Hani Capital
Rami Capital

er

* Income Summary
Total Assets= Total Liability + owners Equity

- - Capital - Drawings

&
Methods only

&
beginningCapital

-
& Ending Capitol

needed to prepare B .SN Uploaded By: DianaHajAliSTUDENTS-HUB.com



Thu
,
7Nov

·
Admission of New Partner

-
find it in the APPENDIX 12. Not in the slides

↑ Excel file
-

-Entry of New Partner &By Purchase ofInterest from an existing Partner/s
#@ By InvestingAssets (usuallyCash). Into the Existing Partnership

①By Purchaseofrest from an existing Partner/s

·Total CompanyCapital Do NOTChange.
· Replace shares between Partners.

· S1)....5%· CapitalCapital-

· Only Entry Needed is to replace shares sold & bought.

anything else is Personals.ToRecorditinsa

Dr old Partner Capital
Cr New Partner Capital

·ed asseWild

② By InvestingAssets (usuallyCash). Into the Exiting Partnership
·
Total Company Capital Change. Site Capitale

↓

Increase (Total Capital Equity
There is 3 cases inThis typeof admission ofnewPartner.

Case I New Partnerinvest an amountexactly equal to the
Capital Share to be recorded for him in
the Company.
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Entry :
cash 25 000$

New partner Capital 25 000$

Case ? New Partner Invest anamountmorethan theCapital
Ishare to be recorded for him in theCompany.

· BonusTo Old Partner
5 Capitals old Partners &Bag is d

Case
New PartnerInvest anamount less than theCapital
share to be recorded for him in theCompany-

· Bonus To New Partner.
Enj, Cash/ gis

· ist Capitals ~Dug
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Sat.9 Nor

EntryInto partnership
5 By Purchase interest by one ormore Partner

- Capital Seller Partner decries by how much he sell
- Capital Buyer Increase .

- Total Capital remain the Same.

ElBy INVESTING in the Corporation moreChan the Capital
recorded

Case 2 Bonus to old Partners
-

Invest AmountmorethantheCapitalshare
Capitals o Invest de New partial--

--

·j5g5 3Bouns his Investiga
S56)

Case Cash, so Bonus To New Partner

Investan amount less than the Capital share

·04j
· 55401/

This Pg is

a revision
.
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PIT
-

HA

- respectively,wasi

-

S : 4 : 1 - 50%: 40%: 10 %

# Purchase 50 % of Pinkston's ownership interest by paying
Pinkston 16, 000 $
18 Too

N

-ne S Pinkston Capital 9000$

9000ise Terrel capital 9000s

16 0006

2 Terrel Purchase 33 .3 % lamar's ownershipInterest by paying
lamar 15000$ In Cash

lamar Capital 16 000s
Terrel capital 16000$
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usfor old Partners.

Bonus for newPartners.
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Sun
,

11 Nov

Withdrawal of a partner

Ti by selling partner Capital

·disvisising
Keyword : sellingof interest-

Total Capital remain the same ,
but we replace the

withdrawn partner capital to other/new Partner.

·Wi CapitalJ

MakerCapital Dr /
Ahmad Capital Cr /
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E ByWithdrawingAssets
company Capital decreased-bb
-Assetsi

·Company Capitaldecrease . by Partner Withdrew.

key words : Withdrawing of Assets

withdrawing ofCash

case I The Partner(withdrawed) isPaid anAmount Exactly Equal
to his capital

Du Leaving Partner
PartnerCapita

Cu Table
case2 Bonus to Remaining Partners

Leaving Partner isPaid less than his capital.

Profit & Loss Sharing& Es
Example (how to divid Bonus) :

# 40%: 40%:Eld
2 40%: 40 %

- hide isSi&-

iCapital remaining
Leaving Partner Partners.

Dr Maher
-

cr cash

Cr Ahmad Capital . Bonus to remainingICr Sameer Capital PartnersUploaded By: DianaHajAliSTUDENTS-HUB.com



Cases Bonus to Leaving Partner
Leaving Partner is Paid

more than his Capital.

Total, loss

Xy Leaving Partner

⑪ Dr
Cr

Huer Capital
cash

es
↑

-3

Example : Partners A : B : C

Profit loss ration 40%: 30%: 30%

Capitals 300008 : 20, 000 $ : 40000 $
↓ ↓

leaving by 35 000
↓

withdra Capital C after

B withdrawal
of Assets

(Cash)
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Wed. 13 NOV
·Liquidation of Partnership -> Balance.Sh S1& 1

Ends bothEconomica Legal life of entity
Steps :

1- sell all non Cash Assets <turn than info Cash)

2 -

Allocate Lose/Gain according to partners deal.

3- Pay all of your liabilities.
H

-
Distribute Cash on Partners (Capital inpartnersaccount),

· when Cash is less than Capitals it's unusual situation

-Normal Liquidation (Cash = Capital

Uploaded By: DianaHajAliSTUDENTS-HUB.com



A : C : E

:
7so sorosoo

Cash 49000$

(r)zt
-

Capital 49 000$
·when I do Posting accounts- o

↓
Balance sh will end
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· Defecting : -be/

becaused .Balancein the Dr Side of Partner's Capital

Capital ACCOUNT Deficiency : is the Dr Balance on a Capital Account

i
Bal 20005
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Sat
, IGNov

18+ Evile ExSI-

.

separate entries or one entry.

Du

Cash 67000

land 80 000

Equipment 30 ord ⑫DrTotal cr

supplies 2500

Track In 000

Account Rec 6 500

cr

Allowance for D Accounts 900

Ahmads Capital 110 000

Samirs Capital susjo

Barhome Capital 34 600
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60 000 30 000 30 000

0-0

↑
/
s!S 36000-visie

e
#

120, 000
- "ins e e 30 000

2 : 1 : b

30000X2 : 30000 : 30, 000

-

mycapital

F HUploaded By: DianaHajAliSTUDENTS-HUB.com



Chapter 13 quiz in 18Des in vita; Mon,GNO
/divi.-I

· Corperation : Economic EntitySeparated from his owners.
isig minis

paysIncome tax
Income tax expense.

Pubtie
Corperation-3 Privet

·

sirss 5,001e,+9
&

- I ·%isi
-

·Hig is
!) pjet

-

Pos,800
Sat, (3 NOV

· characteristics of an organizationn. Corporation.
① Separate Legal existence .

450/
·i9

⑮ ② limited Liability of stockholders/shareholders. ·,dis

⑤ Transfer ownership rights ·
① Appilityd0 Acquire Capital . -5485S

⑤ Continuous life ·.:. CorporationJa

⑥ Professional management(Corporate management might be Adv or Disadvantage. ·siditglogl

↑
⑦ Government regulation (In any economy corporation is Imp). dri-is

·isisN%. Corporation)(5).

= Additional taxes (douple taxation)
.

(not small BusooS,a Corporation=--d)
-

· stock options-isid
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. CorporationOrg Chart-.8e
·

(8pas

Authorized shares.

-

Parvalue/Share 0000) ::)i

-
Charter of Incorporation (reyestrationsCertificate)/

-

0-

Corporation11 &-

Corporation &j③
·slistis ⑪·a). 5

.3 gD ,a side AuthorizedShare12Six'll ,o
Parvalues0⑤

Sat,SNOV

·
founders of the Corporation : -g

·
ParValue/stated Value : (Parvalue,Died

-

&Sm

%m stiiden issues-8548

founders 110

· Issued shares ·be /.j =,ima,

·
Issuance Price : E

· Initial Public offering of shares 900-2
-----

·

·Stockholders 1,,9410i)

·
General Assemble of the corporation /

· Proxy : · jirinds

·
Authorized Shares:/8./ .5 mi

· Par value : ·,0055816Uploaded By: DianaHajAliSTUDENTS-HUB.com



·

idlisisi a 75% &01%8: Q
r

·55111/3 ,+ji +551 ②

+-
·
zis1,-gislig.groagain...

&/ Corporation /1&.S.

0
:

581 ·

·(5sjigliss)is,S.
↑

Boardof Directors :SinsMiniinvis↓

stockholders is · wisWithg

.Middisj
-

Corporation 11
Corporation11sa
d D ,+(2
(3

51 Ch

Board of Directors- (s
-

Wed
,27NOV

=is~
·41, /7

-

Budswindiiye, nJGBOD'sCorporations 10
-

jusissPresident/GeneralManager/CEOsDislik55. 19
-

·disi
.
General Assembly Meeting154) w 1

.
Normalordinary once in theyear

· Extra Ordinary Meeting 3580
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"When we refer to Corporation werefer to the BOD

· outstanding shares swi/ .He'sWan

ListediseisS S

(inSisilgiris 55 .

1) Voting right

2) Participate ingetting divendence ifthe Corporation decides togive divendence.

Capital Gain = Selling Price -Purchase Price.

3) Preemptive right b)

·iiiNEjSill CorporationsIn99 ga Is

8&I

4) shares in assets upon liquidation.Residual Claim
↓

·(4)&284145

.
stock issue considerations J,
is
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Sat .30 NOV

·
issuance of stock

visiadyeing , w

·Sidja.

· Sisi's zig ig2
(Assets&5)

,

641 Sigley .

· .-S.

"2014 .

·(e,)S.

·
Market Price of stock idj&

demand onsupply% B

-Es4891 ·

·is
·wi ,%"i

Par value (stated value

In America stockI No Par value ↓ Parvaluesize
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·Corporate Capital

Balance Sheet

·
Stockholders equity (shareholders) Equity section :

TPaid in Capita (gass) -489-8
.

ms

His

1
. 1) Capital Stock (Legal Capital) -> ParValues&Dis

-
* Common Share - !

* Preferred share
- :,i

1.2) Additional Paid in Capital - Par Value/jD
t i wasd

% * In excess on Par on Common stockS* In excess on Par on Preferred stock

IRetained Earnings:10Wis. Sli↓

↓ engine
·Wi2

· Common stocks have more than one class .

Total stockholders equity= Paid in capital + Retained earnings.
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Mon.2De

·
Paid inCapitali gHis

Deficit : negative -> Cross)

Common andPreferred stocks have degrees and there's different par value for
each different degree stock.

·
Common stock-16.4-de !Sil .

· Issuing par value common stock for cash.
·,50↓

Par Value /1&.,
ParValues)i gQ

-554

5000-364
-At
⑳j
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->54/ C ->1,5=
&&

Y ·dia]; C 200 Se

- =

&-
ja;gas zg

· issuing Common stocks for services ornon cash Assets.-be↓ ↓

(Attorneyes, Consultants) (Land
, Buildings, Equipments).

? Transaction 11,
-

&
fair Market value of the consideration given up.

Costis either Is or

fair Market value of theConsideration received.

↓
if there is no MarketPriStock
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- ands
& ↓

asMiss
-

Markel value&110: :88 isi /

- Market NI
Price .

->There isstockMarkel-Price
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· will &I

·Accounting for Treasury Stock↓

)&

·iWisd2
losij 59)

-
:

Treasury stocks are issued stocks butNot outstanding shares.
(non outstanding) .

·ageng i

19is

., t)I

supplyIdemmandsJ( demand s J,6).His 952n2)2

· 8
:

2iSj Asset (3

EPS-Income & (EPS) Earningpershare ratio isH
nu.Ofoutstandingshare.

↓ SEPS big.

Sigh
(4145

,

981 ,+-36

·Sai
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Sat
,
7Dec

-58

Treasury stock & Balance
d

↓

cr Dr
↓

Contra Account⑭why stocks e poss 1Igo

Less
dinE

L

Acquires : Purchase

Dr Treasury stock
Cr Cash

·Disposal of Treasury Stock.
Addition

5
.%15 is esasse

- sell o8.S
1.898

Low cost as losse Dr:Addition ·e
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Additional Paid in Capital iS -r*
-2000

I
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J 1200
-
97800 701200

-

-

↳600
-

total683600

Balance Drug
&-j1i

-

↑

e
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9,DeC
· Preferred stocks

Voting right in b, C.S/10gas

-> 10000 X 12
-

4 w+6)/
-

·
Preferred St , Common stock's

·
Dividend Preferences.

1) Right to receive dividends before common stockholders.Zestik
·agnizi

2)Dividends in arrears for commulative dividends only.
&50. Commutative preferredHeziPS
·S

·D , ·is
7% X Par= zi
7% X 1008 = 7
·

35000X2 70 000$
3)200s

185 000$
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d
llegal Capital ->(9% x100) + 955%5

- 16000X 100) &

② -O
-

(400000 XS)-
-1

~4/
-

Parvaluess

- ·wi

- -

Contra stockholder, id&

equity
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Wed
,

11Dec

ChapterIn

·Dividends : distributions of cash/stock to stock holders on a pro

rata (proporonal) Bias

·Dis% Bis
. Zi

-
·

jo

· Coulstandingshared, "N,900!24&SjjwY

1) Cash Dividends

2) Stock Dividends /share Dividends .

3) Property: =je)Dividends J1, Cash8?
-

4)Scrip (Promissory note ·&1&5%55.

81jdi
Cr Balance (Retained earnings)% so;

9g

Declaration /!&2015- & 4229

·50So s Cash 1 2 55&s : CashDiv.

Retained Earnings-Big Si
·Si%+/180.

Retained earnings willDecreaseiss

=3 be Retained earnings should havea Coeficent Balance

22g

e eDrubis
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·5zig
There is 3 critical days :

⑦Declaration Date-
Must record Journal Entry0

9miw,1492442-%
↓

:so we 99.1%②RecordDay :22Des-> d,SuiC'sg↓
-

Dosn't has a Journal Entry .

↓ ·il&-1

&&"S121 :givd-
J

· i is

③ Payment Day : ·Si↓

Must record Journal Entry
&

Du liability
Cr Cash

->,

EX :

-s--

-> Temporary Account
Retained Earningsas

-

Dr Retained

or Cash Div
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· Allocating Cash Dividends between Preferred and common stor

Preferred- > Common 1)&isi
2Typts

↓

1.Commutative Preferred -Epis.
2. NonCommutative Preferred ->. .&8

Deleted

Stock Dividends
5Vides 13-20
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968:- ·digi&

·Stock splits : raio/1gas-

Bosn't has Journal Entry. Ratio ->

①
&

· (1 .
2

.
3.. ) Ratio/lis rig

[1
, 2 ,3...,y) Ratio 11 & Stock Parvalues 20

&Stock Par Value -> 1=Y)
& ne. of stocks -> (xY)

③ Total Legal Capital = Par value X nu .
of stock

= Paryvaluenu . of stock -Total LegalCapitalRemaintheSame

&

Total LegalCapitalRemaintheSame-Total Stock holders equity
Remain the same

Reasons for stocks Split :

Did
&

↓

Stock split
&I

·25.
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·Retained Earnings Statement. - Normal Balance Cr

·Sz25.

%5*

·Slig%. *
·Dividendsis5%. *

* Net Income Increase D.E

· Net loss Decrease R.E

DebitBalance ofRetained Earnings CallsDeficit.

>

Retained EarningsRestrictions-iSizes

↑Legal Restrictions . 1.%6
& Contractual Restrictions

·(b).

③ Voluntary Restrictions1855
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slisBes-/

·jeju bi&Retained Earning Statement%.S

j1
ROE
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EPS ->
J

· >Si

Chapter 15+17 Deleted
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