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ملاحظة:
التلخیص حسب المادة المطلوبة بالفصل الصیفي ٢٠٢٣ ویشمل النقاط الأساسیة، یعني ادرسوه كمراجعة 
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The assumption of  a diminishing MRS (or convex 
indifference curves) reflects the notion that
people prefer variety in their consumption
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A long run competitive equilibrium occurs when three 
conditions hold:

1) All firms in the industry are maximizing profit (P = MC)

2) No firms have an incentive either to enter or exit the industry because 
all firms are earning zero economic profit (P = ATC)

3)In the long-run equilibrium: MC = ATC
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