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CHAPTER 1

Prob'abﬂity and

Distributions

1.1 Introduction

Many kinds of investigations may be characterized in part by
the fact that repeated experimentation, under essentially the same
conditions, is more or less standard procedure. For instance, in medical
research, interest may center on the effect of a drug that is to be
administered; or an economist may be concerned with the prices of
three specified commodities at various time intervals; or the
agronomist may wish to study the effect that a chemical fertilizer has
on the yield of a cereal grain. The only way in which an investigator
can elicit information about any such phepnomenon is to perform his
experiment. Each experiment terminates with an outcome. But it
is characteristic of these experiments that the outcome cannot be
predicted with certainty prior to the performance of the experiment.

Suppose that we have such an experiment, the outcome of which
cannot be predicted with certainty, but the experiment is of such a
nature that a collection of every possible outcome can be described
prior to its performance. If this kind of experiment can be repeated
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2 Probability and Distributions |Ch. 1

under the same conditions, it is called a random experiment, and the
collection of every possible outcome is called the experimental space
or the sample space.

Example 1. In the toss of a coin, let the outcome tails be denoted by T and
let the outcome heads be denoted by H. If we assume that the coin may be
repeatedly tossed under the same conditions, then the toss of this coin is an
example of a random experiment in which the outcome is one of the two
symbols T and H; that is, the sample space is the collection of these two
symbols.

Example 2. In the cast of one red die and one white die, let the outcome
be the ordered pair (number of spots up on the red die, number of spots up
on the white die). If we assume that these two dice may be repeatedly cast
under the same conditions, then the cast of this pair of dice is a random
experiment and the sample space consists of the following 36 ordered pairs:

(L1,...,1,6),@2.1),....2,6),....,(6,6).

Let % denote a sample space, and let C represent a part of €. If,
upon the performance of the experiment, the outcome is in C, we shall
say that the event C has occurred. Now conceive of our having made
N repeated performances of the random experiment. Then we can
count the number f of times (the frequency) that the event C actually
occurred throughout the N performances. The ratio f/N is called the
relative frequency of the event C in these N experiments. A relative
frequency is usually quite erratic for small values of N, as you can
discover by tossing a coin. But as N increases, experience indicates that
we associate with the event C a number, say p, that is equal or
approximately equal to that number about which the relative
frequency seems to stabilize. If we do this, then the number p can be
interpreted as that number which, in future performances of the
experiment, the relative frequency of the event C will either equal or
approximate. Thus, although we cannot predict the outcome of a
random experiment, we can, for a large value of N, predict
approx1mately the relative frequency with which the outcome will be
in C. The number p associated with the event C is given various names.
Sometimes it is called the probability that the outcome of the random
experiment is in C; sometimes it is called the probability of the event
C, and sometimes it is called the probability measure of C. The context
usually suggests an appropriate choice of terminology.

Example 3. Let € denote the sample space of Example 2 and let C be the
collection of every ordered pair of ¢ for which the sum of the pair is
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Sec. 1.2] Set Theory 3

equal to seven. Thus C is the collection (1, 6), (2, 5), (3, 4). (4, 3), (5, 2), and
(6, 1). Suppose that the dice are cast N = 400 times and let f, the frequency
of a sum of seven, be f= 60. Then the relative frequency with which the
outcome was in C is f/N = 5 = 0.15. Thus we might associate with C a
number p that is close to 0.15, and p would be called the probability of the
event C.

Remark. The preceding interpretation of probability is sometimes
referred to as the relative frequency approach, and it obviously depends upon
the fact that an experiment can be repeated under essentially identical
conditions. However, many persons extend probability to other situations by
treating it as a rational measure of belief. For example, the statement p = 2
would mean to them that their personal or subjective probability of the event
Cis equal to % Hence, if they are not opposed to gambling, this could be
interpreted as a willingness on their part to bet on the outcome of C so that
the two possible payoffs are in the ratio p/(1 — p) = }/3 = 2 Moreover, if they
truly believe that p = § is correct, they would be willing to accept either side
of the bet: (a) win 3 units if C occurs and lose 2 if it does not occur, or (b)
win 2 units if C does not occur and lose 3 if it does. However, since the
mathematical properties of probability given in Section 1.3 are consistent with
either of these interpretations, the subsequent mathematical development
does not depend upon which approach is used.

The primary purpose of having a mathematical theory of statistics
is to provide mathematical models for random experiments. Once a
model for such an experiment has been provided and the theory worked
out in detail, the statistician may, within this framework, make
inferences (that is, draw conclusions) about the random experiment.
The construction of such a model requires a theory of probability.
One of the more logically satisfying theories of probability is that
based on the concepts of sets and functions of sets. These concepts
are introduced in Section 1.2.

1.2 Set Theory

The concept of a ser or a collection of objects is usually left
undefined. However, a particular set can be described so that there is
no misunderstanding as to what collection of objects is under
consideration. For example, the set of the first 10 positive integers is
sufficiently well described to make clear that the numbers 3 and 14 are
not in the set, while the number 3 is in the set. If an object belongs to
a set, it is said to be an elemenr of the set. For example, if 4 denotes
the set of real numbers x for which 0 < x < 1, then % is an element of
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4 Probability and Distributions [Ch. 1

the set 4. The fact that  is an element of the set 4 is indicated by
writing % € A. More generally, a € 4 means that a is an element of the
set A.

The sets that concern us will frequently be sets of numbers.
However, the language of sets of points proves somewhat more
convenient than that of sets of numbers. Accordingly, we briefly in-
dicate how we use this terminology. In analytic geometry consider-
able emphasis is placed on the fact that to each point on a line (on which
an origin and a unit point have been selected) there corresponds one
and only one number, say x; and that to each number x there
corresponds one and only one point on the line. This one-to-one
correspondence between the numbers and points on a line enables us
to speak, without misunderstanding, of the “point x” instead of the
“number x.” Furthermore, with a plane rectangular coordinate system
and with x and y numbers, to each symbol (x, y) there corresponds one
and only one point in the plane; and to each point in the plane there
corresponds but one such symbol. Here again, we may speak of the
“point (x, y),” meaning the “ordered number pair x and y.” This
convenient language can be used when we have a rectangular
coordinate system in a space of three or more dimensions. Thus the
“point (x|, X, . . ., x,)”” means the numbers x,, X, . . . , X, in the order
stated. Accordingly, in describing our sets, we frequently speak of a set
of points (a set whose elements are points), being careful, of course, to
describe the set so as to avoid any ambiguity. The notation
A={x:0<x <1} isread “A is the one-dimensional set of points x
for which 0<x<1.” Similarlyy, A={(x,»):0<x<1,0<
y < 1} can be read *“A4 is the two-dimensional set of points (x, ) that
are interior to, or on the boundary of, a square with opposite vertices
at (0,0) and (1, 1).” We now give some definitions (together with
illustrative examples) that lead to an elementary algebra of sets
adequate for our purposes.

Definition 1. If each element of a set A4, is also an element of set A4,,
the set A4, is called a subset of the set A4,. This is indicated by writing
A c A,. If A, = A, and also A, c A,, the two sets have the same
elements, and this is indicated by writing 4, = 4,.

Example 1. Let A, ={x:0<x<1}and 4,={x: —1<x<2}. Here
the one-dimensional set A, is seen to be a subset of the one-dimensional set
Aj; thatis, 4, < A,. Subsequently, when the dimensionality of the set is clear,
we shall not make specific reference to it.
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Sec. 1.2] Set Theory 5

Example 2. let A ={(x,y):0<sx=y<1} and A,={(x,y):
0 < x < 1,0 < y < 1}. Since the elements of A, are the points on one diagonal
of the square, then 4, c A,.

Definition 2. If a set 4 has no elements, 4 is called the null set. This
is indicated by writing 4 = &.

Definition 3. The set of all elements that belong to at least one of
the sets 4, and A, is called the union of 4, and A,. The union of 4, and
A, is indicated by writing A4, U 4,. The union of several sets
A,, A,, A,, . .. is the set of all elements that belong to at least one of
the several séts. This union is denoted by 4, U 4, U A; U - or by
A,uA,u- - - U A4, if a finite number & of sets is involved.

Example3.1Let A, ={x:x=0,1,...,10}and 4, = {x: x=8,9, 10, 11,
or 11 <x<12}. Then 4,u4;,={x:x=0,1,...,8,9,10,11, or 11 <
x<12}={x:x=0,1,...,8,9,10,0r 11 < x < 12}.

Example 4. Let A, and A, be defined asin Example 1. Then 4, U 4, = A,.

Example 5. Let A, = . Then A, U A, = A, for every set A,.

Example 6, For every set A, AUA = A.

Example 7. Let

1
A, = : 15, k=1,2,3,....
k {x k_Hst }

Then A4, U A4, UA;U- - = {x:0 < x < 1}. Note that the number zero is not
in this set, since it is not in one of the sets A,, A, 45, .. ..

Definition 4. The set of all elements that belong to each of the sets
A, and 4, is called the intersection of A, and A,. The intersection of
A, and A4, is indicated by writing 4, N A,. The intersection of several
sets A,, A,, A, . . . is the set of all elements that belong to each of the
sets A, A,, As, . ... Thisintersection is denoted by 4, " A, " 431 - - -
or by A nA4,n- - n A, if a finite number k of sets is involved.

Example 8. Let A, = {(0,0), (0, 1), (1, 1)} and 4, = {(1, 1), (1, 2), (2, 1)}
Then 4, n 4, = {(1, 1)}.

Example 9. Let A, ={(x,y):0<x+y<1} and 4,={(x,y):1<
x + y}. Then A, and A4, have no points in common and 4, " 4, = .

Example 10. For everyset AAnA=Aand Ang=0.

Example 11. Let

A,‘={x:0<x<%}, k=1,23,....
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6 ‘ Probability and Distributions [Ch. 1
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~ FIGURE 1.1

Then A4, N A, A, - - - is the null set, since there is no point that belongs to
each of the sets 4,, 4,, 4, . ...

Example 12. Let A, and A, represent the sets of points enclosed, respect-
ively, by two intersecting circles. Then the sets A4, U 4, and A4, N A4, are
represented, respectively, by the shaded regions in the Venn diagrams in
Figure 1.1.

Example 13. Let A, A,, and A4, représent the sets of points enclosed,
respectively, by three intersecting circles. Then the sets (4, U 4;) N A; and
(A, n A,) U A4; are depicted in Figure 1.2.

Definition 5. In certain discussions or considerations, the totality
of all elements that pertain to the discussion can be described. This set
of all elements under consideration is given a special name. It is called
the space. We shall often denote spaces by capital script letters such as
&, B, and €. ‘

Example 14. Let the number of heads, in tossing a coin four times, be
denoted by x. Of necessity, the number of heads will be one of the numbers
0, 1, 2, 3, 4. Here, then, the space is the set of = {0, 1, 2, 3, 4}.

(A, U AN A, (A, M A) U A,

FIGURE 1.2
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Sec. 1.2|. Set Theory 7

Example 15. Consider all nondegenerate rectangles of base x and height
y. To be meaningful, both x and y must be positive. Thus the space is the set
g ={(x,y): x>0,y>0}.

- Definition 6. Let & denote a space and let 4 be a subset of the set
. The set that consists of all elements of .o/ that are not elements of
A is called the complement of A (actually, with respect to /). The
complement of A4 is denoted by A*. In particular, &#/* = (7.

Example 16. Let o be defined asin Example 14, and let the set 4 = {0, 1}.
The complement of A (with respect to &) is A* = {2, 3, 4}.

Example 17. Given A c o/. Then AUA*=.f, AnA*=(,
AL =, Ansd = A, and (A4")* = A. '
In the calculus, functions such as -
fx) = 2x, —0<Xx< 00,
or |
g(x,y)=e*77, 0<x<ow, 0<y<om,
=0 elsewhere, _
or possibly
h(xy, X2, .« ., Xp) = 3Vx.x2---x,,‘, O0<x;<l1, i=12,...,n,
=0 elsewhere,

were of common occurrence. The value of f{x) at the “point x = 1" is
f(1) = 2; the value of g(x, y) at the “point (— 1, 3)"isg(—1, 3) = 0; the
value of h(x), x,, ..., x,)at the “point (1, 1,...,1)" is 3. Functions
such as these are called functions of a point or, more simply, point
Jfunctions because they are evaluated (if they have a value) at a point
in a space of indicated dimension.

There is no reason why, if they prove useful, we should not have
functions that can be evaluated, not necessarily at a point, but for an
entire set of points. Such functions are naturally called functions of a
set or, more simply, set functions. We shall give some examples of set
functions and evaluate them for certain simple sets.

Example 18. Let A be a set in one-dimensional space and let Q(A4) be equal
to the number of points in 4 which correspond to positive integers. Then Q(4)

is a function of the set 4. Thus, if 4 = {x:0 < x < 5§}, then Q(A4) = 4; if
A={-2,—1}, then Q(4)=0; if 4= {x: -0 < x <6}, then Q(4) = 5.

Example 19. Let A be a set in two-dimensional space and let Q(A4) be the
area of A, if A has a finite area; otherwise, let Q(4) be undefined. Thus, if
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8 Probability and Distributions [Ch. 1

A={(x,y): X +y* < 1}, then O(4) = m; if 4 ={(0,0),(1, 1), (0, 1)}, then
0A)=0;if 4 ={(x,9):0<x,0<y,x+ y < 1}, then @(4) =1.

Example 20. Let A be a set in three-dimensional space and let Q(A4) be
the volume of A, if A has a finite volume; otherwise, let 0(A4) be undefined.
Thus, if A ={(x,y,2):0<x<2,0<y<1,0< z<3}, then Q(A4) = 6; if
A={(x,y,2): x* + y* + 22 > 1}, then Q(A) is undefined.

At this point we introduce the following notations. The symbol

J fix)dx -

will mean the 6rdinary (Riemann) integral of f(x) over a preScribed
one-dimensional set A; the symbol

j Jg(x, y) dx dy

will mean the Riemann integral of g(x,y) over a prescribed
two-dimensional set A4; and so on. To be sure, unless these sets 4 and
these functions f(x) and g(x, y) are chosen with care, the integrals
will frequently fail to exist. Similarly, the symbol

); fx)
will mean the sum extended over all x € 4; the symbol

):A): g(x, y)

will mean the sum extended over all (x, y) € 4; and so on.
Example 21. Let A be a set in one-dimensional space and let
Q(4) = ; f(x), where
J(x) = (@), x=1,2,3,...,
=0 elsewhere. .
If A={x:0< x <3}, then
QA) =3+ G) + Gy =3
Example 22, Let Q(A) = ; f(x), where
JR)=p(1-p', x=01,
=0 elsewhere.
If 4 = {0}, then .
Q)= 3 pl—p'=1-p,
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Sec. 1,2| -Set Theory 9

if A ={x:1<x<2}, then @Q(4) = f(1) = p.
Example 23. Let A be a one-dimensional set and let

0(4) = J. e * dx.

Thus, if 4 = {x:0 < x < o0}, then

Q4) = Jje“dx = 1;

if A={x:1<x<2}, then
2
Q(4) =J e *dx =e ' — e
1

if 4, ={x:0<x<1}and 4, ={x:1 <x <3}, then
) . T
Q(A[ |V Az) = e *dx
vo
. rl 3
= e"'dx+f e " dx
1

“0

= 0(4,) + O(4);
if A=A, UAd,, wheré 4, ={x:0<x <2} and 4,={x:1<x<3}, then

Q(4) = (4, v 4) = p e~ dx

0

2 3 2
= e”‘dx+Je"‘dx—je“dx
| 1

~0

= Q(4)) + O(4;) — (4, N 4y).
Example 24, Let A be a set in n-dimensional space and let

Q(A4) = J e de, dx, - - - dx,.

1fA={(x|,x2,.--,x,.):OSx|$x15-~~5x"s1},then

Q(A)=‘J J.XH.UJ‘XJ ‘J'ndx, dx, - - -dx,_, dx,
0“0 0 o

=$, wheren!=n(n—l)-"-3-2-l.

.
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10 Probability and Distributions |Ch. 1

EXERCISES

1.1. Find the union A4, U 4, and the intersection 4, N 4, of the two sets A4,
and A,, where:
(@) 4,=1{0,1,2}, 4,=1{2,3,4}.
b) A;={x:0<x<2}, 4;={x:1<x<3}.
) 4 ={(x%y):0<x<2,0<y<?2}
A ={xy:1<x<3 1<y<i}

1.2. Find the complement 4* of the set 4 with respect to the space & if:
@ & ={x:0<x<1},d={x:i<x<1}. -
) o ={(x,5,2): 2+ yP+2 <1}, Ad={(x,p,2): X' + )7 42 =1}.
© o ={0):Ix+ <2}, 4={(xy): 2+ <2}

1.3. List all possible arrangements of the four letters m, a, r, and y. Let A,
be the collection of the arrarigements in which y is in the last position. Let
A, be the collection of the arrangements in which m is in the first position.
Find the union and intersection of A4, and 4,.

1.4. By use of Venn diagrams, in which the space ./ is the set of points
enclosed by a rectangle containing the circles, compare the following sets:
(@) A, N (4,U 4;) and (4, N 4,) U (4, N 45).

(b) A,u(A;nA;) and (4, U 4A;) N (A, U A4,).
(c) (A4 uAy)* and AT N A3.
(d) (4, 4;)* and AT L 43.

1.5. If a sequence of sets A,, A,, 4,,... is such that 4, c 4,,,,
k=1,2,3,..., the sequence is said to be a nondecreasing sequence. Give
an example of this kind of sequence of sets.

1.6. If a sequence of sets A, A4,, A;,... is such that A4, > A4,.,,
k=1,2,3,..., the sequence is said to be a nonincreasing sequence. Give
an example of this kind of sequence of sets.

1.7. If A, A;, 4;, ... are sets such that 4, = 4, ., k=1,2,3,..., lim 4,
is defined as the union 4, U 4, U 43U - . Find lim 4, if: ke
k-0

@) A, ={x:1/k<x<3—1/k}, k=1,2,3,.
®) Ai=1{(r,p): k< +P<d— k) k=123, ..

1.8. If 4,, 4,, A;, . . . are sets such that 4, > 4, , . k=1,2,3,..., lim 4,
is defined as the intersection 4, A, " A; N+ --. Find lim A4, if: koo
k=~

@) Ay ={x:2—-Vk<x<2},k=1,23,....
b) Ai={x:2<x<2+4 1k} k=1223,....
€ Ai={(e,y):0<xX+y" <1k}, k=1,2,3,....
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Sec. 1.2] Set Theory 11

1.9. Forevery one-dimensionalset 4, let Q(4) =} fx), wheref{x) = (3)(}),
A
x=0,1,2,..., zero elsewhere. If 4, ={x:x=0,1,2,3} and

Ay={x:x=0,1,2,...}, find Q(4,) and Q(4,).
Hint: Recall that S,=a+ar+ .- - +ar"'=a(l — /(1 —r) and
lim S, = a/(1 — r) provided that |r| < 1.

A= a0

1.10. For every one-dimensional set 4 for which the integral exists, let
0(4) = |, fix) dx, where fix)=6x(1—-x), 0 <x<1, zero elsewhere;
otherwise, let O(A4) be undefined. If 4, = {x:}<x <3}, 4,={}}, and
Ay ={x:0 < x < 10}, find Q(4)), O(4,), and Q(4;)."

L11. Let Q(4) =, [ (x* + y*) dx dy for every two-dimensional set 4 for
which the integral exists; otherwise, let Q(4) be undefined. If
Ai={x,y):—I<x<l,—Il<gsy<l}, 4,={(xy):-1<x=y=<1},
and 4; = {(x, ) : ¥ + y* < 1}, find Q(4,), Q(4,), and Q(4;).

Hint:In evaluating Q(A,), recall the definition of the double integral (or
consider the volume under the surface z = x? + )? above the line segment
—1 < x =y < lin the xy-plane). Use polar coordinates in the calculation

of O(4;).

1.12. Let o denote the set of points that are interior to, or on the boundary
of, a square with opposite vertices at the points (0,0) and (1, 1). Let
0(4) = |, [ dy dx.

(a) If 4 < o is the set {(x,y):0 < x < y < 1}, compute Q(A).
(b) If A = & is the set {(x,y):0 < x = y < 1}, compute Q(A).
() If 4 < o is the set {(x, y): 0 < x/2 < y < 3x/2 < 1}, compute Q(A).

1.13. Let .o be the set of points interior to or on the boundary of a cube with
edge of length 1. Moreover, say that the cube is in the first octant with one
vertex at the point (0, 0, 0) and an opposite vertex at the point (1, 1, 1). Let

0(A4) = jij dx dy dz.

(a) If A = of is the set {(x,y,2):0 < x < y <z < 1}, compute Q(A).
(b) If A is the subset {(x, y,2):0 < x = y = z < 1}, compute Q(A).

1.14. Let A denote the set {(x,y,z):x’+)*+ 2z’ <1}. Evaluate
o(A) = j;j X+ y P+ 2 dxdy dz.

Hint: Use spherical coordinates.

1.15. To join a certain club, a person must be either a statistician or a
mathematician or both. Of the 25 members in this club, 19 are statisticians
and 16 are mathematicians. How many persons in the club are both a
statistician and a mathematician?
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12 Probability and Distributions |Ch. 1

1.16. After a hard-fought football game, it was reported that, of the 11
starting players, 8 hurt a hip, 6 hurt an arm, 5 hurt a knee, 3 hurt both a
~ hip and an arm, 2 hurt both a hip and a knee, 1 hurt both an arm and a
knee, and no one hurt all three. Comment on the accuracy of the report.

1.3. The Probability Set Function

Let ¢ denote the set of every possible outcome of a random
experiment; that is, € is the sample space. It is our purpose to define
a set function P(C) such that if C is a subset of €, then P(C) is the
probability that the outcome of the random experiment is an element
of C. Henceforth it will be tacitly assumed that the structure of each
set C is sufficiently simple to allow the computation. We have already
seen that advantages accrue if we take P(C) to be that number about
which the relative frequency f/N of the event C tends to stabilize after
a long series of experiments. This important fact suggests some of the
properties that we would surely want the set function P(C) to possess.
For example, no relative frequency is ever negative; accordingly, we .
would want P(C) to be a nonnegative set function. Again, the relative
frequency of the whole sample space € is always 1. Thus we would want
P(€) = 1. Finally, if C,, C,, C,, . . . are subsets of ¢ such that no two
of these subsets have a point in common, the relative frequency of the
union of these sets is the sum of the relative frequencies of the sets, and
we would want the set function P(C) to reflect this additive property.
We now formally define a probability set function.

Definition 7. If P(C) is defined for a type of subset of the space €,
and if .

(a) P(C) =0,

(b) P(C,uCyuCyu- )= P(C) + P(C,) + P(C;) + - - -, where
thesets C;, i=1,2,3,..., are such that no two have a point
in common (that is, where C;n C; = @, i # )),

(c) P(¥) =1,

then P is called the probability set function of the outcome of the
random experiment. For each subset C of ¢, the number P(C) is called
the probability that the outcome of the random experiment is an
element of the set C, or the probability of the event C, or the probability
measure of the set C.
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Sec. 1.3| The Probability Set Function 13

A probability set function tells us how the probability is dis-
tributed over various subsets C of a sample space €. In this sense we
speak of a distribution of probability.

Remark. In the definition, the phrase *‘a type of subset of the space ¢
refers to the fact that P is a probability measure on a sigma field of subsets
of ¢ and would be explained more fully in a more advanced course.
Nevertheless, a few observations can be made about the collection of subsets
that are of the type. From condition (c) of the definition, we see that the space
% must be in the collection. Condition (b) implies that if the sets C,, C;, G, . . .
are in the collection, their union is also one of that type. Finally, we observe
from the following theorems and their proofs that if the set C is in the
collection, its complement must be one of those subsets. In particular, the null
set, which is the complement of €, must be in the collection.

The following theorems give us some other properties of a
probability set function. In the statement of each of these theorems,
P(C) is taken, tacitly, to be a probability set function defined for a
certain type of subset of the sample space %.

Theorem 1. For each C < €, P(C) = 1 — P(C*).

Proof. Wehave ¢ = Cu C* and Cn C* = . Thus, from (c) and
(b) of Definition 7, it follows that

I = P(C) + P(CY),

which is the desired result.

Theorem 2. The prbbability of the null set is zero; that is, P() = 0.

Proof. In Theorem 1, take C = (& so that C* = €. Accordingly, we
have

P(P)=1-—P%)=1-1=0,

and the theorem is proved.

Theorem 3. If C, and C, are subsets of € such that C, c C,, then
P(C)) < P(Cy). ,

Proof.-Now C, = C, u(Ct n G) and C, n (Ct n C;) = . Hence,
from (b) of Definition 7, :

P(C,) = P(C)) + P(CT N Cy).
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14 Probability and Distributions |Ch. 1

However,;:.from (a) of Definition 7, P(C* Cz) > 0; accordingly,
P(C,) = P(Cy).
Theorem 4. For each Cc¥4, 0<PC)< .
Proof Since @ = C < €, we have by Theorem 3 that
P <PO<P® o 0<POLI,

the desired result.

Theorem 5. If C, and C, are subsets of €, then |
P(Cyu C,) = P(C)) + P(Cy) — P(C, CZ)

Proof. Each of the sets C,u C; and C, can be represented,
respectively, as a union of nonintersecting sets as follows:

CuC=Cu(CnC) and C=(C,nC)u(CrnGC,).
Thus, from (b) of Definition 7, o
P(C, U Cy) = P(C,) + P(Ct A C,)
and
P(C,) = P(C, ~ Cy) + P(CE A Cy).

If the second of these equations is solved for P(C* n C,) and this result
substituted in the first equation, we obtain

P(CUCy) = P(C) + P(C) = P(Cin Cy).

This completes. the proof.

Example 1. Let € denote the sample space of Example 2 of Section 1.1.
Let the probability set function assign a probability of + to each of the 36
points in%. If C, = {(l D, (2, 1), (3 1), (4, 1), (5, I)} and C, = {(1, 2), (2 2)
(3, 2)}, then P(C)) =, P(Cy) =5, P(C,u ) =%, and P(C,nC) =

Example 2. Two coins are to be tossed and the outcome is the ordered
pair (face on the first coin, face on the second coin). Thus the sample
space may be represented as ¢ = {(H, H), (H, T) (T, H), (T, T)}. Let the
probablllty set function assign a probability of § to each element of 4. Let

= {(H, H), (H, T)} and G, = {(H, H), (T, H)} Then P(C,) = P(C;) =1,
P(C,mCz) =3, and, in accordance with Theorem 5, P(C, uCz)—

1,11 _3
iti—i=ge
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Sec. 1.3] The Probability Set Function 15

Let € denote a sample space and let C,, C,, C;, . . . denote subsets
of . If these subsets are such that no two have an element in
common, they are called mutually disjoint sets and the corresponding
events C,, C,, C, . .. are said to be mutually exclusive events. Then,
for example, P(C,u C,uCyu-- )= P(C))+ P(C,) + P(C5) + - - -,
in accordance with (b) of Definition 7. Moreover, if € =
C,uCuCyu---, the mutually exclusive events are further
characterized as being exhaustive and the probability of their union is
obviously equal to 1.

Let € be partitioned into k mutually disjoint subsets C,, G, . . . , Ci
in such a way that the union of these X mutually disjoint subsets is
the sample space . Thus the events C,, G, ..., C;, are mutually
exclusive and exhaustive. Suppose that the random experiment is
of such a character that it is reasonable to assume that each of

the mutually exclusive and exhaustive events C;, i=1,2,...,k,
has the same probability. It is necessary, then, that P(C;) = l/k,
i=1,2,...,k; and we often say that the events C,, C;, ..., C, are

equally likely. Let the event E be the union of r of these mutually
exclusive events, say

F=CuCu---u(, r <k.
Then
P(E)=P(C.)+P(C2)+---+P(C,)=7<r~.

Frequently, the integer k is called the total number of ways (for this
particular partition of %) in which the random experiment can
terminate and the integer r is called the number of ways that are
favorable to the event E. So, in this terminology, P(E) is equal to the
number of ways favorable to the event E divided by the total number
of ways in which the experiment can terminate. It should be
emphasized that in order to assign, in this manner, the probability r/k
to the event E, we must assume that each of the mutually exclusive and
exhaustive events C,, Cs, ..., C, has the same probability 1/k. This
assumption of equally likely events then becomes a part of our
probability model. Obviously, if this assumption is not realistic in an
application, the probability of the event E cannot be computed in this
way.
We next present an example that is illustrative of this model.

Example 3. Let a card be drawn at random from an ordinary deck of

STUDENTS-HUB.com Uploaded By: anonymous



16 - Probability and Distributions [Ch. 1

52 playing cards. The sample space € is the union of k = 52 outcomes, and it is
reasonable to assume that each of these outcomes has the same probability
% Accordingly, if E, is the set of outcomes that are spades, P(E)) =3 =1
because there are r| = 13 spades in the deck; that is, § is the probability of
drawing a card that is a spade. If E, is the set of outcomes that are kings,
P(E,) = & =} because there are r, = 4 kings in the deck; that is, L is the
probability of drawing a card that is a king. These computations are very easy
because there are no difficulties in the determination of the appropriate values
of r and k. However, instead of drawing only one card, suppose that five cards
are taken, at random and without replacement, from this deck. We can think
of each five-card hand as being an outcome in a sample space. It is reasonable
to assume that each- of these outcomes has the same probability. Now
if E, is the set of outcomes in which each card of the hand is a spade,
P(E,) is equal to the number r, of all spade hands divided by the total number,
say k, of five-card hands. It is shown in many books on algebra that

(13} _ 13 PN £ A 52!
nEs ) Tae “\s5)  stan
In general, if n is a positive integer and if x is a nonnegative integer with x < n,
then the binomial coefficient

n _ n! .
(x) T X (n— x)

is equal to the number of combinations of n things taken x at a time. If x = 0,

0! = 1, so that ("

0) = 1. Thus, in the special case involving E,,

13) ,
(5 _ ()apanaoe) _

= ‘ — = 0.0005,
(52) (32)(51)(50)(49)(48)

P(E|)=

5

approximately. Next, let E, be the set of outcomes in which at least one card
is a spade. Then EY is the set of outcomes in which no card is a spade. There

are r§ = (359 ) such outcomes. Hence

39
5
P(EY)=— and P(E,) = 1 — P(EY).

(%)

STUDENTS-HUB.com Uploaded By: anonymous



Sec. 1.3] The Probability Set Function 17

Now suppose that E, is the set of outcomes in which exactly three cards are
kings and exactly two cards are queens. We can select the three kings in

any one of (g) ways and the two queens in any one of (g) ways. By a well-

known counting principle, the number of outcomes in E; is r; = (g)(;) .

Thus P(E;) = (g)(;) / (552 ) . Finally, let E, be the set of outcomes in which

there are exactly two kings, two queens, and one jack. Then

(5)

because the numerator of this fraction is the number of outcomes in E,.

P(E4) =

Example 3 and the previous discussion allow us to see one way in
which we can define a probability set function, that is, a set function
that satisfies the requirements of Definition 7. Suppose that our space
% consists of k distinct points, which, for this discussion, we take to
be in a one-dimensional space. If the random experiment that ends in
one of those &k points is such that it is reasonable to assume that these
points are equally likely, we could assign 1/k to each point and let, for

Ccé,
number of points in C
P(C) = lf
1
= xgc Ax), where Alx) = > X€ €.

For illustration, in the cast of a die, we could take
¢=1{1,2,3,4,5,6} and fix) =, x€ ¥, if we believe the die to be
unbiased. Clearly, such a set function satisfies Definition 7.

The word unbiased in this illustration suggests the possibility that
all six points might not, in all such cases, be equally likely. As a matter
of fact, loaded dice do exist. In the case of a loaded die, some numbers
occur more frequently than others in a sequence of casts of that die.
For example, suppose that a die has been loaded so that the relative
frequencies of the numbers in € seem to stabilize proportional to the
number of spots that are on the up side. Thus we might assign
fIx) = x/21, x €€, and the corresponding

PCO)= )} )

xeC
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18 Probability and Distributions |Ch. 1

would satisfy Definition 7. For illustration, this means that if C =
{1, 2, 3}, then

; I 2 3 6 2
P - = -— — _=—="_‘
(=2 =1+ 37+51= 31 =7

Whether this probability set function is realistic can only be checked
by performing the random experiment a large number of times.

EXERCISES

1.17. A positive integer from one to six is to be chosen by casting a die. Thus
the elements ¢ of the sample space ¢ are 152,3,4,5,6. Let C, = {1, 2, 3, 4},
C, = {3,4, 5, 6}. If the probability set function P assigns a probability of
1 to each of the elements of €, compute P(C,). P(C,), P(C,n C3,),-and
P(C| () Cz)

1.18.- A random experiment consists of drawing a card from an ordinary deck
of 52 playing cards. Let the probability set function P assign a probability
of 3; to each of the 52 possible outcomes. Let C, denote the collection of
the 13 hearts and let C, denote the collection of the 4 kings. Compute P(C)),
P(C,), P(Cyn C,), and P(C,u G,).

1.19. A coinis to be tossed as many times as necessary to turn up one head.
Thus the elements ¢ of the sample space ¢ are H, TH, TTH, TTTH, and
so forth. Let the probability set function P assign to these elements the
respective probabilities 3, §, §, 1%, and so forth. Show that P(¢) = 1. Let
Cy,={c:cis H, TH, TTH, TTTH, or TTTTH}. Compute P(C)). Let
C;={c:cis TTTTH or TTTTTH}. Compute P(C,), P(C,n (), and
P(C,u ().

1.20. If the sample space is ¢ = C, U C, and if P(C,) = 0.8 and P(C,) = 0.5,
find P(C,n C,).

1.21. Let the sample spacebe € = {c:0 <c¢ < o0}. Let C = € be defined by
C ={c:4 < c < o} and take P(C) = |_e~* dx. Evaluate P(C), P(C*),and
P(Cu C*).

1.22. If the sample spaceis ¥ = {c: —0 < ¢ < 00} and if C = ¥ is a set for
which the integral {_e~" dx exists, show that this set function is not a
probability set function. What constant do we multiply the integral by to
make it a probability set function?

1.23. If C, and C, are subsets of the sample space €, show that
P(C,nC,y) < P(C)) < P(C,u () < P(C)) + P(Cy).
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Sec. 1.4] Conditienal Probability and Independence 19

1.24. Let C,, C,, and C, be three mutually disjoint subsets of the sample space
%. Find P[(C, u C,)n C;] and P(C} U C%). ‘

1.25. If C,, G,, and C; are subsets of €, show that
P(C,uCy,u Cy) = P(C) + P(Cy) + P(C;) = P(C, N Cy)

What is the generalization of*this result to four or more subsets of €?
Hint: Write P(C, v C,u C;) = P[C, u (Cyu ()] and use Theorem 5.

Remark. In order to solve a number of exercises, like 1. 26-1. 31, certam
reasonable assumptlons must be made

1.26. A bowl contams 16 chips, of whlch 6arered, 7 are whlte and 3 are blue.
If four chips are taken at random and without replacement, find the
probability that: (a) each of the 4 chips is red; (b) none of the 4 chips is red;
(c) there is at least 1 chip of each color. ‘

1.27. A person has purchased 10 of 1000 tickets sold in a certain raffle. To
determine the five prize winners, 5 tickets are to be drawn at random and
without replacement. Compute the probability that this person will win at
least one prize.

Hint: First compute the probabnhty that the person does not win a prize.

1.28. Compute the probability of being dealt at random and without
replacement a 13-card bridge hand consisting of: (a) 6 spades, 4 hearts, 2
diamonds, and 1 club; (b) 13 cards of the same suit.

1.29. Three distinct integers are chosen at random from the first 20-positive
integers. Compute the probability that: (a) their sum is even; (b) their
product is even.

1.30. There are 5 red chips and 3 blue chips in a bowl. The red chips are
numbered 1, 2, 3, 4, 5, respectively, and the blue chips are numbered 1, 2,
3, respectively. If 2 chips are to be drawn at random and without
replacement, find the probability that these chips have either the same
number or the same color.

1.31. In a lot of 50 light bulbs, there are 2 bad bulbs. An inspector examines
-~ 5 bulbs, which are selected at random and without replacement.
(a) Find the probability of at least 1 defective bulb among the 5.
(b) How many bulbs should he examine so that the probability of ﬁndmg
at least 1 bad bulb exceeds 5 ?

1.4 Condit'onal Probability and Independence

In some random experiments, we are interested only in those
outcomes that are elements of a subset C, of the sample space €. This
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20 Probability and Distributions |Ch. 1

means, for our purposes, that the sample space is effectively the subset
C,. We are now confronted with the problem of defining a probability
set function with C, as the ‘“‘new” sample space.

Let the probability set function P(C) be defined on the sample space
% and let C, be a subset of ¢ such that P(C,) > 0. We agree to consider
only those outcomes of the random experiment that are elements of C;;
in essence, then, we take C, to be a sample space. Let C, be another
subset of 4. How, relative to the new sample space C,, do we want to
define the probability of the event C,? Once defined, this probability
is called the conditional probability of the event C,, relative to the
hypothesis of the event C,; or, more briefly, the conditional probability
of C,, given C,. Such a conditional probability is denoted by the symbol
P(G,|C 1). We now return to the question that was raised about the
definition of this symbol. Since C, is now the sample space, the only
elements of C, that concern us are those, if any, that are also elements
of C,, that is, the elements of C; n C,. It seems desirable, then, to define
the symbol P(C,|C,) in such a way that

P(C\|C) =1 and P(C,|C)) = P(C) n G| C)).

Moreover, from a relative frequency point of view, it would seem
logically inconsistent if we did not require that the ratio of the
probabilities of the events C, n C, and C;, relative to the space C,, be
the same as the ratio of the probabilities of these events relative to the
space €; that is, we should have

PCiNGIC) _ NGy
PCIC) ~ PC)

These three desirable conditions imply that the relation

P(C| ' Cz)

P(C2|C|) = P(C))
|

is a suitable definition of the conditional probability of the event C,,
given the event C,, provided that P(C,) > 0. Moreover, we have

1. P(C,|C,)) = 0.

2. P(C,uCyu---|C)) = P(C,|C)) + P(G5|C,) + - - -, provided that
C,, C,, ... are mutually disjoint sets.

3. P(CC)H=1.
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Sec. 1.4] Conditional Probability and Independence 21

Properties (1) and (3) are evident; proof of property (2) is left as an
exercise (1.32). But these are precisely the conditions that a probability
set function must satisfy. Accordingly, P(C,|C,) is'a probability set
function, defined for subsets of C,. It may be called the conditional
probability set function, relative to the hypothesis C;; or the
conditional probability set function, given C,. It should be noted that
this conditional probability set function, given C,, is defined at this time
only when P(C,) > 0.

Example 1. A hand of 5 cards is to be dealt at random without
replacement from an ordinary deck of 52 playing cards. The conditional
probability of an all-spade hand (C,), relative to the hypothesis that there are
at least 4 spades in the hand (C)), is, since C,n G, = C;,

P(Cy) _ (153)/ (552)
) CNE)
Y
(@) (5)

From the definition of the conditional probability set function, we
observe that

P(G|C)) =

P(Cyn G) = P(C)P(C|C)).

This relation is frequently called the multzpltcauon rule for proba-
bilities. Sometimes, after considering the nature of the random
experiment, it is possible to make reasonable assumptions so that both
P(Cy)and P(C,|C))can be assigned. Then P(C, n C,) tan be computed
under these assumptions. ThJS will be illustrated in Examples’2 and 3.

Example 2. A bowl contains eight chips. Three of the chips are red and
the remaining five are blue. Two chips are to be drawn successively, at random
and without replacement. We want to compute the probability that ‘the first
draw results in a red chip (C,) and that the second draw results in a blue chip
(G,). It is reasonable to assign the following probabilities:

P(C)=} and PCGIC)=1.

Thus, under these assignments, we have P(C,nC,) = (3)($) =£
Example 3. From an ordinary deck of playing cards, cards are to be
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22 ” Probability and Distributions |Ch. 1

drawn successively, at random-and without replacement. The probability that
the third spade appears on the sixth draw is computed as follows. Let C; be
the event of two spades in the first five draws and let C, be the event of a spade
on the sixth draw. Thus the probability that we wish to compute is P(C; n C;).
It is reasonable to take
131Y/39
23

PCY ="' and  PGIC)= =
(%)
5

The desired probability P(C, n C,) is then the product of these two numbers.

1 |

The multiplication rule can be extended to three or more events. In
the case of three events, we have, by using the multiplication rule for
two events,

P(C,nC;n Cy) = PI(C,n Cy) N C)
= P(C, " G)P(C,|C, 1 Cy).
But P(C, n C,) = P(C,)P(G,|C,). Hence
P(C, 1 C,n G3) = P(C\)P(C;|C)P(C,|C, 1 Cy).

This procedure can be used to extend the multiplication rule to four
or more events. The general formula for & evcnts can be proved by
matheématical induction. :

Example 4. Four cards are to be dealt successively, at random and with-
out replacement, from an ordinary deck of playing cards. The probability
of recelvmg a spade, a heart, a diamond, and a club, in that order, is
( D& )( )( $). This follows from the extension of the multlpllcatlon rule. In
thls computatlon the assumptlons that are mvolved seem clear.

Let the space ¢ be partltloned into. k mutually exclusive and
exhaustive events C,, C,, ..., C; such that P(C;) > 0,i= 1,2, ..., k.
Here the events C,, C,, .. Ck do not need to be equally likely. Let C
be another event such that P(C) > 0. Thus C occurs with one and only
one of the events C,, Cz, ..., C,; that is,

C— Cﬁ(CI UCzU * '\U Ck)
=(CnC)u(CCnG)u---u(CnC.
Since CnC,,i=1,2,...,k, are mutually exclusive, we have

P(C)y=PCnC)+PCnC)+---+ PCn ().
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Sec. 1.4] Conditional Probability and Independence 23

However, P(Cn C) = P(C)P(C|C),i=1,2,...,k; so
P(C) = P(C))P(C[C\) + P(C)P(CICy) + - - - + P(CP(CICy)

k
= Y, P(C)P(CIC).

i=1

This result is sometimes called the law of total probability.
From the definition of conditional probability, we have, using the
law of total probability, that

CnC) P(C)P(CIC
i - HE00D )__PQPCIC)
3 PC)P(CIC)

i=1

which is the well-known Bayes’ theorem. This permits us to calculate
the conditional probability of C;, given C, from the probabilities of
Ci,GCy...,C and the cond1t10na1 probabilities of C, given C,
i= 1,2,...,k.

Example 5. Say it is known that bowl C, contains 3 red and 7 blue chips
and bow! C, contains 8 red and 2 blue chips. All chips are identical in size and
shape. A die is cast and bowl C, is selected if five or six spots show on the side
that is up; otherwise, bowl G, is selected. In a notation that is fairly obvious,
it seems reasonable to assign P(C,) =2 and P(C,) = 2. The selected bowl is
handed to another person and one chip is taken at random. Say that this chip
is red, an event which we denote by C. By considering the contents of the
bowls, itis reasonable to assign the conditional probabilities P(C|C)) = & and
P(C|C,) = &. Thus the conditional probability of bowl C,, given that a red
chip is drawn is

P(C,)P(C|C,
PCC) (COP(CIC))

P(C,)P(C|C)) + P(C)P(C|Cy)
_ @G _3
A+ @6 19
In a similar manner, we have P(C,|C) = {5.

In Example 5, the probabilities P(C) = 2and P(C,) = 2 are called
prior probabilities of C, and C,, respectlvely, because they are known
to be due to the random mechanism used to select the bowls. After the
chip is taken and observed to be red, the conditional probabilities
P(C|C) = 3 and P(C,|C) = £ are called posterior probabilities. Since
C,hasa larger proportion of red chips than does C,, it appeals to one’s
intuition that P(C,|C) should be larger than P(C,) and, of course,
P(C,|C) should be smaller than P(C,). That is, intuitively the
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24 Probability and Distributions [Ch. 1

chances of having bowl C, are better once that a red chip is observed
than before a chip is taken. Bayes’ theorem provides a method of
determining exactly what those probabilities are.

Example 6. Three plants, C,, C,, and C;, produce respectively, 10, 50, and
40 percent of a company’s output. Although plant C, is a small plant, its
manager believes in high quality and only 1 percent of its products are
defective. The other two, C, and C,, are worse and produce items that are 3
and 4 percent defective, respectively. All products are sent to a central
warehouse. One item is selected at random and observed to be defective, say
event C. The conditional probability that it comes from plant C, is found as
follows. It is natural to assign the respective prior probabilities of getting an
item from the plants as P(C,) = 0.1, P(C,) = 0.5, and P(C,) = 0.4, while the
conditional probabilities of defective are P(C|C,) = 0.01, P(C|C;) = 0.03, and
P(C|C;) = 0.04. Thus the posterior probability of C,, given a defective, is

P(C,nC) (0.10)(0.01)
P(C)  (0.10)(0.01) + (0.50)(0.03) + (0.40)(0.04)"

which equals 5;; this is much smaller than the prior probablllty P(C) =1
This is as it should be because the fact that the item is defective decreases
the chances that it comes from the hlgh-quallty plant C,.

P(C\|C) =

Sometlmes it happens that the occurrence of event C, does not
change the probability of event C,; that is, when P(C,) > 0,

P(G,|C)) = P(Cy).

In this case, we say that the events C,and G, are independent. Moreover,
the multiplication rule becomes

P(C,n ;) = P(C)P(G|Cy) = P(C\)P(C)).
This, in turn, implies, when P(C,) > 0, that

P(Cin G;) _ P(C)P(Cy)
P(C;) PG

P(C||Cz) = = P(CI)'

Remark. Events that are independent are sometimes called stausucally
mdependent stochastically independent, or mdependent ina probabzlzty sense.
In most instances, we use independént without a modifier if there is no
possibility of misunderstanding.

Itis ihteresping to note that C, and C, are independent if P(C,) =0
or P(C,) = 0 because then P(C,n C,;) =0 since (C,n C;) = C, and
(Ci n G;) = G,. Thus the left- and right-hand members of

P(C,n Gy) = P(C)P(C,)
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are both equal to zero and are, of course, equal to each other. Also,
if C, and C, are independent events, so are the tliree pairs: C, and C%,
C*t and C,, and C% and C% (see Exercise 1.41).

Example 7. A red die and a white die are cast in such a way that the
number of spots on the two sides that are up are independent events. If C,
represents a four on the red die and C, represents a three on the white die,
with an equally likely assumption for each side, we assign P(C,) =1 and
P(C,) =}. Thus, from independence, the probability of the ordered pair
(red = 4, white = 3) is

| | A& =B =%
The probablhty that the sum of the up spots of the two dice equals seven is
(1, 6), (2. 5), 3,4), (4, 3), (5, 2), (6, 1)]
=@ + @R + @ + (6)(6) + ®E + @@ =

In a similar manner, it is easy to show that the probabnlmes of the sums of
2,3,4,56,7,8,9, 10, 11, 12 are, respectively,

l234565432|

Suppose now that we have three events, C,, C,, and C,. We say
that they are mutually independent if and only if they are pairwise
independent: A

P(CinG)=PCHP(Cy), PCinG)=PC)PC),
P(C,n Cy) = P(G)P(C5)

and
P(C,n C,n Cy) = P(C))P(C,)P(Cs).

More generally, the n events C,, C,, . . ., C, are mutually independent
if and only if for every collection of k of these events, 2 < k < n, the
following is true: , ‘

Say thatd,, 4,, . . ., d; are k distinct integers from 1, 2, . . ., n; then

P(CyynCyn- - Cy) = P(C4)P(Cs) - - - P(Ca).
In particular, if C,, C,, ..., C, are mutually independent, then
P(C,ACyn---~C,) = P(CP(Cy) - - - KC,).
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Also, as with two sets, many combinations of these events and their
complements are independent, such as

Ct¥ and (C,uC3uUC) are independent;
CuCs C% and C,nC* are mutually independent.

If there is no possibility of misunderstanding, independent is often used
without the modifier murually when considering more than two events.

We often perform a sequence of random experiments in such a way
that the events associated with one of them are independent of the
events associated with the others. For convenience, we refer to these
events as mdependent experiments, meaning that the respective events
are 1ndepéndent Thus we often refer to independent flips of a coin-or
independent casts of a die or—more generally—independent trials of
some given random experiment.

Example 8. A coin is flipped independently several times. Let the event C;
represent a head (H) on the ith toss; thus C* represents a tail (T). Assume that
C:and C* are equally likely; that is, P(C;) = P(C*) = . Thus the probability
of an ordered sequence like HHTH is, from independence,

P(C,nC,n Cn Cy) = P(C))P(C)P(CHP(C) = 3)* = .
Similarly, the probability of observing the first head on the third flip is
PCtNnCEnCy) = P(CT)P(C MP(Cy)=(3) =
Also, the probability of getting at least one head on four ﬂlps is

PCluCuCGuC)=1—-P(CiuC,uC;uC)*
=1=-PCInCEnC{nCY)
=1-@ =4
See Exercise 1.43 to justify this last probability.

EXERCISES

1.32. If P(C)) > 0and if C,, G5, C,, . . . are mutually dlS_]Olnt sets, show that
P(Cyu Gyu - -+ |GY) = P(C|Cy) + P(GS|C)) + - - ‘

1.33. Prove that
P(C,n Cyn C3n Cy) = P(C)P(C,|CYP(Cy|Cy 1 C)P(C4|Cy A Cy 1 Cy).

1.34. A bowl contains 8 chips. Three of the chips are red and 5 are blue. Four
chips are to be drawn successively at random and without replacement.
(a) Compute the probability that the colors alternate.
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Sec. 1.4] Conditional Probability and Independence 27

(b) Compute the probability that the first blue chip appears on the third
draw.

1.35. A hand of 13 cards is to be dealt at random and without replacement
from an ordinary deck of playing cards. Find the conditional probability
that there are at least three kings in the hand relative to the hypothesis that
the hand contains at least two kings.

1.36. A drawer contains eight pairs of socks. If six socks are taken at random
and without replacement, compute the probability that there is at least one
matching pair among these six socks.

Hint: Compute the probability that there is not a matching pair.

1.37. A bowl contains 10 chips. Four of the chips are red, 5 are white, and
1 is blue. If 3 chips are taken at random and without replacement, compute
the conditional probdbility that there is'1 chip of each color relative to the

- hypothesis that there is exactly 1 red chip among the 3.

1.38. BowlI contains 3 red chips and 7.blue chips. Bowl Il contains 6 red chips
and 4 blue chips. A bowl is selected at random and then | chip is drawn
from this bowl.

(a) Compute the probability that this chip is red.
(b) Relative to the hypothesis that the chip is red, find the conditional
probability that it is drawn from bowl II.

1.39. Bowl I contains 6 red chips and 4 blue chips. Five of these 10 chips are
selectéd at random and without replacement and put in bowl 11, which was
originally empty. One chip is then drawn at random from bowl 11. Relative
to the hypothesis that this chip is blue, find the ¢onditional probability that
2 red chips and 3 blue chips are transferred from bowl I to bowl II.

1.40. A professor of statistics has two boxes of computer disks: box C,
contains seven Verbatim disks and three Control Data disks and box C,
contains two Verbatim disks and eight Control Data dlSkS She selects a box
at random with probabilities P(C,) =3 and P(C,) =} because of their
respective locations. A disk is then selected at random and the event C
occurs if it is from Control Data. Usmg an equally likely assumption for
each disk in the selected box, compute P(C,|C) and P(C,|C).

1.41. If C, and G, are independent events, show that the following pairs of
events are also independent: (a) C, and C%, (b) C* and C,, and (c) CT and
Ct

Hint: In (a), write P(C;nC%) = P(C,)P(C |C)) = P(C))[Il — P(C;lC,)]
From independence of C, and C,, P(C;|C,) = P(C,).

1.42. Let C, and C, be independent events with P(C,) = 0.6 and*P(Cz) = 0.3.
Compute (a) P(C,n G,); (b) P(C,u C,). (€) P(C,u C%). '
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28 : Probability and Distributions [Ch. 1

1.43. Generalize Exercise 1.4 to obtain
CuUGuU--uGPF=CEnCEn N CL.

- Say that C,,C,,...,C , aré independent events that have respective
" probabilities p,, p,. . . .+ Pi. Argue that the probability of at least one of
C,GCy, .., C, is equal to

= =p)(t=p)- (1 = po)

1.44, Each of four persons fires one shot at a target. Let C, denote the event
that the target is hit by person &, k=1,2,3,4. If C,,C;, G4, C, are
independent and if P(C,) = P((;) = 0.7, P(C;) =0.9, and P(C,) = 0.4,
compute the _probablllty that (a) all of them hit the target; (b) exactly one
hits the target; (c) no one hits the target; (d) at least one hits the target.

1.45. A bowl contains three red (R) balls and seven white (W) balls of exactly
the same size and shape. Select balls successively at random and with
replacement so that the events of white on the first trial, white on the second,
and so on, can be assumed to be independent. In four trials, make certain
assumptions and compute’ the ‘probabilities of the following ordered
sequences: (a) WWRW; (b) RWWW: (c) WWWR; and (d) WRWW.
(e) Compute the probability of exactly.one red ball in the four trials.

1.46. A coin is tossed two independent times, each resulting in a tail (T) or
a head (H). The sample space consists of four ordered pairs: TT. TH, HT,
HH. Making certain assumptions, compute the probability of each of these’
ordered pairs. What is the probability of at least one head?

1.5 Random Variables of the Discrete Type

The reader will perceive that a sample space ¥ may be tedious to
describe if the elements of & are not numbers. We shall now discuss
how we may formulate a rule, or a set of rules, by which the elements
c of ¥ may be represented by numbers. We begin the discussion with
a very simple example. Let the random expenment be the toss of a coin
and let the sample space associated  with the experiment be
% = {c:where cis Tor cis H} and T and H represent, respectlvely,
tails and heads. Let X be a function such that X(c) = 0 if ¢ is T and
let X(c) = 1 if ¢ is H. Thus X is a real-valued function defined on:the
sample space € which takes us from the sample space ¥ to a space of
real numbers &/ = {0, 1}. We call X" a random variable and, in this
example, the space associated with X is & = {0, 1}. We now formulate
the definition of a random variable and its space.

Definition 8. Consider a random experiment with a sample
space €. A function X, which assigns to each element ¢ € ¢ one and
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Sec. 1.5] Random Variables of the Discrete Type 29

only one real number X(c) = x, is called a random variable. The space
of X is the set of real numbers & = {x: x = X(c), ce ¢}.

It may be that the set ¥ has elements which are themselves
real numbers. In such an instance we could write X(c) = ¢ so that
A =4.

Let X be a random variable that is defined on a sample space €,
and let o be the space of X. Further, let 4 be a subset of of. Just as
we used the terminology ‘““the event C,” with C < €, we shall now
speak of “the event 4.”” The probability P(C) of the event.C has been
defined. We wish now to define the probability of the event 4. This
probability will be denoted by Pr (X € 4), where Pr is an abbreviation
for “the probability that.” With 4 a subset of .7, let C be that subset
of € such that C = {c : c € ¥ and X(c) € 4}. Thus C has as its elements$
all outcomes in € for which the random variable X has a value that
isin 4. This prompts us to define, as we now do, Pr (X € A4) to be equal
to P(C), where C={c:ce¥ and X(c) € A}. Thus Pr (X e A) is an
assignment of probability to a set 4, which is a subset of the space .«
associated with the random variable X. This assignment is determined
by the probability set function.P and the random variable X and is
sometimes denoted by P,(A4). That is,

Pr (X € 4) = Py(A4) = P(O),

where C = {c:ce ¥ and X(c) € A}. Thus a random variable X is a
function that carries the probability from a sample space € to a space
& of real numbers. In this sense, with 4  «, the probability P,(A)
is often called an induced probability.

Remark. In a more advanced course, it would be noted that the random
variable X is a Borel measurable function. This is needed to assure that we
can find the induced probabilities on the sigma field of the subsets of .. We
need this requirement throughout this book for every function that 1s a
random variable, but no further mention of it is made.

The function Py(A) satisfies the conditions (a), (b), and (c) of the
definition of a probability set function (Section 1.3). That is, Py(A4) is
also a probability set function. Conditions (a) and (c) are easily verified
by observing, for an appropriate C, that ~

Py(4) = P(C) >0,
and that € = {¢: c € ¥ and X(c) € &/} requires
Py(d) = P(€) = 1.
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In discussing the condition (b), let us restrict our attention to the two
mutually exclusive events 4, and 4,. Here Py(A4, u 4A,) = P(C), where
C={c:ce¥ and X(c) € A, U 4,}. However,

C={c:ce¥and X(c)e 4,} u{c:ce¥ and X(c) € 4,},

or, for brevity, C = C, u C,. But C, and C, are disjoint sets. This must
be so, for if some ¢ were common, say c;, then X(c;) € 4, and X(c;) € 4,.
That is, the same number X{(c;) belongs to both 4, and 4,. Thisis a
contradiction because 4, and A, are disjoint sets. Accordingly,

P(C) = P(C)) + P(C,).
However, by definition, P(C,) is Py(A,) and P(C,) is Pyx(A4,) and thus
Py(A, U A,) = Px(A,) + Px(4,).

This is condition (b) for two disjoint sets.

Thus each of P,(4) and P(C) is a probability set function. But the
reader should fully recognize that the probability set function P is
defined for subsets C of €, whereas Py is defined for subsets 4 of «#,
and, in general, they are not the same'set function. Nevertheless, they
are closely related and some authors even drop the index X and write
P(A) for Py(A). They think it is quite clear that P(4) means the
probability of A4, a subset of ./, and P(C) means the probability of C,
a subset of ¢. From this point on, we shall adopt this convention and
simply write P(A).

Perhaps an additional example will be helpful. Let a coin be
tossed two independent times and let our interest be in the number
of heads to be observed. Thus the sample space is € = {c : where c is
TT or TH or HT or HH}. Let X(c) =0 if ¢ is TT; let X(¢) =1 if c
is either TH or HT; and let X(¢) = 2 if ¢ is HH. Thus the space of
the random variable X is o/ = {0, 1, 2}. Consider the subset 4 of the
space o/, where 4 = {1}. How is the probability of the event A4
defined? We take the subset C of € to have as its elements all
outcomes in € for which the random variable X has a value that is an
element of 4. Because X(c) =1 if ¢ is either TH or HT, then
C = {c : where cis TH or HT}. Thus P(4) = Pr (X € 4) = P(C). Since

= {1}, then P(4) = Pr(X e A) can be written more simply as
Pr(X— 1).Let CI ={c:cisTT},C, = {c:cisTH},C;, = {c: cisHT},
and C, = {c: c is HH} denote subsets of ¥. From independence and
equally likely assumptions (see Exercise 1.46), our probability set
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function P(C) assigns a probability of ; to each of the sets C,,
i=1,2,3,4. Then P(C\) =3, P(C,uCy) =+ ;=3 and P(C,) = 3.
Let us now point out how much simpler it is to couch these statements
in a language that involves the random variable X. Because X is the
number of heads to be observed in tossing a coin two times, we have

Pr(X=0)=3  since P(C)) =
Pr(X=1)=1, since P(C, U C3) = 3;
and
Pr(X=2)=4, since P(C,) = ;.
This may be further condensed in the following table:
x ‘ 0 1 2

PrX=x{} 1 }

This table depicts the distribution of probability over the elements
of &/, the space of the random variable X. This can be written more

simply as
2
Pr(X=x)= (i)(%) , xed.

Example 1. Consider a sequence of independent flips of a coin, each
resulting in a head (H) or a tail (T). Moreover, on each flip, we assume that
H and T are equally likely, that is, P(H) = P(T) = i. The sample space ¢
consists of sequences like TTHTHHT - - - . Let the random variable X equal
the number of flips needed to obtain the first head. For this given sequence,
X = 3.Clearly, thespaceof Xis o = {1,2,3,4,...}. Weseethat X = | when
the sequence begins with an H and thus Pr (X = 1) = ;. Likewise, X = 2 when
the sequence begins with TH, which has probability Pr (X = 2) = 3)(3) =}
from the independence. More generally, if X = x, where x=1,2,3,4,...,
there must be a string of x — 1 tails followed by a head, thatis, TT - - - TH,
where there are x — 1 tails in TT - - - T. Thus, from independence, we have

x-1 x
reor=n-(3) (D)-(2). ==t

Let us make some observations about these three illustrations of
a random variable. In each case the number of points in the space .o/
was finite, as with {0,1} and {0, 1,2}, or countable, as with
{1,2,3,...}. There was a function, say f{x)=Pr(X =x), that
described how the probability is distributed over the space «/. In each
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32 Probability and Distributions .|Ch, 1

of these illustrations, there is a simple formula (although that is not
necessary in general) for that function, namely:

=3  xe{o1},

Ax) = (i)(%)z xe{0, 1,2},

f(x)=(%)x, xe{l,2,3,...}.

and

Moreover, the sum of f(x) over all x € o equals I:

Finally, if 4 = o/, we can comput
summation

a

the probability of X € A by the

Pr(Xed)= Z ).

For illustrations, using the random vanable of Example 1,

3 X
Pr(X=1,2,3)=7 (%) Tt te=q

x=1

p o | 1“3 15
rX=135.)=(3)+{5] +{3) +

_2
=3.

and

N -

1 —
We have special names for this type of random variable X and for a
function f{x) like that in each of these three illustrations, which we
now give.

Let X denote a random variable with a one-dxmensxonal space /.
Suppose that o/ consists of a countable number of points; that is, <&/
contains a finite number of points or the points of .o/ can be put into
a one-to-one correspondence with the positive integers. Such a space
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Sec, 1.5] - Random Variables of the Discrete Type 33

&/ is called a discrete set of points. Let a function f{x) be such that
fix) >0, xe o, and
Z flx)=1.

Whenever a probability set functlon P(A4), A = o, can be expressed
in terms of such an f{x) by

P(A)=Pr(Xe A= Z fx),

then X is called a random variable of the discrete type and f(x) is called
the probabzlzty density function of X. Hereafter the probability density
funcuon is abbreviated p.d.f.

Our notation can be simplified somewhat so that we do not need
to spell out the space in each instance. For illustration, let the random
variable be the number of flips necessary to obtain the first head. We
now extend the definition of the p.d.f. from on & = {1, 2, 3 ..} to
all the real numbers by writing

f(x)=(5)x, x=1,23,.

=0 elsewhere.

From such a function, we see that the space . is clearly the set of
positive integers which is a discrete set of points. Thus the
corresponding random variable is one of the discrete type.

Example 2. A lot, consisting of 100 fuses, is inspected by the following
procedure. Five of these fuses are chosen at random and tested; if all 5 “blow”
at the correct amperage, the lot is accepted. If, in fact, there are 20 defective
fuses in the lot, the probability of accepting the lot is, under appropriate

assumptions,
155U %0
5
— =0.32,

(¥)

approximately. More generally, let the random variable X be the number of
defective fuses among the 5 that are inspected. The p.d.f. of X is given by

20 80
x \5—x
fX)=Pr(X=x)= , x=0,1,273,45,
(%)
5

=0 elsewhere.
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Clearly, the space of X is o = {0, 1, 2, 3, 4, 5}. Thus this is an example of
a random vanable of the discrete type whose distribution is an illustration of
a hypergeometric distribution.

Let the random variable X have the probability set function P(A),
where A is a one-dimensional set. Take x to be a real number
and consider the set 4 which is an unbounded set from — oo to x,
including the point x itself. For all such sets 4 we have
P(A) =Pr(Xe A) =Pr(X < x). This probability depends on the
point x; that is, this probability is a function of the point x. This point
function is denoted by the symbol F(x) = Pr (X < x). The function
F(x) is called the distribution function (sometimes, cumulative
dlstrzbutzon function) of the random variable X. Since
F(x) = Pr (X < x), then, with f(x) the p.d.f., we have

Fx)= 3 fw),

WS X

for the discrete type.

Example 3. Let the random variable X of the discrete type have the p.d.f.
Sf(x) = x/6, x =1, 2, 3, zero elsewhere. The distribution function of X is

Ax) =0, x<l,
1 <x<2,

, 2<x <3,

s I SN

R 3I<x

Here, as depicted in Figure 1.3, F(x) is a step function that is constant in every
interval not containing 1, 2, or 3, but has steps of heights 1, 2, and 2, which
are the probabilities at those respective points. It is also seen that F(x) is
everywhere continuous from the right. The p.d.f. of X is displayed as a bar

F(x)

%._ *——

5

=

4

-

il N

2

+ - —
L | .
1 2 3

FIGURE 1.3
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fx)

1 2 3
FIGURE 1.4

graph in Figure 1.4. We see that f(x) represents the probability at each x
while F(x) cumulates all the probability of points that are less than or equal
to x. Thus we can compute a probability like

Pr(l.5<X<45=F45-FR1.5=1-}=3
or as ‘
Pr(l.5<X<45)=fQ) +f3)=2+i=5 -

While the properties of a distribution function F(x) = Pr (X < x)are
discussed in more detail in Section 1.7, we can make a few observatlons
now since F(x) is a probability. ‘ ‘ ~

1. 0< F(x) <. :

2. F(x) is a nondecreasing function as it cumulates probablllty as x
increases.

3. F(y) = 0 for every pomt y that is less than the smallest value in the
space of X.

4. F(z) = 1 for every point z that is.greater than the largest value in
the space of  X.

5. If X is a random variable of the discrete type, then F(x).is a step
function and the height of the step at x in the space of Xis equal
to the probability f(x) =Pr(X = x).

EXERCISES

1.47. Let a card be selected from an ordinary deck of playing cards. The
outcome c is one of these 52 cards. Let X(c¢) = 4 if ¢ is an ace, let X(¢) =3
if ¢ is a king, let X(c) = 2 if ¢ is a queen, let X(c) = 1 if ¢ is a jack, and
let X(c) =0 otherwise. Suppose that P assigns a probability of 3; to
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each outcome ¢. Describe the induced probability Py(A) on the space
of ={0,1,2,3,4} of the random variable X.

1.48. For each of the following, find the constant ¢ so that f{x) satisfies the
condition of being a p.d.f. of one random variable X.
@) fIx)=c(3), x=1,2,3,..., zero elsewhere.
(b) ix)=c¢x,x=1,2,3,4,5, 6, zero elsewhere.

1.49. Let fix)=x/15, x=1,2,3,4,5, zero elsewhere, be the p.d.f. of X,
FindPr(X=1o0r2),Pr(3<X<3),and Pr(l < X <2).

1.50. Let f{x) be the p.d.f. of a random variable X. Find the distribution
function F(x) of X and sketch its graph along with that of f{x) if:
(@) fix) =1, x =0, zero elsewhere.
(b) fix) =%, x=—1,0, 1, zero elsewhere.
(c) ix)=x/15,x=1,2,3,4,5, zero elsewhere.

1.51. Let us select five cards at random and without replacement from an
ordinary deck of playing cards.
(a) Find the p.d.f. of X, the number of hearts in the five cards.
(b) Determine Pr (X < 1).

1.52. Let X equal the number of heads in four independent flips of a coin.
Using certain assumptions, determine the p.d.f. of X and compute the
probability that X is equal to an odd number.

1.53. Let X have the p.d.f. flx) =x/5050, x=1,2,3,...,100, zero
elsewhere.
(a) Compute Pr (X < 50).
(b) Show that the distribution function of X is F(x) = [x]([x] + 1)/10100,
for 1 < x < 100, where [x] is the greatest integer in x.

1.54. Let a bowl contain 10 chips of the same size and shape. One and only
one of these chips is red. Continue to draw chips from the bowl, one at a
time and at random and without replacement, until the red chip is drawn.
(a) Find the p.d.f. of X, the number of*trials needed to draw the red chip.
(b) Compute Pr (X < 4).

1.55. Cast a die a number of independent times until a six appears on the up
side of the die.
(a) Find the p.d.f. f{x) of X, the number of casts needed to obtain that
first six.

(b) Show that ¥ fix) = 1.
x=1

(c) Determine Pr(X =1,3,5,7,...).
(d) Find the distribution function F(x) = Pr (X < x).
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1.56. Cast a die two independent times and let X equal the absolute value of
the difference of the two resulting values (the numbers on the up sides). Find
the p.d.f. of X.

Hint: It is not necessary to find a formula for the p.d.f.

1.6 Random Variables of the Continuous Type

A random variable was defined in Section 1.5, and only those of the
discrete type were considered there. Let us begin the discussion of
random variables of the continuous type with an example.

Let a random experiment be a selection of a point that is interior
to a circle of radius 1 that has center at the origin of a two-dimensional
space. We call this space € and the area of this circle is 7. The random
selection is in such a way that the probability of being in a certain set
Cinterior to € is proportional to the area of C; in particular, if C < ¢,

P(O) =,areéﬂof C

First we observe that P(¥) = 1. In addition, if C, is that subset of
% that is in the first quadrant P(C\) = (n/4)/n = ;. If C, is the interior
of a circle of radius j such that Cy, <= €, then P(Cz) = n(3)Yn = 5. Itis
mterestmg to note that the probability of a point, a line segment or
any curve in 4 is equal to zero because those areas would be zero. In
particular, if C; is the boundary of the set C, (that is, C; is the actual
circle of radius 3), then P(C;) =

We define a random vanable X, associated with this random
experiment, as the distance of the selected point from the origin. The
space of X is o ={x:0<x<1}. Of course, for any x€.«#,
Pr (X = x) = 0, because X = x is the event that the random point falls
on a circle, symmetric with respect to the origin, of radius x and the
associated area equals zero. However, it does make sense to consider
the induced probability of the event X < x, namely the distribution
function of X. If x € o7, then

area of a certain circle of radius x

Fx)=Pr(X<x)=
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Clearly, if x < 0, then F(x) 0 and if x > 1, then F(x) = 1. Thus we
can write

F(x) =0, x <0,
= x2, 0<x<l,
=1, 1 <x

Recall, in the disf:tete case, we had a function f that was associated
with F through the equation :

Fx)= Y fw).

wgXx

Either F or f could be used to compute probabilities like
Pra<X<by=Fb)—Fa)= ) flw),
R - - weAd

where 4 = {Ww: a < w < b}. We have observed, in this continuous case,
that Pr (X = x) = 0, so a summation of such probabilities is no longer
appropriate. However, it is easy to find an integral that relates F to f
through

Hx) = J Sw) dw.

WX

Since o = {x:0 < x < 1}, this can- be written as

F(x) = J- fiwydw, xed.

By one form of the fundamental theorem of calculus, we know that the
derivative of the right-hand member of this equation is f{x). Thus
taking denvatlves of 'each member of the equation, we obtain

2x = fix), 0<x<l

Of course, at x = 0, this is only a rlght-hand derivative. We observe
that f{x) > 0, xe &, and
1
J 2xdx = 1.
0 o

Probabilitieé can now be computed’ through

Pr (X e A) =J flw) aw.

A
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For illustration,
12

PrG<X<)) =J. 2wdw = [wz]:ﬁ
1/4

—RY)-FO=i— k=4
With the background of this example, we give the definition of a
random variable of the continuous type.

Let X denote a random variable with a one-dimensional space «,
which consists of an interval or a union of intervals. Let a function f{(x)

be nonnegative such that

J S(x)dx = 1.

Whenever a probability set function P(4), A < o/, can be expressed
in terms of such an f(x) by '

P(A) =Pr (XE A) = JAf(x) dx

then X is said to be a random variable of the continuous type and f(x)
is called the probability density function (p.d.f.) of X.

Example 1. Let the random variable of the continuous type X equal the
distance in feet between bad records of a used computer tape. Say that the
space of X is o = {x:0 < x < c0}. Suppose that a reasonable probability
model for X is given by the p.d.f. ‘

. fX)=%e ™  xed.
Here f(x) > 0 for x € &/, and

Jw Lo gy = [— e = 1.
0

If we are interested in the probability that the distance between bad records
is greater than 40 feet, then 4 = {x 140 < x < o0} and
Pr(Xed)= J LM dx = e
40

The p.d.f. and the probability of interest are depicted in Figure 1.5.

If we restrict ourselves to random variables of either the discrete
type or the continuous type, we may work exclusively with the p.d.f.
f(x). This affords an enormous simplification; but it should be
recognized that this simplification is obtained at considerable cost from
a mathematical point of view. Not only shall we exclude from
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0.02

0.01

FIGURE 1.5

consideration many random variables that do not have these types of
distributions, but we shall also exclude many interesting subsets of the
space. In this book, however, we shall in general restrict ourselves to
these simple types of random variables.

Remarks. Let X denote the number of spots that show when a die is cast.
We can assume that X is a random variable with &/ ={1, 2, .. ., 6} and with
a p.d.f. f{x)=¢, x € . Other assumptions can be made to provide different
mathematical models for this experiment. Experimental evidence can be used
to help one decide which model is the more realistic. Next, let X denote the
point at which a balanced pointer comes to rest. If the circumference is
graduated 0 < x < 1, a reasonable mathematical model for this experiment is
to take X to be a random variable with o/ ={x:0<x<1} and with a p.d.f.
f(x)=1,xe .

Both types of probability density functions can be used as distri-
butional models for many random variables found in real situations. For
illustrations consider the following. If X is the number of automobile acci-
dents during a given day, then f{0), f(1), (2), . . . represent the probabilities
of 0, 1, 2, ... accidents. On the other hand, if X is length of life of a female
born in a certain community, the integral [area under the graph of f{x) that
lies above the x-axis and between the vertical lines x=40 and x=50]

50
.[ f(x) dx
40

represents the probability that she dies between 40 and 50 (or the percentage
of those females dying between 40 and 50). A particular f{x) will be suggested
later for each of these situations, but again experimental evidence must be used
to decide whether we have realistic models. o
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Sec. 1.6] Random Variables of the Continuous Type 41

Our notation can be considerably simplified when we restrict
ourselves to random variables of the continuous or discrete types.
Suppose that the space of a continuous type of random variable X is
& = {x:0 < x < oo} and that the p.d.f. of X is e7*, x € /. We shall
in no manner alter the distribution of X [that is, alter any P(4), A < /]
if we extend the definition of the p.d.f. of X by writing

j(x):e“", O0<x<oo,.
=0 elsewhere,
and then refer to f{x) as the p.d.f. of X. We have

@® ) 0 @®
J f(x)dJnc=J~ de+j e *dx =1,
—w - 0

Thus we may treat the entire axis of reals as though it were the space
of X. Accordingly, we now replace

J' fx)dx by J‘00 fx) dx.
o -

If fx) is the p:d.f. of a continuous type of random variable X and
if A is the set {x:a < x < b}, then P(4) = Pr (X € A) can be written
as

, ; )
Pr@a<X<b)= J fx) dx.
Moreover, if A = {a}, then

P(A)=Pr(XeA)=Pr(X=a)=Jf(x)d}c=o,

a

since the integral [ f{x) dx is defined in calculus to be zero. That is, if
X is a random variable of the continuous type, the probability of every
set consisting of a single point is zero. This fact enables us to write, say,

Pra<X<bh)=Pra<X<bh).

More important, this fact allows us to change the value of the p.d.f.
of a continuous type of random variable X at a single point without
altering the distribution of X. For instance, the p.d.f.

fix)=e"", 0<x<oo,

=0 elsewhere,
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can be written as

foy=e~,

=0, elsewhere,

Probability and Distributions [Ch. 1

:05x<w,

without changing any P(4). We observe that these two functions differ
only at x = 0 and Pr (X = 0) = 0. More generally, if two probability
density functions of random variables of the continuous type differ
only on a set having probability zero, the two corresponding
probability set functions are exactly the same. Unlike the continuous
type, the p.d.f. of a discrete type of random variable may not be
changed at any point, since a change in such a p.d.f. alters the
distribution of probability.

Example. 2. Let the random variable X of the continuous type have
the p.d.f. Ax) =2/x’, 1 < x < o0, zero elsewhere. The distribution function

of X is

Ax) =

X

0dw=0,
~x2
w,dw—l

L

xz’\

The graph of this distribution function is depicted in Figure 1.6. Here F(x) is a
continuous function for all real numbers x;.in particular, F(x) is everywhere
continuous from the right. Moreover, the derivative of F(x) with respect to
x exists at all points except at x = 1. Thus the p.d.f. of X is defined by this
derivative except at x = 1. Since the set A = {1} is a set of probability measure
zero [that is, P(A) = 0], we are free to define the p.d.f. at x = | in any manner
we please. One way to do this is to write flx) = 2/x%, 1 < x < o0, zero

elsewhere.
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Sec. 1.6] Random Variables of the Continuous Type 43

EXERCISES

1.57. Let a point be selected from the sample space ¥ = {c¢: 0 < ¢ < 10}. Let
C = € and let the probability set function be P(C) = . dz. Define the
random variable X to be X(c) = ¢%. Find the distribution function and the
p.d.f. of X.

1.58. Let the probability set function P(A) of the random variable X be
P(A) =, f(x)dx, where f(x)=2x/9, xeof ={x:0<x<3}. Let
A ={x:0<x <1}, 4,={x:2 < x < 3}. Compute P(4,) =Pr[Xe A,],
P(A;) =Pr(Xe A,), and P(A,u A4,) =Pr(Xe A,u A,).

1.59. Let the space of the random variable X be & = {x:0 < x < |}. If

={x:0<x<4}and 4, ={x:1{ < x < 1}, find P(4,) if P(4)) =3.

1.60. Let the space of the random variable X be & = {x:0 < x < 10} and
let P(A)) =}, where 4, = {x:1 <x <5}. Show that P(4,) <3, where
Ay ={x:5<x<10}. |

1.61. Let the subsets 4, ={x:;<x <3} and 4, ={x:i<x <1} of the
space of = {x 0 < x < 1} of the random variable X be such that P(A.) =1
and P(4,)'=1: Find P(A, U A4,), P(A*), and P(A? n A*).

1.62. Given L [1/n(1 + x?)] dx, where 4 = o = {x:—w<x< oo} Show
that the integral could serve as a probability set function of a random
variable X whose space is o

1.63. Let the probability set function of the random variable X be
P(A) =J- e=* dx, where o = {x:0 < x < }.
A A . .

Let A, ={x:2-ljk<x<3}, k=1,23..... Find lim 4, and

k— o0
Pl lim Ak N
[T 2}

Find P(A,) and zim P(A,). Note that lim P(A,) =P (lim A,,) .
¢ kwon k—ao k— a0

1.64. For each of the following probability density functions of X, compute

Pr(|X| < 1) and Pr (X* <9).
(@) fix) = x¥18. —3 < x < 3,:zero elsewhere,
(b) fix) =(x + 2)/18, —2 < x < 4, zero elsewhere.

1.65. Let f(x)=1/x), | <x < o0, zero elsewhere, be the p.d.f of X.
If A;={x:1<x<2} and 4,={x:4<x <5}, find P(4,uU 4,) and
P(A,Nn A,). : -

1.66. A mode of a distribution of one random variable :X is a value of x that
maximizes the p.d.f. f(x). For X of the continuous type. f(x) must be
continuous. If there is-only one such x, it is called the mode of the
distribution. Find the mode of each of the following distributions:

@) f(x)=(),x=1,2,3,..., zero elsewhere.
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(b) flx) =12x%(1 — x), 0 < x < 1, zero elsewhere.
(c) fix) = (F)x%* 0 < x < o0, zero elsewhere.

1.67. A median of a distribution of one random variable X of the
discrete or continuous type is a value of x such that Pr(X < x) <%
and Pr(X<x)>1 If there is only one such x, it is called the
median of the distribution. Find the median of each of the following
distributions:

4 1 x 3 4—x
(a) fix)= T@— (Z) (Z) ,x=0,1,2, 3, 4, zero elsewhere.
(b) fix)=3x,0<x< 1, zero elsewhere.

(© fix)= (l-li—xz) — 0 < X < .

Hint: In parts (b) and (c), Pr(X < x)=Pr (X < x) and thus that
common value must equal 3 if x is to be the median of the distribution.

1.68. Let 0 <p < 1. A (100p)th percentile (quantile of order p) of the
distribution of a random variable X is a value £, such that Pr (X <)) <p
and Pr (X < £,) > p. Find the twentieth percentile of the distribution that
has p.d.f. f{x) = 4x, 0 < x < 1, zero elsewhere.

Hint: With a continuous-type random variable X, Pr(X < &)=
Pr (X < ¢£,) and hence that common value must equal p.

1.69. Find the distribution function F(x) associated with each of the follow-
ing probability density functions. Sketch the graphs of f(x) and F(x).
@) f(x) =3 — x)%, 0 < x < 1, zero elsewhere.
(b) f(x) = 1/x*, 1 < x < o0, zero elsewhere.
©) f(x)=1,0<x <1or2<x <4, zero elsewhere.
- Also find the median and 25th percentile of each of these distributions.

1.70. Consider the distribution function F(x) = 1 — e ™* — xe™*,0 < x.< o0,
zero elsewhere. Find the p.d.f., the mode, and the median (by numerical
methods) of this distribution.

1.7 Properties of the Distribution Function

In Section 1.5 we defined the distribution function of a
random variable X as F(x) = Pr (X < x). This concept was used
in Section 1.6 to find the probability distribution of a random
variable of the continuous type. So, in terms of the p.d.f. f(x), we know
that

Fx) = ; fw),
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Sec. 1.71 Properties of the Distribution Function ‘ 45

for the discrete type of random variable, and
- F(x) = J‘ f(w) dw,

for the continuous type of random variable. We speak of a distribution
function F(x) as being of the continuous or discrete type, depending
on whether the random variable is of the continuous or discrete type.

Remark. If X is a random variable of the continuous type, the p.d.f. f(x)
has at most a finite number of discontinuities in every finite interval. This
means (1) that the distribution function F(x) is everywhere continuous and (2)
that the derivative of F(x) with respect to x exists and is equal to f(x) at each
point of continuity of f(x). That is, F'(x) = f{x) at each point of continuity
of f(x). If the random variable X is of the discrete type, most surely the p.d.f.
f(x) is not the derivative of F(x) with.respect to x (that is, with respect to
Lebesgue measure); but f(x) is the (Radon—-Nikodym) derivative of F(x) with
respect to a counting measure. A derivative is often called a density.
Accordingly, we call these derivatives probability density functions.

There are several properties of a distribution function F(x) that can
be listed as a consequence of the properties of the probability set
function. Some of these are the following. In listing these properties,
we shall not restrict X to be a random variable of the discrete or
continuous type. We shall use the symbols F(c0) and F{— c0) to mean
lim F(x) and lim F(x), respectively. In like manner, the symbols

{x:x < o0} and {x: x < — o0} represent, respectively, the limits of the
sets {x:x < b} and {x:x < —b} as b— 0.
1. 0<F(x)<1because 0 <Pr(X<x)<1.
2. F(x) is a nondecreasing function of x. For, if x’ < x”, then
x:x<x}={x:x<x}u{x:x<x<x"}
and
Pr(X<x")=Pr(X<x)+Pr(x <X<x").
That is,
Fx") — Rx)=Pr(x’ <X < x") > 0.

3. Hoo) =1 and F(— o) = 0 because the set {x:x < oo} is the
entire one-dimensional space and the set {x : x < —co} is'the null set.
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From the proof of property 2, it is observed that, if a < b, then
Pr(a < X < b) = F(b) — Ha).

Suppose that we want .to use F(x) to compute the probability
Pr (X = b). To do this, consider, with 2 > 0,

lim Pr (b h< X< b) = hm [F(b) — F(b h).

h-0

Intuitively, it ‘Seems"“that'km(} Pr(b—h< X< b) should exist and be

equal to Pr (X = b) because, as h tends to zero, the limit of the set
{x:b — h < x < b} is the set that contains the single point x = b. The
fact that this limit is Pr (X = b) is a theorem that we accept w1thout
proof. Accordmgly, we have

Pr (X = b) = F(b) — F(b—),

where F(b—) is the left-hand limit of F(x) at x = b. That is, the
probability that X = b is the height of the step that F(x) has at x = b,
Hence, if the dlstrlbutlon function F(x) is continuous at x = b, then
Pr(X=5b)=

There is a fdurth'property of F(x) that is now listed.

4. F(x) is continuous from the right, that is, right-continuous.

To prove this property, consider, with 4 > 0,

llmPr(a<X$a+h) —hm[F(a+h)—F(a)]

h-0
We accept without proof a theorem which states, w_1;h h > 0, that
%irrgPr(a<X$a+h)=P(@)=

Here also, the theorem is intuitively appealing because, as A tends to
zero, the limit of the set {x a < x < a + h}isthenull set. Accordingly,
we write ~

0 = Fla+) — F(a),

where F(a+) is the right-hand limit of F(x) at x = a. Hence F(x) is
continuous from the right at every point x = a.

Remark. In the arguments concerning several of these properties, we
appeal to the reader’s intuition. However, most of these properties can be

proved in formal ways using the definition of lim A,, given in Exercises 1.7
k—c0
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Sec. 1.7] Properties of the Distribution Function 47

and 1.8, and the fact that the probability set function P is countably additive;
that is, P enjoys (b) of Definition 7.

The preceding discussion may be summarized in the following
manner: A distribution function F(x) is a nondecreasing function of x,
which is everywhere continuous from the right and has F(— o) =
F(o0) = 1. The probability Pr (a < X < b) is equal to the difference
F(b) — F(a). If x is a discontinuity point of F(x), then the probability
Pr (X = x) is equal to the jump which the distribution function has at
the point x. If x is a continuity point of F(x), then Pr(X = x) =

Remark. The definition of the distribution function makes it clear that the
probability set function P determines the distribution function F. It is true,
although not so obvious, that a probability set function P can be found from
a distribution function F. That is, P and F give the same information about
the distribution of probability, and whlch functlon is used is a matter of
convenience.

Often, probability models can be constructed that make reason-
able assumptions about the probability set function and thus the
distribution function. For a simple illustration, consider an experiment
in which one chooses at random a point from the closed interval [a, 5],
a < b, that is on the real line. Thus the sample space € is [a, b]. Let the
random variable X be the identity function defined on %. Thus the
space & of X is &/ = . Suppose tha; it is reasonable to assume, from
the nature of the experiment, that if an interval A4 is a subset of ¢, the
probability of the event A is proportional to the length of 4. Hence,
if 4 is the interval [a, x], x < b, then

P(A)=Pr(XeAdA)=Pr(a< X <x)=c(x—a),

where c is the constant of proportionality.
In the expression above, if we take x = b, we have

l=Pr(@a< X<b)=cb—a),

so ¢ = 1/(b — a). Thus we will have’an appropriate probability model
if we take the distribution function of X, F(x) = Pr (X < x), to be

Fx)=0, x < a,

xX—a
g’ a<x<hb
=1, b<x
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F(x)

[

FIGURE 17

Accordingly, the p.d.f. of X, f(x) = F(x), may be written

1
f)=p—7+ as<x<b

=0 elsewhere.

The derivative of F(x) does not exist at x = a nor at.x = b; but the set
{x:x = a, b}isa set of probability measure zero, and we elect to define
J(x) to be equal to 1/(b — a) at those two points, just as a matter of
convenience. We observe that this p.d.f. is a constant on /. If the p.d.f.
of one or more variables of the continuous type or of the discrete type
is a constant on the space &, we say that the probability is distributed
uniformly over &/. Thus, in the example above, we say that X has a
uniform distribution over the interval [a, b].

We now give an illustrative example of a distribution that is neither
of the discrete nor continuous type.

Example 1.-Let a distribution function be given by

Ax) =0, x <0,

Then, for instance,

Pr(-3<X<})=R}-A-3)=}-0

3
i

and

I

Pr(X=0)= FO)— F0—)=3—-0=3.

The graph of F(x) is shown in Figure 1.7. We see that F(x) is not always
continuous, nor is it a step function. Accordingly, the corresponding
distribution is neither of the continuous type nor of the discrete type. It may
be described as a mixture of those types.
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Distributions that are mixtures of the continuous and discrete
types do, in fact, occur frequently in practice. For illustration, in life
testing, suppose we know that the length of life, say X, exceeds the
number b, but the exact value is unknown. This is called censoring. For
instance, this can happen when a subject in a cancer study simply
disappears; the investigator knows that the subject has lived a certain
number of months, but the exact length of life is unknown. Or it might
happen when an investigator does not have enough time in an
investigation to observe the moments of deaths of all the animals, say
rats, in some study. Censoring can also occur in the insurance industry;
in particular, consider a loss with a limited-pay policy in which the top
amount is exceeded but it is not known by how much.

Example 2. Reinsurance companies are concerned with large losses
because they might agree, for illustration, to cover losses due to wind damages
that are between $2,000,000 and $10,000,000. Say that X equals the size of a
wind loss in millions of dollars, and suppose that it has the distribution

function .
Fx) =0, -0 <x<0,
3
W 10
—1_(10+x)’ 0<x <.

If losses beyond $10,000,000 are reported only as 10, then the distribution
function of this censored distribution is

F(x)=0, —0<x<0,
UIRY
_1—(10+x)’ 0<x<10,
=1, 10 < x < o0,

which has a jump of [10/(10 + 10)P = ; at x = 10.

We shall now point out an important fact about a function of a
random variable. Let X denote a rdfidom variable with space /.
Consider the function Y = u(X) of the random variable X. Since X is
a function defined on a sample space %, then Y = u(X) is a composite
function defined on €. That is, Y = (X) is itself a random variable
which has its own space & = {y:y =u(x), xe &} and its own
probability set function. If y € 8, the event Y = u(X) < y occurs when,
and only when, theevent X € 4 = o occurs, where 4 = {x: u(x) < y}.
That is, the distribution function of Y is

G(y) = Pr (Y < y) = Pr[u(X) < y] = P(A).
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The following example illustrates a method of finding the distribution
function and the p.d.f. of a function of a random variable. This method
is called the distribution-function technique.

Example 3. Let flx)= %, —1 < x < 1, zero elsewhere, be the p.d.f.' of
the random variable X. Define the random variable Y by Y = X?. We
wish to find the p.d.f. of Y. If y > 0, the probability Pr (Y < y) is equivalent
to

Pr(Xzsy)=Pr(~7\/;sXs\/;).

Accordingly, the distribution function of Y, G(y) =Pr(Y <y), is given
by E

G(y) =0, y <0,

=J yax =y, 0sy<l,
-

=1, 1 <y.

Since Y is a random variable of the continuous type, the p.d.f. of Y is
g(y) = G'(p) at all points of continuity of g(y). Thus we may write

1
gy)=—=, O<y<l],
2/y

=0 elsewhere.

Remarks. Many authors use fyand fy to denote the respective probability
density functions of the random variables X and Y. Here we use f and g
because we can avoid the use of subscripts. However, at other times, we will
use subscripts as in fy and f, or even f, and f;, depending upon the
circumstances. In a given example, we do not use the same symbol, without
'subscripts, to represent different functions. That is, in Example 2, we do not
use f(x) and f(y) to represent different probability density functions.

In addition, while we ordinarily use the letter x in the description of
the p.d.f. of X, this is not necessary at all because it is unimportant which
letter we use in describing a function. For illustration, in Example 3, we
could say that the random variable Y has the p.d.f. g(w) = | /2‘\/;,0 <w<l,
zero elsewhere, and it would have exactly the same meaning as Y has the
p.d.f. g(y) = 1/2/y, 0 < y < 1, zero elsewhere.

These remarks apply to other functions too, such asdistribution functions.
In Example 3, we could have written the distribution function of Y, where
0<w<l,as :

Fy(w) =Pr(Y < w)=/w.
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EXERCISES

1.71. Given the distribution function
F(x)=0, x<—1,

x+2
4 +

—l<x<l,

=1, 1 <x.

Sketch the graph of F(x) and then compute: (a) Pr(—i<X<i); (b)
Pr(X=0); (c) Pr(X=1); (d) Pr(2<X<3).

1.72. Let fix)=1, 0<x<, zero elsewhere, be the p.d.f. of X. Find the
distribution function and the p.d.f. of Y= . ;
Hint: Pr (Y<y)=Pr (\/X<y)=Pr (X<?), 0<y<l.

1.73. Let fix)=x/6, x=1, 2, 3, zero elsewhere, be the p.d.f. of X. Find the
distribution function and the p.d.f. of Y= X2
Hint: Note that X is a random variable of the discrete type.

1.74. Let fix)=(4—x)/16, —2 <x <2, zero elsewhere, be the p.d.f. of X.
(a) Sketch the distribution function and the p.d.f. of X on the same set of
axes.
(b) If Y=|X], compute Pr (¥ <1).
(¢} If Z=X? compute Pr (Z<1).

1.75. Let X have the p.d.f. fix)=2x, 0<x<l zero elsewhere. Fmd the
distribution function and p.d.f. of Y= X2

1.76. Let X have the p.d.f. flx)=4x?, 0<x<, zero elsewhere. Find the
distribution function and p.d.f. of Y= —21n X*

1.77. Explain why, with k>0, the two limits, lim Pr(b—h<X<b) and
lim F(b— h), exist. A0
h—0

Hint: Note that Pr (b—h < X < b) is bounded below by zero and F(b— h)
is bounded above by both F{b) and 1.

1.78. Let F(x) be the distribution function of the random variable X. If m is
a number such that F(m)=1, show that m is a median of the distribution.

1.79. Let fix)=!, —1<x<2, zero elsewhere, be the p.d.f. of X. Find the
distribution function and the p.d.f. of Y =X2
Hint: Consider Pr (X2<y) for two cases: 0<y<1 and 1 <y<4.
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1.8 Expectation of a Random Variable

Let X be a random variable having a p.d.f. f(x) such that we have
certain absolute convergence; namely, in the discrete case,

Y Ix] f(x) converges to a finite limit,

X

or, in the continuous case,

| r |x| f(x) dx converges to a finite limit.
-0

The expectation of a random variable is
E(X) =3 x f(x), in the discrete case,
X

or

E(X) = J x f(x) dx, in the continuous case.

Sometimes the expectaﬁon E(X)is called the mathematical expectation
of X or the expected value of X.

Remark. The terminology of expectation or expected value has its
origin in games of chance. This can be illustrated as follows; Four small similar
chips, numbered 1, 1, 1, and 2, respectively, are placed in a bowl and are mixed.
A player is blindfolded and is to draw a chip from the bowl. If she draws one
of the three chips numbered 1, she will receive one dollar. If she draws the chip
numbered 2, she will receive two dollars. It seems reasonable to assume that
the player has a *} claim” on the $1 and a **} claim™ on the $2. Her “total
claim” is (1)(3) + 2(}) = 2, thatis, $1.25. Thus the expectation of X is precisely
the player’s claim in this game.

Example 1. Let the random variable X of the discrete type have the p.d.f.
given by the table

x|l234

& 5 33

Here f(x) = 0 if x is not equal to one of the first four positive integers. This
illustrates the fact that there is no need to have a formula to describe a p.d.f.
We have

EX)=(DE) +2m) +3H +4FH=8=23
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Example 2. Let X have the p.d.f.
fix)y=4x, 0<x<],
=0 elsewhere.
Then
5 l
EX) = _[ x(4x3)dx—£ 4x* dx = [4§ =g.

Let us consider a function of a random variable X with space
/. Call this function Y = u(X). For convenience, let X be of
the continuous type and y = u(x) be a continuous increasing function
of X with an inverse function x = w(y), which, of course, is
also increasing. So Y is a random variable and its distribution function
1S ‘

G(y) =Pr(Y <y) =Pru(X) <y] =Pr[X <w(y)l

w(y)
= | Axdx,
where f(x) is the p.d.f. bf X. By one form of the fundamental theorem
of calculus, . N )
g») =G0 =fIwO)W (), ryeRB,
=0 elsewhere,
where

B={y:y=u(x), xed}.
By definition, given absolute convergence, the expected value of Y is

E(Y) r yg(y) dy.

Smce y= u(x) we mlght ask how E(Y) compares to the integral

I= r u(x)j(x) dx.

To answer thls change the vanable of mtegratlbn through y = u(x) or,
equivalently, x = w(y). Since

dx
L=r0>0,
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we have
a0

I= J. yf[w(ji)]w’(y) dy = I yg(y) dy.

—aD s - ¢

That is, in this special case,

E(Y) = r y8(y) dy = J u(x)f(x) dx.
However, this is true more generally and it also makes no difference
whether X is of the discrete or continuous type and Y = #(X) need not
be an increasing function of X" (Exercise 1.87 illustrates this).
So if Y = u(X)-has an expectation, we can find it from

E[u(X)] = r u(x)f(x) dx, | (1)
in the continuous case, and o ‘
Eu()] = ¥, u(x)f(x), @

in the discrete case. Accordingly, we say that EJu(X)] is the expectation .
(mathematical expectation or expected value) of u(X).

Remark. If the mathematical expectation of Y exists, recall that the
integral (or sum)

I lylg(y)-dy [or )) Iylg(y)]

exists. Hence the existence of Elu(X)] implies that the correspondmg integral
(or sum) converges absolutely.

Next, we shall point out some fairly obvious but useful facts about
expectations when they exist.

1. If k is a constant, then E(k) = k. This follows from expression (1)
[or (2)] upon setting u = k and recalling that an integral (or sum)
of a constant times a. function is the constant times the integral (or
sum) of the function. Of course, the mtegral (or sum) of the function
fis 1.

2. Ifkisaconstant andvlsafunctlon then E(kv) = kE(v). This follows
from expresswn (1). [or (2)] upon setting u = kv and rewriting
expression (1) [or (2)] as k times the integral (or sum) of the product
vf.

3. If k; and k, are constants and v, and v, are functions, then
E(k,v, + k,v;) = kyE(v)) + k,E(v,). This, too, follows from ex-
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pression (1) [or (2)] upon setting u = k,v, + k,v, because the integral
(or sum) of (k,v, + k,v,)f is equal to the integral (or sum) of kv, f
plus the integral (or sum) of k,v,f. Repeated application
of this property shows that if k,,k,, ..., k, are constants and
v, U, . .., U, are functions, then

EGkiv, + ks + - - + ko) = ki E@,) + ks B@;) + - - - + ki E(0).

This property of expectation leads us to characterize the symbol E
as a linear operator. :

Example 3 "I;et X have the p.d.f.
fo)=21-x, O0<x<l
= 0‘ elsewhere.
Then

>0

. 1
W= - [0 -9y,

Yoo

ran ‘ 1
EX) = | ) de = J (921 — x) dx =1,
0

Y-

and, of course,

E(6X + 3X%) =6(}) + 3() =

[ STV

Example 4. Let X have the p.d.f.
f=%, x=1,23,

=0 elsewhere.
Then

3
EX®) =Y xf(x) = Z. x’%

1416 81 _%
—6+6+6—6'

Example 5. Let us divide, at random, a horizontal line segment of length
5 into two parts. If X is the length of the left-hand part, it is reasonable to
assume that X has the p.d.f. \ '
f=4, 0<x<5,

=0 elsewhere.

The expected value of the length X is E(X) = 3 and the expected value of the
STUDENTS-HUB.com Uploaded By: anonymous



56 o - Probability and Distributions [Ch. 1

length 5 — X is E(5 — X) = 3. But the expected value of the product of the
two lengths is equal to

. s 3 N . . , -
E[X(5 - X)) = J xX(5 — x)(3) dx =3 # (3).
0

That is, in general, the expected value of a product is not equal to the product
of the expected values.

Example 6. A bowl contains five chips, which cannot be distinguished by
a sense of touch alone. Three of the chips are marked $1 each and the
remaining two are marked $4 each. A player is blindfolded and draws, at
random and without replacement, two chips from the bowl. The player is paid
an amount equal to the sum of the values of the two chips that he draws and
the game s over. If it costs $4.75 to play this game, would we care to participate
for any protracted period of time? Because we are unable to distinguish the
chips by sense of touch, we assume that each of the 10 pairs that can be drawn
has the same probability of being drawn. Let the random variable X be the
number of chips, of the two to be chosen, that are marked $1. Then, under
our assumption, X has the hypergeometric p.d.f.

=0 elsewhere

J(x) =

If X = x, the player receives u(x) = x + 4(2 — x) 8 — 3x dollars. Hence his
mathematical expectation is equal to

E8—3X= Y (8—3x)f(x)=4,

x=0

or $4.40.

EXERCISES
1.80. Let X have the p.d.f. f(x) = (x + 2)/18, —2 < x < 4, zero elsewhere.
Find E(X), E[(X + 2)*}, and E[6X 2(X +2)) : -

1.81. Suppose that f{x) = 3, x& 1,2,3,4,5,zero elsewhere is the p.d.f. of
the discrete type of random variable X. Compute E(X) and E(X?). Use
these two results to find E[(X + 2)?] by writing (X + 2)’ = X? + 4X + 4.

1.82. Let X be a number selected at random from a set of numbers
{51, 52,53, ..., 100}. Approximate E(1/X).
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Hint: Find reasonable upper and lower bounds by finding integrals
bounding E(1/X).

1.83. Let the p. d f. f(x) be positive at x = —1, 0, 1 and zero elsewhere.
@) If f(0) = 4 , find E(X?).
(b) If £(0) = and if E(X) =14, determme A~ I) and ﬂl)

1.84. Let X have the p.d.f. f{x) =3x, 0 < x < 1, zero elsewhere. Consider a
random rectangle whose sides are X and (1 — X). Determine the expected
value of the area of the rectangle

1.85. A bowl contains 10 chlps of whlch 8 are marked $2 each and 2 are
marked $5 each. Let a person choose, at random and without replacement,
3 chips from this bowl. If the person 1s to recelve the sum of the resulting
amounts, find his expectation.

1.86. Let X be a random variable of the continuous type that has p.d.f. f(x).
If m is the unique median of the dlstrlbutlon of X and b is a real constant,
show that ’

b
E(X — b)) = E(X — ml) + 2 J (b — x)f(x) dx,

provided that'the cxpectatlons exist. For what value of b'is E(|X — bl) a
minimum? . ,

1.87. Let f(x) = 2x,0 < x < 1, zero elsewhere, be the p.d.f. of X.
(a) Compute E(1/X). o
(b) Find the distribution function and the pdf.of Y =1 /X
(c) Compute E(Y) and compare this result with the answer obtamed in

part (a).
H‘mt Here o = {x 0<x< 1} find #.

1 88 Two distinct integers' are chosen at random and without replacement
from the first six positive integers. Compute the expected value of the
absolute value of the difference of these two numbers.

1.9 Some Special Expectations

Certain expectations, if they exist, have special names and symbols
to represent them. First, let X be a random variable of the discrete type
having a p.d.f. f(x). Then

EX) =Y, x ftx).
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If the discrete points of the space of positive probablhty density are
a, a, a,, ..., then

- K(X) = a, flay) + a, la;) + ay fla;) + -

This sum of products is seen to be a ‘‘weighted average” of the values
a,, a, a,, . . ., the “weight” associated with each g; being f{a,). This
suggests that we call £(X) the arithmetic mean of the values of X,
or, more simply, the mean value of X (or the mean value of the
distribution).

The mean value u of a random variable X is defined, when it exists,
to be u = E(X), where X is a random variable of the discrete or of the
continuous type.

Another special expectation is obtained by taking u(X) = (X — p)™.
If, initially, X is a random variable of the discrete type having a p.d.f.
f(x), then

EIX — ] = ¥ (x — nffix)

= (@ — WHf@) + @ - W)+,

if a, a,, . . . are the discrete points of the space of positive probability
density. This sum of products may be interpreted as a “weighted
average” of the squares of the deviations of the numbers a,, a,, . ..
from the mean value p of those numbers where the “weight” associated
with each (a; — u)? is f(a;)). This mean value of the square of the
deviation of X from its mean value  is called the variance of X (or the
variance of the distribution). '

The variance of X will be denoted by ¢?, and we define aJ if it exists,
by ¢? = E[(X — p)?], whether X is a discrete or a continuous type of
random variable. Sometimes the variance of X is written var (X)

It is worthwhile to observe: that var (X) equals

o? = E[(X — uf] = E(X* — 2uX + 7);
and since FE is a linear operator, ST
g’ = E(X?) — 2uE(X) + 1
= E(X*) - 2#’ + i
= EX) — .
This frequency affords an easier way of computmg the vanance of X.
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It is customary to call ¢ (the positive square root of the variance)
the standard deviation of X (or the standard deviation of the
distribution). The number ¢ is sometimes interpreted as a measure of
the dispersion of the points of the space relative to the mean value
p. We note that if the space contains only one point x for which
f(x) >0, then ¢ = 0.

Remark. Let the random variable X of the continuous type have the
pd.f. flx)=1/2a, —a < x < a, zero elsewhere, so that g = a/ﬁ is the
standard deviation of the distribution of X. Next, let the random variable ¥
of the continuous type have the p.d.f. g(y) = 1/4a, —2a <y < 2a, zero
elsewhere, so that o = Za/ﬁ is the standard deviation of the distribution of
Y. Here the standard deviation of Y is greater than that of X this reflects the
fact that the probability for Y is more widely distributed (relative to the mean
zero) than is the probability for X.

We next define a third special mathematical expectation, called the
moment-generating function (abbreviated m.g.f.) of a random variabie
X. Suppose that there is a positive number A such that for —h <t < h
the mathematical expectation E(e'*) exists. Thus '

E(e'*) = J\ e f(x) dx,

if X is a continuous type of random variable, or

E(e*) = ) e f(x),

if X is a discrete type of random variable. This expectation is called the
moment-generating function (m.g.f.) of X (or of the distribution) and,
is denoted by M(¢). That is,

M(t) = E(e™).

It is evident that if we set ¢ =0, we have M(0) = 1. As will be seen by
example, not every distribution has an m.g.f., but it is difficult to
overemphasize the importance of an m.g.f,, when it does exist. This
importance stems from the fact that the m.g.f. is unique and completely
determines the distribution of the random variable; thus, if two random
variables have the same m.g.f., they have the same distribution. This
property of an m.g.f. will be very useful in subsequent chapters. Proof
of the uniqueness of the m.g.f. is based on the theory of transforms in
analysis, and therefore we merely assert this uniqueness. -

STUDENTS-HUB.com Uploaded By: anonymous



60 Probability and Distributions [Ch. 1

Although the fact that an.m.g.f. (when it exists) completely
determines the distribution of one random variable will not be proved,
it does seem desirable to try to make the assertion plausible: This can
be done if the random variable is of the discrete type For example, let
it be given that

M(t)=_l_et+2_ell l30e31+4 4

is, for all real values of ¢, the m.g.f. of a random variable X of the
discrete type. If we let f(x) be the p.d.f. of X and leta, b, c,d,...be
the discrete points in the space of X at which f(x) > 0, then

M(1) =} ” f(x),
or
|_0e + 2 6’2' 3 31 |40 e4r —f(a)e‘" +f(b)ebr

Because this is an 1dent1ty for all real values of ¢, it seems that the
right-hand member should consist of but four terms and that each of
the four should equal, respectively, one of those in the left—hand
member hence we may take a=1,f(a) = m, b=2, f(b) = m c=3,

fle) = m ;d=4, f(d) = |—5 Or, more simply, the p.d.f. of X is

f(x) 10, x=1,2,34,

=0 elsewhere.

On the other hand, let X be a random variable of the continuous
type and let it be given that

. ‘M(t)=—L_;,

<1,
is the m.g.f. of X. That is, we are given
———-1_--; = Jm e*f(x) djc, t<1.

Itis not at all obvious how f(x) is found. However, it is easy to see that
a dlstnbutnon with p.d.f.

f(x)=e"7, u0<x<oo,
=0  elsewhere
has the m.gf. M()=(1 —r)~', t < 1. Thus the random variable X
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has a distribution with this p.d.f. in accordance with the assertion of
the uniqueness of the m.g.f.

' Since a distribution that has an: m.g.f. M(¢) is complctcly deter-
mined by M(¢), it would not be surprising if we could obtain some
properties of the distribution directly from M(¢). For example, the
existence of M(r) for —h < t < h implies that derivatives of all order
exist at t = 0. Thus, using a theorem in analysis that allows us to
change the order of differentiation and integration, we have

MO _ ppr = r xe*f(x) dx,

if X is of the continuous type, or

MO~ my = . xe°f(x),

if X is of the discrete type. Upon setting ¢ = 0, we have in either case

M'(0) = E(X) = p.
The second derivative of M(t) is

M'(t) = r xX’e*f(x)dx  or Y X% f (i),

so that M”(0) = E(X?). Accordingly, the var (X) equals
02 = EQX%) — 4 = M"(0) — [M'Q)F.
For example, if M(t) = (1 — 1)~', t < 1, as-in the illustration above,

then
M@=(0-1"2 and M'(t)=2(1 -1
Hence ‘
u=MQ@© =1
and

o =M'0)—p=2—-1=1.
Of course, we could have computed yx and ¢* from the p.d.f. by

U= J‘w xf(x)dx  and o = 'r xif(x) dx — i,
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respectively. Sometimes one way is easier than the other.

In general, if m is a positive integer and if M“(7) means the mth
derivative of M(z), we have, by repeated differentiation with respect to
t’ . . B .

M™(0) = E(X™).

Now
E(X™ = r fxydx  or Y x"f(n),

and integrals (or sums) of this sort are, in mechanics, called moments.
Since M(?) generates the values of E(X™),m =1, 2,3, ..., 1tis called
the moment-generating function (m.g.f.). In fact, we shall sometimes
call E(X™) the mth moment of the distribution, or the mth moment
of X.

Example 1. Let X have the p.d.f.
fix) =3(x+ 1), -1<x<l,
=0 elsewhere.

Then the mean value of X is

o0 1
_ _ x+1 ., 1
y—J_ xf(x)dx—‘[lx > dx—3e
while the variance of X is

o0 1
0’=j xzﬂx)dx-#z=J xzx;ldx—(%)2=

—a -1

)N

Example 2. If X has the p.d.f.
fix)= ::—2, l < x< o0,

=0 elsewhere,

then the mean value of X does not exist, since

J x| = dx=31m.r dx

=lm({nb—-1Inl)

b=

does not exist.
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Example 3. It is known that the series
1 1 1

TR TR +-
converges to n2/6. Then
f(x)=ﬁ, x=1,23,...,

=0 ’clsewﬁere,

is the p.d.f. of a discrete type of random variable X. The m.g.f. of this
distribution, if it exists, is given by

M(1) = E(e*) = Z e"f(x)

6e'X
Z i

The ratio test may be used to show that this series diverges if t > 0. Thus there
does not exist a positive number A such that M(f) exxsts for —h <1t <h.
Accordingly, the dlstnbutlon having the p- d f. f(x) of this example does not
have an m.g.f. ‘

Example 4. Let X have the m.g.f. M(f) = ¢’ —o0 < < 0. We can
differentiate M(t) any number of times to find the moments of X. However,
it is instructive to consnder thlS altematxve method. The functlon M(r) is
represented by the following MacLaurm S series.

178\ 1 /2\ 7\
-1 4 —| = i —[—
¢ 1,(2)+2,()+ +u(3) *

— (3)(1) Ck—1)--3)) ;

In general, the MacLaurin’s series for M(!) is

N (0)- o () (i
M) =M@ + L2+ M Dy MO

E(X? (

B0 B, B,
1! 2! m! )

Thus the coefficient of (#"/m!) in the MacLaurin’s series representation of M(¢)

is E(X™). So, for our particular M(¢), we have

Pl N

(k)
2Kkt

E(X*) = (2k - )2k —3)--- 3)(1) =

k=1,23...,and EX*- Y =0,k=1,23,....
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Remarks. In a more advanced course, we would not work with the m.g.f.
because so many distributions do not have moment-generating functions.
Instead, we would let i denote the imaginary unit, 7 an arbitrary real, and we
would define () = E(e"*). This expectation exists for every distribution and
itis called the characteristic function of the distribution. To see why @(/) exists
for all real ¢, we note, in the continuous case, that its absolute value

r le™*f(x)] dx.

However, |f(x)| = f(x) since f(x) is nbnnegative and

lp(0)] =

J &' f(x) dx| <

le"| = |cos tx + isin tx| = Jcosz tx + sin’ rx = 1.

Thus
lop(n)| < Jm f(x)dx = 1.

* Accordingly, the integral for rp(t) exnsts for all real values of . Tn the dlscrete
case, a summation would replace the integral.

Every distribution has a unique characteristic function; and to each
characteristic function there corresponds a unique distribution of prob- .
ability. If X has a distribution with characteristic function ¢(s), then, for
instance, if E(X) and E(X“) exist, thcy are gwen, respectlvely, by iE(X) =
¢’(0) and 12E(X2) = ¢"(0). Readers who are familiar with complex-valued
functions may ‘write ¢(t) = M(if) and, throughout this book may prove
certain theorems in complete generality.

Those who have studied Laplace and Fourier transforms will note a
similarity between these transforms and M(f) and ¢(¢); it is the uniqueness of
these transforms that allows us to assert the uniqueness of each of the
moment-generating and characteristic functions.

EXERCISES

1.89. Find the mean and variance, if they exist, of each of the following
distributions. .

3! Y
(@) f(x)= m( ) x.— 0, 1, 2, 3, zero elsewhere.
(b) f(x) = 6x(1 — x), 0 < x < 1, zero elsewhere.
(©) f(x) =2/x’, 1 < x < o0, zero elsewhere.

1.90. Let f(x) =(3),, x=1,2,3,..., zero elsewhere, be the p.d.f. of the
random variable X. Find the m.g.f., the mean, and the variance of X.

1.91. For each of the followmg probablhty density functions, compute
Pr(u— 20<X<p+2cr)
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@) - f(x) = 6x(1 — x), 0 < x:< 1, zero elsewhere.
b) f(x)=(G), x=1,2,3, ..., zero elsewhere.
1.92, If the variance of the random variable X exists, show that
EX*)z[EX)).
1.93. Let a random variable X of the continuous type havé a p.d.f. f(x)
whose graph is symmetric with respect to x = c. If the mean value of X
- exists, show that E(X) =c.

Hint: Show that E(X — c) equals zero by writing E(X — ¢) as the sum
of two integrals: one from' — co to c and the other fiom ¢ to co. In the first,
let y = ¢ — x; and, in the second, z = x — ¢. Finally, use the symmetry
condition f(c — y) = f(c + y) in the first. )

1.94. Let the random variable X have mean u, standard deviation g, and
m.g.f. M(t) —h <t < h. Show that i

(*34)-o o0 )=
ol (5 ou() e

1.95. Show that the m.g.f. of the random variable X having the p.d.f. f(x) = §,
—1 < x < 2, zero elsewhere, is ,

and

ez: _ e—r
3t ’

=1, 1=0.

1.96. Let X be a random variable such that E[(X — b)?] exists for all real 5.
Show that E[(X — b)?] is a minimum when b = E(X).

1.97. Let X denote a random variable for which E[(X — a)?] exists. Give an
example of a distribution of a discrete type such that this expectation is
zero. Such a distribution is called a degenerate distribution.

1.98. Let X be a random variable such that K(r) = E(t*) exists for
all real values of ¢ in a certain open interval that includes the point
t=1. Show that K"X(1) is equal to the mth factorial moment
E[X(X-1)---(X—m+ 1)

1.99. Let X be a random variable. If m is a positive integer, the expectation
E[(X — b)), if it exists, is called the mth moment of the distribution about
the point b. Let the first, second, and third moments of the distribution
about the point 7 be 3, 11, and 15, respectively. Determine the mean u of
X, and then find the first, second, and third moments of the distribution
about the point u.

M) =
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1.100. Let X be a random variable such that R(¢) = E(e"* ~?) exists for
—h <t < h.If m is a positive integer, show that R™(0) is equal to the mth
moment of the.distribution about the point b.

1.101. Let X be a random variable with mean u and variance ¢ such that the
third moment E[(X — p)’]about the vertical line through u exists. The value
of the ratio E[(X — u)’]/0* is often used as a measure of skewness. Graph
each of the following probability density functions and show that this
measure is negative, zero, and positive for these respective distributions
(which are said to be skewed to the left, not skewed, and skewed to the
right, respectively).

(@) fix)= (x + 1)/2; —1 < x < 1, zero elsewhere.
(b) fix) = 1, —1<x <1, zero elsewhere.
(©) Ax)=(1"=x)/2, =1 < x < 1, zero elsewhere.

1.102. Let X be a random variable with mean p and variance 67 such that the
fourth moment E[(X — u)*] about the vertical line through u exists. The
value of the ratio E[(X — u)*]/e* is often used as a measure of kurtosis.
Graph each of the following probability density functions and show that
this measure is smaller for the first distribution.

(@) fix)=4% —1<x <1, zero elsewhere.
(b) Aix) = 3(1 — x?)/4, —1 < x < 1, zero elsewhere.

1.103. Let the random variable X have p.d.f.
fx)=p, x=-11,
=1-2p, x=0,
=0 elsewhere,

where0 < p < 3. Find the measure of kurtosis as a function of p. Determine
its value when p =1}, p =1, p =1, and p = ;. Note that the kurtosis
mcreases as p decreases.

1. 104 Let (1) = In M(1), where M(r)isthem.g.f. ofa dlstnbutlon Prove that
¥'(0) = p and ¢(0) = o’. ‘

1.105. Find the mean and the variance of the d1stnbut10n that has the
distribution function

Fx) =0, x<0,

LI osx<n

x’
=g, r=x<d
=1, 4<x
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1.106. Find the moments of the distribution that has m.g.f. M(1) = (1 — 1),
t<1.

Hint: Find the MacLaurin’s series for M(t).

1.107. Let X be a random variable of the continuous type with p.d.f. f(x),
which is positive provnded 0<x< b < oo and is equal to zero elsewhere.
Show that

E(X) = J [1 — Fx)] dx,

where F(x) |s the distribution functlon of X.

1.108. Let X be a random variable of the discrete type with p.d.f. f(x) that
is positive on the nonnegative integers and is equal to zero elsewhere. Show
that

EN=¥ [l - - Ax))

x=0

where F(x) is the distribution function of X.

1.109. Let X havethep.d.f.fix) = l/k,x = 1,2, ..., k, zeroelsewhere. Show
that the m.g.f. is

M1 = :((ll_ek)) 1#0,
=1, t=0"

1.110. Let X have the distribution function F(x) that is a mixture of the
continuous and discrete types, namely

Rx)=0, x<0,

= , O<x<l,

Find g = E(X) and ¢ = var (X).

Hint: Determine that part of the p.d.f. associated with each of the
discrete and continuous types, and then sum for the discrete part and
integrate for the continuous part.

1.111. Consider & continuous-type distributions with the following charac-
teristics: p.d.f. f(x), mean yu;, and variance ¢, i=1,2,.... k. If ¢,2 0,
i=12...,k,and ¢, + ¢; + - - - + ¢, = 1, show that the mean and the
variance of the distribution having p.d.f. ¢ fi(x)+ - -+ ¢ fi(x) are

p= Z c;y; and o = Z cilo? + (u; — p)?), respectively.

i=1
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1.10 Chebyshev’s Inequality

In this section we prove a theorem that enables us to find upper (or
lower) bounds for certain probabilities. These bounds, however, are
not necessarily close to the exact probabilities and, accordingly, we
ordinarily do not use the theorem to approximate a probability. The
principal uses of the theorem and a special case of it are in theoretical
discussions in other chapters.

Theorem 6. Let u(X) be a nonnegative function of the random
variable X. If E[u(X)] exists, then, for every positive constant c,

EluX)]

Cc

Pru(X) > c] <

Proof. The proof is given when the random variable X is of the
continuous type; but the proof can be adapted to the discrete case
if we replace integrals by sums. Let 4 = {x: u(x) > ¢} and let f(x)
denote the p.d.f. of X. Then

Elu(X)] = r u(x)f(x) dx = J u(x)f(x) dx + J u(x)f(x) dx.

-

Since each of the integrals in the extreme right-hand member of the
preceding equation is nonnegative, the left-hand member is greater
than or equal to either of them. In particular,

Eu(x)] 2 f u(x)f(x) dx.

A

However, if x € A, then u(x) = c; accordingly, the right-hand member
of the preceding inequality is not increased if we replace u(x) by c. Thus

E[u(X)] > ¢ J f(x) dx.
Since ‘} | “4 : ‘
If(x) dx =Pr(Xe A) = Pl}'A[u(X) > c),

it follows that

Efu(X)] z ¢ Pr[u(X) 2 c],

which is the desired result.
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Sec. 1.10] Chebyshev's Inequality 69

The preceding theorem is a generalization of an inequality that is
often called Chebyshev's mequahty This inequality will now be
established.

Theorem 7. Chebyshev’s Inequality. Let the random variable X have
a distribution of probability about which we assume only that there is a
finite variance o>. This, of course, implies that there is a mean . Then
for every k > 0,

Pr(X —yul =ko) < %",
or, equivalently,

PrX—pl<ko)> -+

kZ
Proof In Theorem 6 take u(X) = (X — p)? and ¢ = k?¢% Then we
have
E[(X — p)?
Pr[(X — u) = K%o?] < lkz—;“—)—]- .
g

Since the numerator of the right-hand member of the preceding
inequality is o2, the inequality may be written

Pr(X—p>ko) <,

which is the desired result. Naturally, we would take the poéitive
number k to be greater than | to have an inequality of interest.

It is seen that the number 1/k% is an upper bound for the probability
Pr (| X — y| = ko). In the following example this upper bound and the
exact value of the probability are compared in special instances:

Example 1. Let X have the p.d.f.

- 3<x<ﬁ,
f

=0 ' elsewhere.

fx) =

Here u = 0 and ¢ = 1. If k = 3, we have the exact probability

2 ﬁ

: 3,
Pr(|X—,p|2ka)=Pr(|X] 2%)=l J —dx—-l——z—.

2 2/3
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By Chebyshev’s inequality, the preceding probability has the upper bound
1/k* =3. Since 1 — \/5/2 = 0.134, approximately, the exact probability in
this case is considerably less than the upper bound 3. If we take k = 2, we have
the exact probability Pr (X — u| =2 2¢) = Pr(|X] = 2) = 0. This again is
considerably less than the upper bound 1/k* =} provided by Chebyshev’s
inequality.

In each of the instances in the preceding example, the probability
Pr (|X — y| > ko) and its upper bound 1/k? differ considerably. This
suggests that this inequality might be made sharper. However, if we
want an inequality that holds for every k£ > 0 and holds for all random
variables having finite variance, such an improvement is impossible, as
is shown by the following example.

Example 2. Let the random variable X of the discrete type have
probabilities 3, £, 3 at the points x = —1, 0, 1, respectively. Here ¢ = 0 and
o’ =1 1fk =2, then 1/k?* = }and Pr (| X — y| = ko) = Pr (|X] = 1) = §. That
is, the probability Pr (| X — y| > ko) here attains the upper bound 1/&2 = §.
Hence the inequality cannot be improved without further assumptions abont
the distribution of X.

EXERCISES

1.112. Let X be a random variable with mean u and let E[(X — u)*] exist.
Show, with d>0, that Pr(X — y| = d) < E[(X — u)*]/d*. This is
essentially Chebyshev’s inequality when k = 1. The fact that this holds for

all k =1,2,3,..., when those (2k)th moments exist, usually provides a
much smaller upper bound for Pr (|X — u| > d) than does Chebyshev's
result.

1.113. Let X be a random variable such that Pr (X < 0) = 0 and let u = E(X)
exist. Show that Pr (X > 2u) < 1.

1.114. If X is a random variable such that E(X) = 3 and E(X?) = 13, use

Chebyshev’s inequality to determine a lower bound for the probability
Pr(—2< X < 8).

1.115. Let X be a random variable with m.g.f. M(r), —h < 1 < h. Prove that
Pr(X>a)<e "M(1), O0<t<h,
and that _
Pr(X<a)<e M(), -h<t<O.

Hint: Let u(x) = ¢ and ¢ = ¢"” in Theorem 6. Note. These results imply
that Pr (X > a) and Pr (X < q) are less than the respective greatest lower
bounds for e"*M(f) when 0 < ¢t < h and when —h < 1 < 0.
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1.116. The m.g.f. of X exists for all real values of ¢ and is given by

el‘_el
2t °

M) = t#0, M@0 =1.
Use the results of the preceding exercise to show that Pr (X > 1) =0 and
Pr (X < —1) = 0. Note that here # is infinite.

ADDITIONAL EXERCISES

1.117. Players A and B play a sequence of independent games. Player A4
throws a die first and wins on a *‘six.”” If he fails, B throws and wins on a
“five” or “six.” If he fails, 4 throws again and wins on a “‘four,” “five,”
or “six.” And so on. Find the probability of each player winning the
sequence.

1.118. Let X be the number of gallons of ice cream that is requested at a
certain store on a hot summer day. Let us assume that the p.d.f. of X is
SfIx) = 12x(1000 — x)?/10", 0 < x < 1000, zero elsewhere. How many
gallons of ice cream should the store have on hand each of these days, so
that the probability of exhausting its supply on a particular day is 0.05?

1.119. Find the 25th percentile of the distribution having p.d.f. fix) = |x|/4,
—2 < x < 2, zero elsewhere.

1.120. Let 4,, 4, A; be independent.events with probabilities i, 1, i,
respectively. Compute Pr (4, U 4, u 4;).

1.121. From a bowl containing 5 red, 3 white, and 7 blue chips, select 4 at
random and without replacement. Compute the conditional probability of
1 red, 0 white, and 3 blue chips, given that there are at least 3 blue chips
in this sample of 4 chips.

1.122. Let the three independent events 4, B, and C be such that
P(A) = P(B) = P(C) = .. Find P[(4* n B*)u Cl.

1.123. Person A tosses a coin and then person B rolls a die. This is repeated
independently until a head or one of the numbers 1, 2, 3, 4 appears, at which
time the game is stopped. Person-A4 wins with the head and B wins with one
of the numbers 1, 2, 3, 4. Compute the probability that 4 wins the game.

1.124. Find the mean and variance of the random variable X having
distribution function

FAx)=0, ' x<0,

, 0<x<l,

LR
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|4,

, Il <x<2,

=1, 2 <x.
1.125. Let X be a random variable having distribution function
Ax) =0, x <0,
=2x), O0<x<i,
=1-21-x3 i<x<}
=1, I<x

Find Pr(3 < X <) and the variance of the distribution.
Hint: Note that there is a step in F(x).

1.126. Bowl I contains 7 red and 3 white chips and bowl IT has 4 red and 6
white chips. Two chips are selected at random and without replacement
from I and transferred to 1I. Three chips are then selected at random and
without replacement from II.

(a) What is the probability that all three are white?
(b) Given that three white chips are selected from 1I, what is the
conditional probability that two white chips were transferred from I?

1.127. A bowl contains ten chips numbered 1, 2, . . ., 10, respectively. Five
chips are drawn at random, one at a time, and without replacement. What
is the probability that exactly two even-numbered chips are drawn and they
occur on even-numbered draws?

1
r+1°
the m.g.f. of X. Sum this series.

1.128, Let E(X") = r=1,2,3,....Find the series representation for

1.129. Let X have the p.d.f. fix) = 2x, 0 < x < 1, zero elsewhere. Compute
the probability that X is at least  given that X is at least §.

1.130. Divide a line segment into two parts by selecting a point at random.
Find the probability that the larger segment is at least three times the
shorter. Assume a uniform distribution.

1.131. Three chips are selected at random and without replacement from a
bowl containing S white, 4 black, and 7 red chips. Find the probability that
these three chips are alike in color.

1.132. Factories A, B, and C produce, respectively, 20, 30, and 50% of a
certain company’s output. The items produced in 4, B, and C are 1, 2, and
3 percent defective, respectively. We observe one item from the company’s
output at random and find it defective. What is the conditional probability
that the item was from A?
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1.133. The probabilities that the independent events 4, B, and C will occur
are 4, 2, and }. What is the probability that at least one of the three events
will happen"

1.134. A person bets 1 dollar to b dollars that he can draw two cards from

an ordinary deck without replacement and that they will be of the same suit.
Find b so that the bet will be fair.

1.135. A bowl contains 6 chips: 4 are red and 2 are white. Three chips are
selected at random and without replacement; then a coin is tossed a number
of independent times that is equal to the number of red chips in this sample
of 3. For example, if we have 2 red and | white, the coin is tossed twice.
Given that one head results, compute the condltlonal probability that the
sample contains 1 red and 2 white.
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CHAPTER 2

Multivariate
Distributions

2.1 Distributions of Two Random Variables

We begin the discussion of two random variables with the following
example. A coin is to be tossed three times and our interest is in
the ordered number pair (number of H’s on first two tosses, number
of H’s on all three tosses), where H and T represent, respectively, heads
and tails. Thus the sample space is ¢ = {cic=¢,i=1,2,...,8},
where ¢, is TTT, ¢, is TTH, ¢, is THT, ¢, is HTT, ¢s is THH, ¢ is
HTH, ¢, is HHT, and ¢; is HHH. Let X, and X, be two functions
such that X,(c)) = Xi(c;) = 0, X,(c;) = X,(c;) = Xi(c5) = Xi(ce) = 1,
Xi(c;) = X\(eg) =2; and X,(c)) =0, Xy(c;) = Xy(cr) = Xi(cd) = 1,
Xi(cs) = Xa(cs) = Xy(e1) =2, Xy(cg) =3. Thus X, and X; are
real-valued functions defined on the sample space ¥, which take us
from that sample space to the space of ordered number pairs

& ={(0,0),(0,1),(1,1),(1, 2),(2,2), (2, 3)}.

Thus X, and X, are two random variables defined on the space €,
and, in this example, the space of these random variables is the two-
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Sec. 2.1] Distributions of Two Random Variables 75

dimensional set </ given immediately above. We now formulate the
definition of the space of two random variables.

Definition 1. Given a random experiment with a sample space .
Consider two random variables X; and X,, which assign to each
element ¢ of € one and only one ordered pair of numbers X, (c) = X,
X,(c) = x,. The space of X, and X, is the set of ordered pairs-
o ={(x,x3): x, = X,(c), x; = Xy(c), ce €}.

Let o7 be the space associated with the two random variables X, and
X, and let 4 be a subset of .&/. As in the case of one random variable,
we shall speak of the event 4. We wish to define the probability of the
event 4, which we denote by Pr [(X;, X;) € 4]. Take C = {c¢: ce ¥ and
[X1(c), X2(c)] € A}, where € is the sample space. We then define
Pr[(X;, X,) € A] = P(C), where P is the probability set function
defined for subsets C of €. Here again we could denote Pr [(X;, X3) € A]
by the probability set function Py, y,(A4); but, with our previous
convention, we simply write

P(4) = Pr[(X,, X,) € 4].

Again it is important to observe that this function is a probability set
function defined for subsets A of the space «.

Let us return to the example in our discussion of two random
variables. Consider the subset 4 of &, where 4 = {(1, 1), (1, 2)}.
To compute Pr [(X,, X;) € A] = P(A4), we must include as elements of C
all outcomes in € for which the random variables X, and X, take values
(x;, x;) whiéh are elements of 4. Now X,(c;)=1, Xy(c;) =1,
X (cy) =1, and Xy(cs) = 1. Also, X,(cs) = 1, Xs(c5) = 2, Xi(cg) =1,
and X,(c,) =2. Thus P(A)=Pr[(X,, X;)e A]=P(C), where
C = {c3, ¢4, cs, OT ¢ }. Suppose that our probability set function P(C)
assigns a probability of ; to each of the eight elements of ¥. This
assignment seems reasonable if P(T) = P(H) =3 and the tosses are
independent. For illustration,

P({c,}) = Pr(TTT) = 1)) (L) = 1.

Then P(A) which can be written as Pr (X, = |, X, = | or 2), is equal
to 2 =73 Itis left for the reader to show that we ‘can tabulate the
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probability, which is then assigned to each of the elements of &/, with
the following result: : :

(xla xz) ’ ‘ (O, O) (O’ 1) (lv 1) (1, 2) (272) (2) 3)
Pri, X)=Ceoxdl | 3 & P P b}

This table depicts the distribution of probability over the elements of
&/, the space of the random variables X, and X,.

Again in statistics we are more interested in the space </ of two
random variables, say X and Y, than that of ¥. Moreover, the notion
of the p.d.f. of one random variable X can be extended to the notion
of the p.d.f. of two or more random .variables. Under certain
restrictions on the space &/ and the function /> 0 on &/ (restrictions
that will not be enumerated here), we say that the two randem variables
X and Y are of the discrete type or of the continuous type, and have
a distribution of that type, according as the probability set functxon
P(A), A = o, can be expressed as

P(4) =Pr[(X, V)€ 4] = T T/ ),
or as

P(A)=Pr[(X, e d] = '”f(x y) dx dy.

In either case f'is called the p.d.f. of the two random varlables p% and
Y. Of necessity, P(«/) = 1 in each case. .

We may extend the definition of a p.d.f. f(x, y) over the entire
xy-plane by using zero elsewhere. We shall do this consistently so that
tedious, repetitious references to the space o can be avoided. Once this
is done, ‘we replace

JJ’f(x,y)dxdy by frf(xy)dxdy

~w Y-

Similarly, after extending the definition of a p.d.f. of the dlscrete type,
we replace

ZJZ Sy by Y fix,p).

In accordance with this convention (of extending the definition of
a p.d.f), it is seen that a point function f, whether in one or two
variables, essentially satisfies the conditions of being a p.d.f. if (a) f
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Sec. 2.1] Distributions of Two Random Variables 77

is defined and is nonnegative for all real values of its argument(s) and
if (b) its integral [for the continuous type of random: variable(s)], or
its sum [for the discrete type of random variable(s)] over all real values
of its arguments(s) is 1.

Finally, if a p.d.f. in one or more variables is explicitly defined, we
can see by inspection whether the random variables are of the con-
tinuous or discrete type. For example, it seems obvious that the p.d.f.

f(x’.}.’)=-4x9—+y’ x;—.l’2’3"':,'y21’2’3""’
=0 elsewhere,
is a p.d.f. of two discrete-type random variables X and ¥, whereas the

p.d.f.
f(x,y)=4xye"2"z, O<x<w, O<y<om
=0 - elsewhere,

is clearly a p.d.f. of two continuous-type random vaniables X and Y.
In such cases it seems unnecessary to specify which of the two simpler
types of random variables is under consideration.

Example 1. Let
f(xy) 6x1y, 0<x<l, 0<y<l,
=0  elsewhere, -
be the p.d.f. of two random variables X and YZ which must be of the
continuous type. We have, for instance, '
r2 P34

Pr(0<X<4,3< Y<2)= f(x, y)dx dy

v1/3 vp

1

374 2 p3/4
= 6x2ydxdy+f J 0 dx dy
1 Y0

Y13 Yo

=34+0=13

Note that this probability is the volume under the surface f(x, y) = 6x’y and
above the rectangular set {(x, ) : 0 < x < 3,1 < y < 1} in the xy-plane.

Let the random variables X and Y have the probability set function
P(A), where A is a two-dimensional set. If 4 is the unbounded set
{(4,v): u < x,v < y}, where x and y are real numbers, we have

PA)=Pr[X,Y)ed]=Pr(X<x,Y<y).
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This function of the point (x, y) is called the distribution function of X
and Y and is denoted by

Fix,y)=Pr(X < x, Y <y).

If X and 'Y are random variables of the continuous type that have p.d.f.
f(x, y), them -

Fix, ) = f J F, v) du do.

Accordingly, at points of continuity of f(x, y), we have

@ F(x, y)
0x oy

It is left as an exercise to show,.in every case, that

Pr@a<X<bc<Y<d =K, d)—F(b,c)—F(a,d)+F[a,c),

for all real constants a < b, c < d. |

Consider next an experiment in which a person chooses
at random a point (X,¥) from the unit square €= =
{(x,y):0 <x< 1,0 <y < 1}. Suppose that our interest is not in X or
in ¥ but in Z = X + Y. Once a suitable probability model has been
adopted, we shall see how to find the p.d.f. of Z. To be specific, let the
nature of the random experiment be such that it is reasonable to assume
that the distribution of probability over the unit square is uniform.
Then the p.d.f. of X and Y may be written

= flx, y).

fx,y)=1, 0<x<l, O0<y<l,
=0 elsewhere,

and this describes the probability model. Now let the distribution
function of Z be denoted by G(z) = Pr (X + Y < z). Then

G(z) =0, z2<0,

z M;Z—x 21
=J.J. dydx=5, 0<z<l,
0 Yo

1 | s
: 2 2)?
.=1—f j dydx=1-" 22), l<z<2,
K z2-1vYr—x

=1, 2<z.
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Since'G'(z) exists for all values of z, the p.d.f. of Z may then be written
g(z) =z, 0<z<l,
=2 —z 1 <2<,
=0 elsewhere.

It is clear that a different -choice of the p.d.f. f(x, y) that describes
the probability model will, in general, lead to a different p.d.f. of
Z.

Let f(x,, x;) be the p.d.f. of two random variables X, and X,. From
this point on, for emphasis and clarity, we shall call a p.d.f. or a
distribution function a joint p.d.f. or a joint distribution function when
more than one random variable is involved. Thus f(x,, x,) is the joint
p.d.f. of the random variables X, and X,. Consider the event
a < X, < b, a < b. This event can occur when and only when the event
a<X <b, —0<X,<o occurs; that is, the two events are
equivalent, so that they have the same probability. But the probability
of the latter event has been defined and is given by

b pw
Pr(a<X1<b,—oo'<X2<oo)=J\J f(x,, x,) dx, dx,

for the continuous case, and by

Pr@a<X <b,—0<X,<mo)= Y Y fix,x)

a<xy<b xz

for the discrete case. Now each of
f fixi,x)dx, and 3 f(xi, x;)
—w x

is a function of x, alone, say f,(x,). Thus, for every a < b, we have

b
Pra< X, <b) = j fi(x)) dx, (continuous case),

= ) fvl(x'lf) (discrete case),

a<xy<b

so that fi(x,) is the p.d.f. of X, alone. Since fi(x,) is found by
summing (or integrating) the joint p.d.f. f(x,, x,) over all x, for a
fixed x,, we can think of recording this sum in the “margin” of the
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x,x;-plane. Accordingly, f,(x,) is called the marginal p.d.f. of X,. In
like manner

Sa(xy) = J J(x1, x3) dx, (continuous case),

=) flx, %) (discrete case),

is called the marginal p.d.f. of X;.

Example 2. Consider a random experiment that consists of drawing at
random one chip from a bowl containing 10 chips of the same shape and size.
Each chip has an ordered pair of numbers on it: one with (1, 1), one with (2, 1),
two with (3, 1), one with (1, 2), two with (2, 2), and three with (3, 2). Let the
random variables X, and X, be defined as the respective first and second values
of the ordered pair. Thus the joint p.d.f. f(x,, x;) of X; and X; can be given
‘by the following table, with f(x,, x,) equal to zero elsewhere.

X .
X2 1 2 3| falx))
L % % ®| w
2 |% % ®w| W
) | % ® w

The joint probabilities have been summed in each row and each column and
these sums recorded in the margins to give the marginal probability density
functions of X, and X,, respectively. Note that it is not necessary to have a
formula for f{(x,, x;) to do this.

Example 3. Let X, and X, have the joint p.d.f.
S, x) =x 4 x,, 0<x <1, O<xy<1,
=0 elsewhere.

The marginal p.d.f. of X, is

1
ﬁ(xl)=f (x) + x) dx; = x; + 3, 0<x <,
)

zero elsewhere, and the marginal p.d.f. of X, is

Ion : ,
fz(xz)=J () + x;) dx; = 3 + X3, O<x, <1,
e 0 . :
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»

zero elsewhere. A probability like Pr (X, < 1) can be computed from either
Si(x) or flx;, x,) because

12 pl _ 112
J J S{xy, x;) dx; dx, =J. fi(xy) dx, =3.
0 o 0

However to find a probability like Pr (X, + X; < 1), we must use the joint
p.d.f. f(x,, x,) as follows:

I pl—x) 1 —- 2
'[: J (x) + x;) dx; dx, =J l:xl(l _xl)+(l—2x|2‘] dx,
o o

[t

This latter probability is the volume under the surface f(x,, x;) = x, + x;
above the set {(x,, x;): 0 <x,,0 <x;, x, + x, < 1}.

EXERCISES

2.1. Let f(x),x;) =4x,x;, 0 <x, <1, 0 < x;, <1, zero elsewhere, be the
p.df. of X, and X,. Find Pr(0< X, <l l<X,<1), Pr(X, =X,),
Pr (X, < X,),and Pr (X, < X),). ot

Hint: Recall that Pr (X, = X;) would be the volume under the surface
f(x|, x;) =4x,x; and above the line segment 0 < x;.=x; <1 in the
x, x3-plane.

22. Let A, ={(x,y):x<2,y<4}, Ay={(x,y):x<2,y<1}, 4,=
{(x,y):x<0,y<4}, and 4,={(x,y): x <0,y <1} be subsets of the
space &/ of two random variables X and Y, which is the entire
two-dimensional plane. If P(4,) =, P(4,) = §, P(45) = }, and P(4,) =1,
find P(A;), where A;={(x,»):0<x<2,1<y<4}.

2.3. Let F(x,y) be the distribution function of X and Y. Show that
Pr(a<X<b c<Y<d=HRb, d — RAb,c)— Fa,d + Ka,c), for all
real constants a < b, ¢ < d.

2.4. Show that the function F{x, y) thatisequal to 1 provided thatx + 2y > 1,
and that is equal to zero provided that x + 2y < 1, cannot be a distribution
function of two random vatiables. - -

Hint: Find four numbers a < b, ¢ < d, so that

" Rb, d) — Fa, d— F(b, ¢) + Fa, ¢)
is less than zero. -

2.5. Givén that the nonnegative function g(x) has the property that

ro g(x)dx = 1.
0
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Show that

Sx1, xy) = 28(/x7 + xD(ny/xi + x7), 0 < x; < 0.0 < x; < o0,

zero elsewhere, satisfies the conditions of being a p.d.f. of two
continuous-type random variables X, and X,.
Hint: Use polar coordinates.

26. Let fix,y)=e¢ "7, 0 <x < o, 0 <y< oo, zero elsewhere, be the
p.d.f. of X and Y. Then if Z = X + Y, compute Pr(Z <0), Pr(Z < 6),
and, more generally, Pr(Z < z), for 0 < z < oo. What is the p.d.f. of
zZ?

27. Let X and Y have the pd.f. flx.y)=1.0<x <. 0<y<]. zero
elsewhere. Find the p.d.f. of the product Z = XY.

2.8. Let 13 cards be taken, at random and without replacement, from an
ordinary deck of playing cards. If X is the number of spades in these 13
cards, find the p.d.f. of X. If, in addition, Y is the number of hearts in these
13 cards, find the probability Pr (X = 2, Y = 5). What is the joint p.d.f. of

X and Y?
2.9. Let the random variables X, and X, have the joint p.d.f. described as
follows:
(x,x) | 0.0 D 0.2 (1.0 (IL,h (1.2

[~
([¥]

S(x15 x3) ’ Tzi % ] 12

and f(x,, x,) is equal to zero elsewhere.

(a) Write these probabilities in a rectangular array as in Example 2,
recording each marginal p.d.f. in the “margins.”. -

(b) What is Pr (X, + X, =1)?

2.10. Let X, and X, have the joint p.d.f. f(x,, x;) = 15x}x,, 0 < x; < x; < I,
zero elsewhere. Find each marginal p.d.f. and compute Pr (X, + X; < 1).
Hint: Graph the space of X, and X, and carefully choose the limits

of integration in determining each marginal p.d.f.

s
12 T

™
»~

2.2 Conditional Distributions and Expectations

We shall now discuss the notion of a conditional p.d.f. Let
X, and X, denote random variables of the discrete type which
have the joint p.d.f. f(x,, x,) which is positive on o and is
zero elsewhere. Let fi(x,) and f;(x;) denote, respectively, the
marginal probability density functions of X, and X,. Take 4, to be
the set 4, = {(x, x;) 1 x; = xj, —0 < x; < o0}, where x; is such
that P(4,) =Pr(X, = x)) =/(x]) > 0, and take A4, to be the set
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Sec. 2.2] Conditional Distributions and Expectations 83

Ay = {(x), x;): —o0 < X; < 00, X; = x3}. Then, by definition, the
conditional probability of the event A,, given the event A4,, is
P(4,n4,) PrX,=x, X,=x) flxi,x)

) =y = rr=x) - )

That is, if (x,, x;) is any point at which f;(x, ) > 0, the conditional
probability that X; = x,, given that X, = x;, is f{x,, x;)/f;(x,). With x,
held fast, and with £, (x,) > 0, this function of x, satisfies the conditions
of being a p.d.f. of a discrete type of random variable X, because
Sflx1, x,)/f1(x,) is nonnegative and

fx, %) ] _fl(xl
Py = iy & o) =

e

We now define the symbbl ﬁ,,(le)él) by the relation

f(xlv xz)
Si(xy) ’

and we call f;,(x;|x,) the conditional p.df. of the discrete type of
random variable X,, given that the discrete type of random variable
X\ = x,. In a similar manner we define the symbol f,,z(x, |x,) by the
relation

fzu(lexl) = Si(x)) >0,

.f(xl" x2)
Sf2(x2) ’

and we call f,,(x|x;) the conditional p.d.f. of the discrete type of
random variable X,, given that the discrete type of random variable
X 2 = Xs.

Now let X, and X, denote random variables of the continuous type
that have the joint p.d.f. f{x,, x,) and the marginal probability density
functions f,(x,) and f;(x,), respectively. We shall use the results of the
preceding paragraph to motivate a definition of a conditional p.d.f. of
a continuous type of random vanable ‘When f,(x,) > 0, we define the
symbol f; (x;|x,) by the relation

Sip(xilx;) = | Sf2(x3) > 0,

ﬂxla x2)
fita)

In this relaﬁon, x, is to be thought of as having a fixed (but any fixed)

fzn(x2|x1) =
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value for which f,(x,) > 0. It is ev1dent that le (x,|x,) is nonnegative
and that

f(xlvxZ)
ey

= —""j SOx1, x;) dx,

j S (x2};) d{z‘ ——dx,

_m fitx) =1

That is, f5;(x,|x,) has the properties of a p-d.f. of one continuous type
of random variable. It is called the conditional p.d.f. of the continuous
type of random variable X, given that the continuous type of random
variable X, has the value x,. When f,(x,) > 0, the conditional p.d.f. of
the continuous type of random variable X, given that the continuous
type of random variable X, has the value x,, is defined by

Sf(x1, x,) '
Jia(xi|x2) ) fa(x;) > 0.
Since each of f3,(x;|x,) and f,,(x,|x,) is a p.d.f. of one random
variable (whether of the discrete or the continuous type), each has all
the properties of such a p.d.f. Thus we can compute probabilities and
mathematical expectations. If the random variables are of the
continuous type, the probability

b
Pr(a < X, < blX, = x,) = J S (x21x)) dx;

is called “the conditional probability that a < X, < b, given that
X, =x,.” If there is no ambiguity, this may be written in the
form Pr(a < X, < b|x,). Similarly, the conditional probability that
c< X, <d, given X, = x,, 18 :

: , d
Pric< X, <dX;=x;) = J Siz(xi1xz) dx, .

If u(X;) is a function of X,, the expectation

E[u(X)lx,] = J. u(xz)f2||(x2|x|) dx;,

— a0

is called the conditional expectation of u(X,), given that X, = x,.
In particular, if they do exist, then E(X,|x,) is the mean and
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E{[X, — E(X,|x,)]|x,} is the variance of the conditional distribution of
X3, given X, = x,, which can be written more simply as var (X;|x,). It
is convenient to refer to these as the ‘“‘conditional mean” and the
“conditional variance” of X,, given X, = x,. Of course, we have

var (X;|x)) = E(X3|x) — [E(Xo|x))

from an earlier result. In like manner, the conditional expectation of
u(X,), given X, = x,, is given by

Efu(X))|x,] = J’ “(xl)fm(xdxz) dx,.

With random variables of the discrete type, these conditional
probabilities and conditional expectations are computed by using
summation instead of integration. An illustrative example follows.

Example 1. Let X| and X, have the joint p.d.f.
Sfx1, %) =2, O<x<x, <1,
=0 elsewhere.
Then the marginal probability density functions are, respectively,
1

ﬁ(x|)=J 2dx2=2(l—xl)a O<x|<1,
X1
=0 elsewhere,
and

X2
ﬁ(x2)=L 2dx|=2x2, 0<xz<1,

=0 elsewhere.
The conditional p.d.f. of X|, given X;=x,, 0 < x, < 1, is

2 1
JSip(xilx,) =2—xz=x_2’ 0<x <x,,

=0 elsewhere.
Here the conditional mean and conditional variance of X, given X, = x,, are,
respectively,

o 00

E(X,|x,;) = x|f||2(x||x2) dx,
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and

Finally, we shall compare the values of
Pr0<X, <ilX,=3) and Pr(0<X <}).
We have

/2 112
Pr(0 <X, <3lX,=3)= _[ Sin(xilg) dx, = J G ax, =1,
0 0
but " .
Pf(O<X|<%)=J _fl(xl)dx|=J- 2(1 —xl)dxl=%.
‘ 0 0

Since E(X,|x,) is a function of x,, then E(X,lX,) is a random
variable with its own distribution, mean, and variance. Let us consider
the following illustration of this.

Example 2, Let X, and X, have the joint p.d.f.
Slx,, x;) = 6x,, O<x,<x; <1,
=0 elsewhere.
Then the marginal p.d.f. of X, is

x|
ﬁ(X|)=J 6x2dx2?= 3x%, 0<x,< l,

0
zero elsewhere. The conditional p.d.f. of X,, given X, = x, is
6X2 2x2
.f!ll(lexl) = 3xf = xf ’
zero elsewhere, whére 0 < x, < 1. The conditional mean of X,, given X, = x,,
is

0<x,<x,

o 2x, y)
E(X2|x|)= x| — dX2=_xl, 0<X|< 1.
) x ). 3
Now E(X,|X,) = 2X,/3is arandom variable, say Y. The distribution function
of Y=2X,/31is
3y 2
G(y)=Pr(Y<y)=Pr| X, <7} 0<y<3

From the p.d.f. f,(x,), we have

3yf2
G(y) = f 3 dx, = 20 2
(1]

T, 05y<§.
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Of course, G(y) = 0, if y <0, and G(y) = 1, if 2 < y. The p.d.f., mean, and
variance of Y = 2X,/3 are

g(y) =——, Osy<2,

w81
E(Y>=J y(T”z)dy%,

23
var (Y) = J y’(%) dy —

Since the marginal p.d.f. of X, is

zero elsewhere,

and

1
=5

Bl—

1
_fz(x;) = v[ 6X2 dX| = 6x:(1 - x;), 0< x; < 1,

x2
zero elsewhere, it is easy to show that E(X;) = §and var (X,) = 5. That s, here
E(Y) = E[E(X;|X})] = E(X3)
and
var (Y) = var [E(X;]|X,)] < var (X3,).

Example 2 is excellent, as it provides us with the opportunity to
apply many of these new definitions as well as review the distribution
function technique for finding the distribution of a function of a ran-
dom variable, namely Y = 2X,/3. Moreover, the two observations at
the end of Example 2 are no accident because it is true, in general, that

E[E(X2|X|)] = E(Xz) ‘ and var [E(leX])] < var (Xz).

To prove these two facts, we must first comment on the expectation
of a function of two random variables, say u(X,, X;). We do this for
the continuous case, but the argument holds in the discrete case with
summations replacing integrals. Of course, ¥ = u(X,, X3) is a random
variable and has a p.d.f., say g(»), and

EY) = J yg(y) dy.
However, as before, it can be proved (Section 4.7) that E(Y) equals

E[u(Xn,Xz)]=r r u(xy, x2)f(xy, x;) dx, dx,.
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We call E[u(X,, X;)] the expectation (mathematical expectation or
expected value) of u(X,, X;), and it can be shown to be a linear
operator as in the one-variable case. We also note that the expected
value of X, can be found in two ways:

E(X,) = J J x, f(xy, x3) dx, dx, = jw X3 f2(x;) dx;,

—Q T—a

the latter single integral being obtained from the double integral by
integrating on x, first.

Example 3. Let X, and X, have the p.d.f.
Six,, x3) = 8x,x,, O<x,<x, <1,
=0 elsewhere.
Then
E(X,X3) = J' x, X3 f(x,, X3} dx, dx;

rl px2

= '[ Sﬁxg dX| d.xZ
Yo Yo

ml

x; dx, =

"] ]
N

In addition,
P pxs
E(X,) = J J\ x(8x,x,) dx, dx, = %-
0 Yo

Since X, has the p.d.f. fi(x;) = 4x§; 0 < x, < 1, zero elsewhere, the latter
expectation can be found by
1

E(X;) = J x2(4x§) dx, = %-
0

Finally,
ETX\ X3 + 5X3) = TE(X, X2) + SE(X,)
=N+ =%

We begin the proof of E[E(X,|X,)] = E(X;) and var [E(X,|X})] <
var (X;) by noting that

E(X;) = J .[ X f{xy, x3) dx, dx,
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Sec. 2.2] Conditional Distributions and Expectations 89

_ b ® f(xlst)
-q-w l:.[ fl( ) dxz]fl(xl)dxl

= | EX|x))i(x)) dx,

= E[EX,IX))],
which is the first result. Consider next, with u, = E(X)),
var (X;) = E[(X; — )]
= E{[X2 - E(X2|X|)_ + E(X,|X,) — #2]2}
= E{[X, — E(X,|X))F} + E{[E(X,|X)) — p,I'}
+ 2E{[X; — EQXG|X)I[EX|X)) — wl}-

We shall show that the last term of the right-hand member of the
immediately preceding equation is zero. It is equal to

2J‘ J [x; — E(X2|x))][E(Xalx)) — palf(xy, x,) dx, dx,

= 2J’ [E(X3)x) — u]

* f( Xy, X 2)
X{J_w[ — E(X,|x)]—F— (%) Z}fI(xl)d'xl-

But E(X;|x,) is the conditional mean of X,, given X, = x,. Since the
expression in the inner braces is equal to

E(Xalx)) — E(X))x,) =0,
the double integral is equal to zero. Accordingly, we have
var (X;) = E{[X, — E(X,|X,)F} + E{[E(X;|X,) — I‘z]z}-

The first term in the right-hand member of this equation is nonnegative
because it is the expected value of a nonnegative function, namely
[X, — E(X;|X,)F. Since E[E(X,|X,)] = u,, the second term will be the
var [E(X,|X,)]. Hence we have ‘

var (X,) > var [E(X 21 X)),

which completes the proof.
Intuitively, this result could have this useful interpretation. Both
the random variables X, and E(X,|X;) have the same mean y,. If we
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did not know pu,, we could use either of the two random variables to
guess at the unknown y,. Since, however, var (X;) > var [E(X;|X,)] we
would put more reliance in E(X,|X,) as a guess. That is, if we
observe the pair (X, X,) to be (x;, x;), we would prefer to use E(X,|x;)
to x, as a guess at the unknown u,. When studying the use of sufficient
statistics in estimation in Chapter 7, we make use of this famous result,
attributed to C. R. Rao and David Blackwell.

EXERCISES

2.11. Let X, and X, have the joint p.d.f. fix;, x;) =%+ x, 0 <x, <1,
0 < x, < 1, zero elsewhere. Find the conditional mean and variance of X,,
given X, =x,,0<x, < 1.

2.12. Let fip(x|x;) = e;x)/x3, 0 < x; < x;, 0 < x, < 1, zero elsewhere, and
fi(x;)) = e,x5, 0<x,<1, zero elsewhere, denote, respectively, the
conditional p.d.f. of X,, given X, = x,, and the marginal p.d.f. of X,.
Determine:

(a) The constants ¢, and c,.

(b) The joint p.d.f. of X, and X,.
© PrG< X, <ilX,=3%).

@) PrG< X, <))

2.13. Let f{x,, x;) = 21x3x], 0 < x, < x, < |, zero elsewhere, be the joint
p.d.f. of X, and X,.
(a) Find the conditional mean and variance of X,, given X, = x,,
O<x,< 1.
(b) Find the distribution of Y = E(X,|X,).
(c) Determine E(Y) and var (Y) and compare these to E(X,) and var (X)),
respectively.

2,14. If X, and X, are random variables of the discrete type having
p.d.f. flx), x;) = (> + 2x,)/18, (%1, x3) = (1, 1), (1, 2), (2, 1), (2, 2), zero
elsewhere, determine the conditional mean and variance of X;, given
X, = x,, for x;, = 1 or 2. Also compute E(3X, — 2X,).

2.15. Fivecardsare drawn at random and without replacement from a bridge
deck. Let the random variables X, X;, and X; denote, respectively, the
number of spades, the number of hearts, and the number of diamonds that
appear among the five cards.

(a) Determine the joint p.d.f. of X,, X,, and X,.
(b) Find the marginal probability density functions of X,, X;, and X;.
(c) What is the joint conditional p.d.f. of X, and X;, given that X, = 3?
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2.16. Let X, and X, have the joint p.d.f. flx,, x,) described as follows:

(n,x) | 0,00 01 (1,0) (IL1) 2,0 @1

1 3 4 3 5 iR
Six, x3) | 18 i ] i 18 18

and flx,, x,) is equal to zero elsewhere. Find the two marginal probability
density functions and the two conditional means.
Hint: Write the probabilities in a rectangular array.

2.17. Let us choose at random a point from the interval (0, 1) and let the
random variable X, be equal to the number which corresponds to that point.
Then choose a point at random from the interval (0, x;), where x, is the
experimental value of X|; and let the random variable X, be equal to the
number which corresponds to this point.

(a) Make assumptions about the marginal p.d.f. f,(x,), and the conditional
p-d.f. fou(xxy). ,

(b)_Compute Pr (X, + X; = ).

(c) Find the conditional mean E(X,|x,).

2.18. Let f{x) and F(x) denote, respectively, the p.d.f. and the distribution
function of the random variable X. The conditional p.d.f. of X, given
X > xy, x, a fixed number, is defined by flx|X > x,) = Ax)/[1 — Fx,)],
x, < x, zero elsewhere. This kind of conditional p.d.f. finds application in
a problem of time until death, given survival until time x;.

(a) Show that f{x|X > x,) is a p.d.f.
(b) Let fix)=¢*, O<x<oo, and zero elsewhere. Compute
Pr(X>2X>1).

2.19. Let X and Y have the joint p.d.f. x,y)=6(1l —x—y),0<x,0<y,
x+y<]1, and zero elsewhere. Compute Pr(2X+3Y < 1) and
E(XY + 2X%).

2.3 The Correlation Coeflicient

Because the result that we obtain in this section is more familiar in
terms of X and Y, we use X and Y rather than X, and X, as symbols
for our two random variables. Let X and Y have joint p.d.f. f{x, y). If
u(x, y) is a function of x and y, then EJu(X, Y)] was defined, subject to
its existence, in Section 2.2. The existence of all mathematical
expectations will be assumed in this discussion. The means of X and
Y, say u, and u,, are obtained by taking wu(x, y) to be x and y,
respectively; and the variances of X and Y, say ¢! and o2, are
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obtained by setting the function u(x, y) equal to (x — p,)?and (y — u,)%,
respectively. Consider the mathematical expectation

E[(X — p )Y — )] = E(XY — i X — i, Y + ;)
= E(XY) — i E(X) — w, E(Y) + 1,
= E(XY) — wp,.

This number is called the covariance of X and Y and is often denoted
by cov (X, Y). If each of o, and g, is positive, the number

_ EI(X — (Y — )] _ cov (X, Y)
p= 0,61 T 6,0,

is called the correlation coefficient of X and Y. If the standard deviations
are positive, the correlation coefficient of any two random variables is
defined to be the covariance of the two random variables divided by
the product of the standard deviations of the two random variables.
Itshould be noted that the expected value of the product of two random
variables is equal to the product of their expectations plus their
covariance; that is, E(XY) = uyu; + pa,6. = 2 + cov (X, Y).

Example 1. Let the random variables X and Y have the joint p.d.f.
fx.)=x+y, O0<x<l, O0<y<l,
=0 elsewhere.

We shall compute the correlation coefficient of X and Y. When only two
variables are under consideration, we shall denote the correlation coefficient
by p. Now

1ol
7
My =E(X)=J‘ J‘ X(X+y)dxdy=l—2
0 Yo

and

'l 7Y _ 1t
0f=E(X2)—ﬂf=I J‘ xz(x+y)dxdy—(ﬁ),.=l—-_
0 ~0

Similarly,

and o} = E(Y) — 4 = 1.

1
12

The covariance of X and Y is

= E(Y)=

| ] 2 _‘
E(XY)—u.uz=I J xy(X+y)dxdy—(%)= 144
0 *0
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Accordingly, the correlation coefficient of X and Y is

4
_ T4

w1
Ve
Remark. For certain kinds of distributions of two random variables, say
X and Y, the correlation coefficient p proves to be a very useful characteristic
of the distribution. Unfortunately, the formal definition of p does not reveal
this fact. At this time we make some observations about p, some of which will
be explored more fully at a later stage. It will soon be seen that if a joint
distribution of two variables has a correlation coefficient (that is, if both of
the variances are positive), then p satisfies — 1 < p < 1.If p = 1, thereis a line
with equation y = a + bx, b > 0, the graph of which contains all of the
probability of the distribution of X and Y. In this extreme case, we have
Pr(Y=a+ bX) = 1.If p = — 1, we have the same state of affairs except that
b < 0. This suggests the following interesting question: When p does not have
one of its extreme values, is there a line in the xy-plane such that the
probability for X and Y tends to be concentrated in a band about this line?
Under certain restrictive conditions this is in fact the case, and under those
conditions we can look upon p as a measure of the intensity of the
concentration of the probability for X and Y about that line.

Next, let f(x, y) denote the joint p.d.f. of two random variables X
and Y and let f,(x) denote the marginal p.d.f. of X. The conditional
p.d.f. of Y, given X = x, is

S(x, )
S (lx) =—7=
" fix)
at points where f,(x) > 0. Then the conditional mean of Y, given
X = x, is given by

. J yfx, ) dy
E(Yx) = J yfn(lx) dy = —= e

when dealing with random variables of the continuous type. This
conditional mean of Y, given X = x, is, of course, a function of x alone,
say u(x). In like vein, the conditional mean of X, given Y=y, is a
function of y alone, say v(y).

In case u(x) is a linear function of x, say u(x) = a + bx, we say the
conditional mean of Y is linear in x; or that Y has a linear conditional
mean. When u(x) = a + bx, the constants a and b have simple values
which will now be determined.
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It will be assumed that neither 67 nor o3, the variances of X and Y,
is zero. From

L= vl

Wx, y) dy
E(Y|x) = —= = a + bx,
fi(x)
we have
r yflx, y) dy = (a + bx)fi(x). (1)
If both members of Equation (1) are integrated on x, it is seen that
E(Y) = a + bE(X),
or
w=a+ by, )

where u, = E(X) and u, = E(Y). If both members of Equation (1) are
first multiplied by x and then integrated on x, we have

E(XY) = aE(X) + bE(X?),
or
p6165 + pp, = ap, + b(o? + 1), (3)

where po 0, is the covariance of X and Y. The simultaneous solution
of Equations (2) and (3) yields

g
a=uz—pa—fu' and b=p—.

That is,
p)
u(x) = E(Y|x) =p, + p o (x — )
is the conditional mean of Y, given X = x, when the conditional mean

of Y is linear in x. If the conditional mean of X, given Y = y, is linear
in y, then that conditional mean is given by

o
v() = EXly) = m +p (v — o).
We shall next investigate the variance of a conditional distribution
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under the assumption that the conditional mean is linear. The
conditional variance of Y is given by

var (Y|x) = Fy — i —p :—f (x — #.)] S (ylx) dy

¥ o b

ro T

(y—uz)—pz—f(x—u.)] fx, y) dy

= 7 @

when the random variables are of the continuous type. This vartance
is nonnegative and is at most a function of x alone. If then, it is
multiplied by f,(x) and integrated on x, the result obtained will be
nonnegative. This result is

f I [(y—uz)—pg-f(x—u.)] flx, y) dy dx

=J f [(y—uz)z—Zp%(y—uz)(x—#n)

o2 ’
+ p? ;ﬁ (x — un)z]f(x, y) dy dx
1

= E[(Y — )] — 2p % E[(X — p)(Y — )]

0.2
+ p2;§ E[(X — m)]
1
0.2

o
— 2 2 272 2
= 03 2palpa,az+pazal

1

= 03 — 2p%05 + p'o; = o3(1 — p’) 2 0.

That is, if the variance, Equation (4), is denoted by k(x), then
E[k(X)] = 63(1 — p*) 2 0. Accordingly, p’<l,0or —1<p <1 1Itis
left as an exercise to prove that —1 < p < 1 whether the conditional
mean is or is not linear.

Suppose that the variance, Equation (4), is positive but not a
function of x; that is, the variance is a constant & > 0. Now if k is
multiplied by fi(x) and integrated on x, the result is k, so that
k = 6%(1 — p?). Thus, in this case, the variance of each conditional
distribution of Y, given X = x, is 63(1 — p?). If p = 0, the variance of
each conditional distribution of Y, given X = x, is o2, the variance of
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9% Multivariate Distributions [Ch. 2

the marginal distribution of Y. On the other hand, if p? is near one,
the variance of each conditional distribution of Y, given X = x, is
relatively small, and there is a high concentration of the probability
for this conditional distribution near the mean E(Y|x)= u,+
p(62/0)(x — m).

It should be pointed out that if the random variables X and Y in
the preceding discussion are taken to be of the discrete type, the results
just obtained are valid.

Example 2. Let the random variables X and Y have the linear con-
ditional means E(Y}x) = 4x + 3 and E(X|y) = &y — 3.Inaccordance with the
general formulas for the linear conditional means, we see that E(Y]x) = u, if
x = u, and E(X|y) = y, if y = u,. Accordingly, in this special case, we have
My = 4uy + 3 and p, = £p, — 3 s0 that y, = —¥ and y, = —12. The general
formulas for the linear conditional means also show that the product of the
coefficients of x and y, respectively, is equal to p? and that the quotient of these
coefficients is equal to 63/67. Here p? = 4(3t) = § with p = ; (not —3), and
63/67 = 64. Thus, from the two linear conditional means, we are able to find
the values of y,, u,, p, and o,/0,, but not the values of o, and o,.

Example 3. To illustrate how the correlation coefficient measures the
intensity of the concentration of the probability for X and Y about a line, let
these random variables have a distribution that is uniform over the area
depicted in Figure 2.1. That is, the joint p.d.f. of X and Y is

f(x,y)=$, —a+bx<y<a+bx, —h<x<h,

=0 elsewhere.

FIGURE 2.1
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We assume here that b > 0, but the argument can be modified for b < 0. It
is easy to show that the p.d.f. of X is uniform, namely

a + bx 1 1
f](x)=,[ mdy=ﬂ, —h<x<h,

—a + bx
=0 elsewhere.
Thus the conditional p.d.f. of Y, given X = x, is uniform:

1/4ah 1
fzn(}’|x)=-l//j=2—a, —a+bx<y<a+bx,

=0 elsewhere.

The conditional mean and variance are

E(Y|x) = bx and var (Ylx) = 93—2 .

From the general expressions for those characteristics we know that

b=p2 and §=o§(l—pz).

In addition, we know that o7 = #%/3. If we solve these three equations, we
obtain an expression for the correlation coefficient, namely

bh

Ja+ bR

1. As a gets small (large), the straight line effect is more (less) intense and p
is closer to 1 (zero).

2. As A gets large (small), the straight line effect is more (less) intense and p
is closer to 1 (zero).

3. As b gets large (small), the straight line effect is more (less) intense and p
is closer to 1 (zero).

Referring to Figure 2.1, we note:

This séction will conclude with a definition and an illustrative
example. Let f(x, y) denote the joint p.d.f. of the two random vari-
ables X and Y. If E(e"¥* ") exists for —h, < t, < h,, —h, < t, < h,,
where h, and h, are positive, it is denoted by M(1,, t,) and is called the
moment-generating function (m.g.f.) of the joint distribution of X and
Y. Asinthe case of one random variable, the m.g.f. M(¢,, ¢,) completely
determines the joint distribution of X and Y, and hence the marginal
distributions of X and Y. In fact, the m.g.f. M,(f,) of X is

M, (1) = E(e"") = M(1,, 0)
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98 Multivariate Distributions [Ch. 2

and the m.g.f. M,(;) of Y is
My (1) = E(e"7") = M(0, 1,).

In addition, in the case of random variables of the continuous type,

Mt t A
atk ;t:" 2) _ J\ J xkymet|x+lz;:f(x’ y) dx dy,
I 2 - V-—m

so that
M1, 1)
otk oty

= J- J x*y"fix, y) dx dy = E(X*Y™).

ti=13=0 —o Y—o

For instance, in a simplified notation which appears to be clear,

oM(0, 0) 4y = E(Y) = dM(0, 0)

#l = E(X) = 3t, ’ at2 ]

M, 0

ot = By — i = T2
0*M(0, 0

0§=E(Y2)—#§=“—'a}rl—#§,

v t2
_ a*M(0, 0)
E[(X — p))(Y — )] = o1, o1, — Kl

and from these we can compute the correlation coefficient p.

It is fairly obvious that the results of Equations (5) hold if X and
Y are random variables of the discrete type. Thus the correlation
coefficients may be computed by using the m.g.f. of the joint
distribution if that function is readily available. An illustrative example
follows. In this, we let e* = exp (w).

Example 4. Let the continuous-type random variables X and Y have the
joint p.d.f.

fx,y)=¢7, 0<x<y<m,
=0 elsewhere.

The m.g.f. of this joint distribution is
M, 1) = J J exp (hx + ty — y) dy dx
0 X

|
T(l-n-t)1-1)’
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provided that ¢, + r, < 1 and #; < 1. For this distribution, Equations (5)
become X

#l=l, I‘2:2,
c=1, =2, 6)

E[(X — p)(Y — )] = 1.

Verification of results of Equations (6) is left as an exercise. If, momen-
tarily, we accept these results, the correlation coefficient of X and Y is
p = 1/./2. Furthermore, the moment-generating functions of the marginal
distributions of X and Y are, respectively,

1
M(t,0) =1—1’

M, 1) = t, < 1.

(1 -5’

These moment-generating functions are, of course, respectively, those of
the marginal probability density functions,

fl(x)=J e tdy=e" 0 <x< oo,

zero elsewhere, and
’4

fz(y)=e"v[. dx = ye™?, 0<y< oo,

1}

zero elsewhere.

EXERCISES

2.20. Let the random variables X and Y have the joint p.d.f.
@) fix,y) =1, (x,») =(0,0), (1, 1), (2, 2), zero elsewhere.
®) fix,y) =13 (x,») =(0,2), (1, 1), (2,0), zero elsewhere.
© fix,») =1, (x,»)=(0,0), (1, 1), (2, 0), zero elsewhere.
In each case compute the correlation coefficient of X and Y.

2.21. Let X and Y have the joint p.d.f. described as follows:
(x, ) [ L 1,2 13 20H 22 23
e |k & 5 & &
and f{x, y) is equal to zero elsewhere. (a) Find the means u, and u,, the
variances o7 and o7, and the correlation coefficient p. (b) Compute

E(Y|X = 1), E(Y|X = 2), and the line g, + p(0,/0,)(x — y,). Do the points
[k, E(Y|X = k)], k = 1, 2, lie on this line?

STUDENTS-HUB.com Uploaded By: anonymous



100 Multivariate Distributions [Ch. 2

2.22. Let fix,y) =2,0 < x <y,0 < y < 1, zero elsewhere, be the joint p.d.f.
of X and Y. Show that the conditional means are, respectively, (1 + x)/2,
0<x<1,and y/2,0 < y < 1. Show that the correlation coefficient of X
and Yis p =3.

2.23. Show that the variance of the conditional distribution of Y, given X = x,
in Exercise 2.22, is (1 — x)%/12, 0 < x < 1, and that the variance of the
conditional distribution of X, given Y =y, i5s y¥/12, 0 <y < 1.

2.24. Verify the results of Equations (6) of this section.

2.25. Let X and Y have the joint p.d.f. fix,y)=1, - x<y<x,0<x<1,
zero elsewhere. Show that, on the set of positive probability density, the
graph of E(Y|x) is a straight line, whereas that of E(X]|y) is not a straight
line.

2.26. If the correlation coefficient p of X and Y exists, showthat — 1 < p < 1.
Hint: Consider the discriminant of the nonnegative quadratic func-
tion A(v) = E{[(X — i;) + (Y — u;)F*}, where vis real and is not a function

of X norof Y. _
2.27. Let Y(t,, t;) = In M(t,, t,), where M(t,, 1;) is the m.g.f. of X and Y.
Show that
(0, 0) y(0, 0) .
’ T g 1= la 2’

ot or?

and
3y (0, 0)
ot, ot,

yield the means, the variances, and the covariance of the two random
variables. Use this result to find the means, the variances, and the covariance
of X and Y of Example 4.

2.4 Independent Random Variables

Let X, and X, denote random variables of either the continuous or
the discrete type which have the joint p.d.f. f{x;, x,) and marginal
probability density functions f,(x;) and f3(x;), respectively. In
accordance with the definition of the conditional p.d.f. f5i(xlx,), we
may write the joint p.d.f. f{x,, x,) as

S0y, %) = fon (ealxi ) /i (1)

Suppose that we have an instance where f;,(x,|x;) does not depend
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Sec. 2.4] - Independent Random Variables 101

upon x,. Then-the marginal p.d.f. of X, is, for random variables of the
continuous type,

fa(xz) = '[ S Cea|x1)fi (xy) dx,

=ﬁ.i(x;|xl)f fi(xy) dx,

=f2"(x2|x|).
Accordingly,
fa(x2) =f‘2]l(x2|x‘l) ‘and fx1, x3) = fi(x)fa(x,),

when fy,(x;|x,) does not depend upon x,. That is, if the conditional
distribution of X;, given X, = x;, is independent of any assumption
about x,, then fix,, x,) = fi(x,)f2(x,). These considerations motivate
the following definition.

“Definition 2. Let the random variables X, and X, have the joint
p.d.f. f{x;, x,) and the marginal probability density functions fi(x)
and f;(x,), respectively. The random vanables X, and X, are said to be
independent if, and only if, f{x,, x,) = f,(x;)>(x,). Random variables
that are not independent are said to be dependent.

Remarks. Two comments should be made about the preceding definition.
First, the product of two positive functions f,(x,)f;(x,) means a function
that is positive on a product space. That is, if f,(x,) and f,(x,) are positive
on, and only on, the respective spaces &/, and &f,, then the product of
fi(x;) and fi(x;) is positive on,. and only on, the product space
d = {(x1, x2) : x, € o, x, € o,}. Forinstance, if o, = {x,: 0 < x, < 1}and

={x:0<x,<3}, then & ={(x),x,):0<x,<1,0<x,<3}. The
second remark pertains to the identity. The identity in Definition 2 should be
interpreted as follows. There may be certain points (x;, x,) € & at which
Ax1, x5) # fi(x))f2(x,). However, if A is the set of points (x,, x,) at which the
equality does not hold, then P(4) = 0. In the subsequent theorems and the
subsequent generalizations, a product of nonnegative functions and an
identity should be interpreted in an analogous manner.

Example 1. Let the joint p.d.f. of X, and X, be
Sx15 x3) = %) + x3, 0<x|<1, O0<x, <1,

=0  elsewhere. !
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102 Multivariate Distributions |Ch. 2

It will be shown that X, and X, are dependent. Here the margmal probability
density functions are

ﬁ(xl)=rf(x|,xz)dxz=J(x|+x2)dxz=x|+%, 0<x <l,
—o0 0 .

=0 elsewhere,

and
’ 0 1
fi(x) = J Sxy, x) dx) = -[ (xy + x;) dx) =3+ x,, O0<x, <1,
— o0 0

=0 elsewhere.

Since f(x,, x;) # f,(x))f3(x;), the random variables X, and X, are dependent

The following theorem makes it possible to assert, without
computing the marginal probability density functions, that the random
variables X, and X, of Example 1 are dependent.

Theorem 1. Let the random variables X, and X, have the joint p.d.f.
S(x1, x;). Then X, and X are independent if and only if f(x,, x,) can be
written as a product of a nonnegative function of x, alone and a
nonnegative function of x, alone. That is,

S(x1, x3) = g(x)h(x),

where g(x,) > 0, x, € o, zero elsewhere, and h(x,) > 0, x, € A,, zero
elsewhere.

Proof. If X, and X, are independent, then f(x,, x,) = f,(x,)f2(x2),
where f,(x,) and f,(x,) are the marginal probability density functions
of X, and X;, respectively. Thus the condition f(x,, x;) = g(x,)h(x,)
is fulfilled.

Conversely, if Sf(x, x;) = g(x.)h(xz) then, for random vanables of
the continuous type, we have

f.(x.)=J 2(x))h(x,) dxz=g(x.)J h(xy) dx, = c,g(x,)

and

fa(x;) = j 8(xl)h(x2) dx, = h(xz) g(xl) dx, = ch(x,),
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where ¢, and c, are constants, not functions of x; or x,. Moreover,
¢,c; = 1 because '

1= J J g(x)h(x;) dx, dx, = I:J g(x) dxl‘":.[ h(x,) dx2]

—® —

= (.
These results imply that i

Sx1, x;) = g(x1)h(xy) = c18(X1)exh(x;) = fi(x1)f2(x2).
Accordingly, X, and X, are independent.

If we now refer to Example 1, we see that the joint p.d.f.

fx, x3) = x| + X3, O<x; <1, 0<x,<1,

=0 elsewhere,

cannot be written as the product of a nonnegative function of x, alone
and a nonnegative function of x, alone. Accordingly, X, and X, are
dependent.

Example 2. Let the p.d.f. of the random variables X|, and X, be
J(x), x3) = 8x,x,;, 0 < x; < x, < 1, zero elsewhere. The formula 8x,x, might
suggest to some that X, and X, are independent. However, if we consider the
space o = {(x;, x,) : 0 < x; < x; < 1}, we see that it is not a product space.
This should make it clear that, in general, X, and X, must be dependent if the
space of positive probability density of X, and X, is bounded by a curve that
is neither a horizontal nor a vertical line.

We now give a theorem that frequently simplifies the calculations
of probabilities of events which involve independent variables.

Theorem 2. If X, and X, are independent random variables with
marginal probability density functions f,(x,) and f3(x,), respectively, then

Pra<X,<bc<X,<d)=Pr(a<X, <b)Pr(c<X,<d)

for every a < b and c < d, where a, b, c, and d are constants.

Proof. From the independence of X, and X, the joint p.d.f. of X
and Xj; is f;(x,)/f2(x;). Accordingly, in the continuous case,
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CPria<X <bc<X,<d)= J‘j Si(x)fa(x,) dx, dx,

e rsse]

=Pra< X, <b)Pr(c< X, <d),
or, in the discrete case,

Pr@a<X,<bec<X,<d)y= )}, Y fia)falx)

a<xy<b c<xy<d

=[ ) bf'(x')][ ) dfz(xz)]

=Pr(a< X, <b)Pr(c< X, <d),
as was to be shown.

Example 3. In Example 1, X; and X, were found to be dependent. There,
in general,

Pr(a<X,<b,c<X2<d)¢Pr(a<X.<b)Pr(c<X2<d).
For instance,

I el
Pr(0<Xl<%’0<X2<%)=J‘ '[ (x, + x;) dx, dx, = 3,
0 Yo

whereas

1/2
Pr(0<X|<%)=J. (x|+%)dX|=%
ot - 0

and

.
Pr»(0<X2<%)=.[ (%+x2)dx2=§.
0

Not merely are calculations of some probabilities usually simpler
when we have independent random variables, but many expectations,
including certain moment-generating functions, have comparably
simpler computations. The following result will prove so useful that we
state.it in the form of a theorem.

Theorem 3. Let the independent random variables X, and X, have the
marginal probability density functions f,(x,) and f,(x,), respectively.
The expected value of the product of a function u(X|) of X, alone and
a function v(X;) of X, alone is, subject to their existence, equal to
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the product of the expected value of u(X,) and the expected value of v(X,),
that is,

ETu(X,)v(X;)] = E[u(X;)]E[v(X,)].

Proof. The independence of X, and X, implies that the joint p.d.f.
of X, and X, is f,(x,)f2(x;). Thus we have, by definition of expectation,
in the contmuous case,

E[“(Xl)U(Xz)] = r r u(Xu)'J(Xz)f (x|)fz(x2) dx, dXz

= l:r ﬁ(-;xl)ﬁ (xl) dXI][r v(x)f7(x,) dxz:l

= E[u(X,)]E[v(X,)];
or, in the discrete case,

E[u(X,)(X3)} = Z Z u(x Jo(x,)f, (xu)fz(Xz)

x3 x|

= I:Z u(x,)fy (xl)][z U(xz)fz(xz)]

= E[u(X))E/(Xy)],
as stated in the theorem.

Example 4, Let X and Y be two independent random variables with
means yu, and p, and positive variances ¢- and o7, respectively. We shall show
that the independence of X and Y implies that the correlation coefficient of
X and Y is zero. This is true because the covariance of X and Y is equal to

E[(X — pyXY — w)] = E(X — u)E(Y ~ pp) = 0.

We shall now prove ‘a very useful theorem about independent
random variables. The proof of the theorem relies heavily upon our
assertion that an m.g.f., when it exists, is unique and that it uniquely
determines the dlstnbutlon of probability.

Theorem4. Let X, and X, denote random varuzbles thar haue thejoint
D- d. f. f(x:, x;) and the marginal probability density functions f;(x,) and
f2(x,), respectively. Furthermore, let M(t,, t,) denote the m.g.f. of the
distribution. Then X, and X, are independent. if and only if -

Mz, 1) = M(1,, 0)M(0, 1,).
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Proof. If X, and X, are independent, then
M(t,, t) = E(e" 1+ 1)
_ E(eI|X1812X2)
= E(e"*)E(e'?*?)
= M(t], O)M(O, tz).
Thus the independence of X, and X, implies that the m.g.f. of the joint
distribution factors .into the product of the moment-generating
functions of the two marginal distributions.
Suppose next that the m.g.f. of the joint distribution of X, and X,
is given by M(t,, t;) = M(#, 0)M(O0,.t,). Now X, has the unique m.g.f.
which, in the continuous case, is given by

M(t,,0) = X e'Vf (x,) dx,.

V—a

Similarly, the unique m.g.f. of X, in the continuous case, is given by

mpao

M@, 1) = e'2fy(x,) dx,.

o

— a0

Thus we have

M(t.,d)M(O, h) = Um eI, (x}) dx|]['r e'?f(x,) dxz]

— a0

= J J el +’mfl (x)f2(x;) dx, dx,.
We are glven that M(z,, t,) = M(¢,, O)M(O t,); so
‘ M('t',, ) = J J el +02f (x ) fi(x,) dx, dx,.
But M(t,, 1) is the m.g.f. of X, and X,. Thus also
M(tn n) = v[ J el unﬂxl X,) dx, dx,.

The uniqueness of the r;lwg f_ implies that the two distributions of
probability that are described by f)(x;)f2(x;) and flx;, x;) are the

same. Thusw -
Slx, x;) = fl(xt)fz(xz)

That is, if M(t,, ;) = M(t,, 0)M(0, 1,), then X, and X, are indepen- .
dent. This completes the proof when the random variables are of the
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continuous type. With random variables of the discrete type, the
proof is made by using summation instead of integration.

EXERCISES

2.28. Show that the random variables X, and X, with joint p.d.f. f(x,, x;) =
12x,x%;,(1 — x3), 0 < x, < 1, 0 < x;, < 1, zero elsewhere, are independent.

2.29. If the random variables X, and X, have the joint p.d.f. f(x,, x;) =
27 0 < x; <X, 0 <x;, < 00, zero elsewhere, show that X; and X,
are dependent.

2.30. Let f(x,x) =1, x,=1,2,3,4, and x,=1,2,3,4, zero elsewhere,
be the joint p.d.f. of X, and X,. Show that X, and X, are independent.

2.31. FindPr (0 < X, <1, 0.< X; < 3)if therandom variables X, and X, have
the joint p.df. flx,x)=4x(1—-x), 0<x, <1, 0<x,<1, zero
elsewhere.

2.32. Find the probability of the union of the events a<X L < b,
—w<X;<wand —w0 <X, <0, c< X, <dif X, and X, are two
independent variables with Pr(a< X, <b)=2and Pr(c <X, <d) =%

233. If f(x), x;)=e™™72,0< x, <0, 0<x, < 0, Zero elsewhere, is the
joint p.d.f. of the random variables X, and X,, show that X, and X, are
independent and that M(1,, 1) = (1 —¢)"'(1 —1,))" ', < 1,1, < 1. Also
show that

E(e"x"fx”) =(1—- t)", 1< 1.
Accordingly, find the mean and the variance of ¥ = X, + X,.

2.34. Let the random variables X, and X, have the joint p.d.f. f(x,, x;) = 1/n,
(x; — 1)? + (x; + 2)* < 1, zero elsewhere. Find f,(x,) and f3(x,). Are X, and
X, independent? ,

2.35. Let X and Y have the jbint pdf. f(x,y) =3x,0<y<x<]1, zero
elsewhere. Are X and Y independent? If not, find E(X]y).

2.36. Suppose that a man leaves for work between 8:00 A.M. and 8:30 A.M.
and takes between 40 and 50 minutes to get to the office. Let X denote the
time of departure and let Y denote the time of travel. If we assume that these
random variables are indépendent and uniformly distributed, find the
probability that he arrives at the office before 9:00 a.M.

2.5 Extension to Several Random Variables

The notions about two random variables can be extended
immediately to n random variables. We make the following definition
of the space of n random variables.
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Definition 3. Consider a random' experiment with the sample
space ¥. Let the random variable X; assign to each element
ce¥ one and only one real number X(c)=x, i=1,2,...,n
The space of these random variables is the set of ordered n- tuples

={(x1, X2, . . ., X,) : X1 = X, (o), . = X,(c), ce ¢}. Further-
more, let 4 beasubset of &. Then Pr [(X ,, .., X,) € A] = P(C), where
C={c:ce¥ and [X,(c), X5(c), . . ., X, (c)] € 4}.

Again we should make the comment that Pr[(X,, ..., X,) € 4]
could be denoted by the probability set function Py,.....x,(4). But, if
there is no chance of misunderstanding, it will be written simply as
P(A). We say that the » random variables X, X), . . ., X, are of the
discrete type or of the continudus type, and have a drstrrbutlon of that
type, according as the probability set functlon P(A), A — of,can be
expressed as

P(A)=Pr{(X,,...,X,) e 4] =Z-;°Zf(x,,...,x,,),
or as

P(A)=Pr[(X,,...,X,,)eA]=J---'[’f(xk,’...,x,,)dxl---dx,,.

In accordance with the convention of extending the definition of a
p.d.f.,itis seen that a point function fessentially satisfies the conditions
of being a p.d.f. if (a) f'is defined and is nonnegative for all real values
of its argument(s) and if (b) its integral [for the continuous type of
random variable(s)], or its sum [for the discrete type of random
variable(s)] over all real values of its argument(s) is 1.

The distribution function of the » random variables X I ) (AN ¢
is the point function

F(xi, Xy %) =PL(X S X, Xy S Xy, X, < X,).
An illustrative example follows.

Example 1 Letf(x, y, Z)=e x4y 4D 0 < x, 32 < 00,210 elsewhere, be
the p.d.f. of the random variables X, Y, and Z.'Then the distribution function
of X, Y, and Z is given by

HX,,V,Z):PI'(XS X, YSy,ZSzl

z py px
=J JJ e """ “dudvdw
0 ~0 0

=(1—e1—e )1 =), 0<x,yz<o,
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Sec. 2.5] Extension to Several Random Variables 109

and is:equal to zero elsewhere. Incndentally, except for a set of probability
measure zero, we'have .

&Ax, y, 2)

ox Oy 0z =fx, .2
~Let X,,X,,...,X, be random variables having joint p.d.f.
S(x1, X35 ..y X,) and let u(X), X5, .. ,X,) be a function of these

variables such that the n-fold mtegral |
J e f u(xy, X35 o . oy X ) (X)y X2y - . o, X)) dXy dxy - dx, (1)

exists, if the random variables are of the continuous type, or such that
the n-fold sum :

H

T Z°“zu(xla,x’2"-°~’xn)f(xl9x2s"°’xn) T (2)

exists if the random variables are of the discrete type. The n-fold
integral (or the n-fold sum, as the case may be) is called the expectation,
denoted by E[u(X;, X,, . .., X,)], of the function u(X,, X3, ..., X,).In
Section 4.7 we show this expectation to be equal to E(Y), where
Y=uX,X,, ..., X,). Of course, E is a linear operator.

We shall now discuss the notions of marginal and conditional
probability density functions from the point of view of n random
variables. All of the preceding definitions can be directly generalized
to the case of n variables in the following manner. Let the random
variables X;, X, . . ., X, have the joint p.d.f. f(x,, x;, . . . , X,). If the
random variables are of the continuous type, then by an argument
similar to the two-variable case, we have for every a < b,

Pra< X, <b)= J fi(x)) dx,,
where £i(x)) is deﬁned by the (n — 1)-fold integral
f‘l(xl):.[ ...‘f f(x“xz,...,,,x,,)dxz"'dx,,.

Therefore, f,(x,) is the p.d.f. of the one random variable X, and f,(x,)
is called the marginal p.d.f. of X;. The marginal probability density
functions f,(x,), ..., f,(x;) of Xz, ..., X,, respectively, are similar
(n — 1)-fold mtegrals

Up to this point, each marginal p.d.f. has been a p.d.f. of one
random variable. It is convenient to extend this terminology to joint
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110 . Multivariate Distributions |Ch. 2

probability - density functions, which we shall do now. Here let
Sfx, x3,...,x,) be the joint p.d.f. of the » random variables
X\, Xy, ..., X,, just as before. Now, however, let us take any group of
k < n of these random variables and let us find the joint p.d.f. of
them. This joint p.d.f. is called the marginal p.d.f. of this particular
group of k variables. To fix the ideas, take n = 6,k = 3, and let us select
the group X,, X,, X;. Then the marginal p.d.f. of X,, X,, X; is the joint
p.d.f. of this particular group of three variables, namely,

J J J S(x1. X3, X3, X4y X5y Xg) dX; dX;3 dx6,

-® Y- ¥Y—w

if the random variables are of the contmuous type. :
Next we extend the definition of a conditional p.d.f. If £ (xi) > 0,
the symbol £, (x2, ..., X,|x;) is defined by the relation
S(x)y X35 -+ .5 X,)

f ..... nll(x21-:-~xn|xl)= f.l(xl) .

and f; (X2 ..., X,|x)) is called the joint conditional p.d.f. of
X5, ..., X,, given X, = x,. The joint conditional p.d.f. of any n — |
random variables, say X,,..., X;_,, Xi; (,+ .., X, given X; = Xx;, is
defined as the joint p.d.f. of X, X,, ..., X, divided by the marginal
p.d.f. fi(x), provided that f(x)> 0. More generally, the joint
conditional p.d.f. of n — k of the random variables, for given values of
the remaining k variables, is defined as the joint p.d.f. of the n variables
divided by the marginal p.d.f. of the particular group of k variables,
provided that the latter p.d.f. is positive." We remark that there are
many other conditional probability density functions; for instance, see
Exercise 2.18.

Because a conditional p.d.f. is a p.d.f. of a certain number of
random variables, the expectation of a function of these random
variables has been defined. To emphasize the fact that a conditional
p.d.f. is under consideration, such expectations are called con-
ditional expectations. For instance, the conditional expectation of
u(X,, ..., X,)given X, = x,,is, for random variables of the continuous

type, given by
. [e o] [ <] o8
EIu(XZﬁ rrvy Xn)lxI] = J' U J u(xb e xn)

X fi . nu(xz,---~xn|x|)dx2"‘dxm
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Sec. 2.5] - Extension to Several Random Variables 111

provided f,(x,) > 0 and the integral converges (absolutely). If the
random variables are of the discrete type, conditional expectations are,
of course, computed by using sums instead of integrals.
- Let the random variables X, X}, ..., X, have the joint p.d.f.
f(x, x3,...,x,) and the marginal probability density functions
o fi(x), f2(6), . . -, fir(x,), Tespectively. The definition of the indepen-
dence of X, and X, is generalized to the mutual independence
of X\, X5,..., X, as follows: The random variables X, X5, ..., X,
are said to be mutually independent if and only if
f(xl’ X2s e v ey xn) Efl(xl)fZ(xZ) v .f;r(xn)'
It follows immediately from this definition of the mutual independence
of X, X, ..., X, that -
Pra <X <b,a<Xo<bs...,a,< X, <b,) =
=Pr(a, <X, <b)Pr(a;<X,<b) " Pr(a,<X,<b,)

— T Pr(a < X, < b),
i=1

where the symbol f[ @(?) is defined to be
i=1 ’

«ﬁ. o) = p(1)p(2) - - - p(n).

| The theorem that
| ETu(X))v(X,)] = E[u(X)]E[v(X>)]
for independent random variables X, and X, becomes, for mutually
independent random variables X,, X,, ..., X,,
Elu,(X)ux(X7) - - - uy(X,)] = Efu, (X)) ETur(X3)] - - - E[u,(X,)],
or

El:ﬁ u,(X,)] = f[l Elu;(X))].

i=1

The moment-generating function of the joint distribution of n
random variables X|, X2, . .., X, is defined as follows. Let.

~ Elexp (1. X, + 6,X; + - + 1,X,)]

exist for —h; < ;< h,i=1,2,....,n, where each h; is positive. This
expectation is denoted by M(1, t,, . .., t,) and it is called the m.gf.
| of the joint distribution of X,,..., X, (or simply the m.g.f. of
| X,,...,X,). As in the cases of one and two variables, this m.g.f.
is unique and uniquely determines the joint distribution of the n
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112 Multivariate Distributions [Ch. 2

variables (and hence all marginal distributions). For example, the
m.g.f. of the marginal distribution of X;1s M(0,...,0,1,0,...,0),
i=1,2,...,n; that of the marginal distribution of X; and X is
MQO,...,0,2,0,...,0,7,0,...,0); and so on. Theorem 4 of this

b _]’
chapter can be generahzed and the factorization

Mt ... 1) = MG, ...,0,1,0,...,0)

im=
is a necessary and sufficient condltlon for the mutual mdependence of
X, X, ..., X,

Remark. If X,, X,, and X; are mutually independent, they are pairwise
independent (that is, X, and X, i # j, where i, j = 1,2, 3, are independent).
However, the following example, due to S. Bernstein, shows that pairwise
independence does not necessarily imply mutual independence. Let X, X;,
and X; have the joint p.d.f.

fx, x5, x3) =1, (%1, x2, x3) €{(1,0,0), (0, 1,0), (0,0, 1), (1, 1, 1)},
=0 elsewhere.
The joint p.d.f. of X; and X), i # j, is
fitknx) =3 (% x)€{(0,0),(1,0),(0, 1), (1, D}
=0 elsewhere,
whereas the marginal p.d.f. of X; is
filx) =1, x;=0,1,

=0 elsewhere.
Obviously, if i # j, we have

f;'j(xh x;) = ﬁ(xi)ﬁ(xj),
and thus X, and X, are independent. However,

Sx1, x5, X3) # [1(X0)f2(x2)/3(x3).

Thus X, X;, and X; are not mutually independent.

Example 2. Let X,, X,, and X; be three mutually independent random
variables and let each have the p.d.f. f{x) = 2x,0 < x < 1, zero elsewhere. The
joint p.d.f. of X\, X;, X; is fix))AAx)Ax;) = 8xyxy%3, 0 < x; < 1, i=1,2,3,
zero elsewhere. Then, for illustration, the expected value of 5X, X3 + 3X2X“
is

} 1 | o
J J J (531 %3 + 3x,34)8x, X3 dx, dx; dxy = 2.
0 Yo vo
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Sec. 2.5] Extension to Several Random Variables 113

Let. Y be the maximum of X,, X,, and X;. Then, for instance, we have .
PT(YS%)=PI'(X| S%,XZS%,XJS%)

12 pli2 p)2
= L L J 8.X|x2x3 dxl dx2 d‘xJ
0 .

—@r=k

In a similar manner, we find that the distribution function of Y is
G(y)=Pr(Y<y)=0, y<0

=), o<y<l,

=1, 1 <y

Accordingly, the p.d.f. of Yis -

g) =67 O0<p<l,
=0  elsewhere.

Remark. Unless there is a possible mnsunderstandmg between mutual and
pairwise independence, we usually drop the modifier mutual. Accordingly,
using this practice in Example 2, we say that X, X,, X; are independent
random variables, meaning that they are mutually independent. Occasionally,
for emphasis, we use mutually independent so that the reader is reminded that
this is different from pairwise independence.

EXERCISES

2.37. Let X, Y, Z have joint p.d.f. fix,y,2)=2x+y+2)/3, 0<x<,

0<y<1,0<z<1, zero elsewhere. o

(a) Find the marginal probability density functions.

(b) Compute Pr(0 < X <3,0< Y <3}, 0<Z<})and Pr(0<X<})=
Pr0<Y<})=Pr(0<Z<}%).

(¢) Are X, Y, and Z independent?

(d) Calculate E(X’YZ + 3XY4Z?).

(e) Determine the distribution function of X, Y, and Z.

(f) Find the conditional dlstnbutlon of Xand Y, given Z = z,and evaluate
E(X + Y|2).

(g) Determine the conditional distribution of X, given Y = y and Z =z,
and compute E(X|y, z).

2.38. Let fix,, x;,x;)=exp[—(x;+x;+ x3)], 0 <x;, <00, 0<x;, <0,
0 < x; < 0, zero elsewhere, be the joint p.d.f. of X, X,, X;. :
(a) Compute Pr (X, < X; < X;) and Pr (X, = X, < Xj).

(b) Determine the m.g.f. of X|, X, and X;. Are these random variables
independent? ‘
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114 Multivariate Distribations |Ch. 2

2.39. Let X}, X;, X3, and X, be four independent random variables, each with
p.d.f. f(x) = 3(1 — x)%, 0 < x < 1, zero elsewhere. If Y is the minimum of
these four variables, find the distribution function and the p.d.f. of Y.

2.40. A fair die is cast at random three independent times. Let the random
variable X; be equal to the number of spots that appear on the ith trial,
i=1,2,3. Let the random vanable Y be equal to max (X;). Find the
distribution function and the p.d.f. of Y.

Hint: Pr(Y <y) = Pr(X,Sy,z-— 1,2, 3).

2.41. Let M(1,, 1,, 1;) be the m.g.f. of the random variables X,, X,, and
X, of Bernstein’s example, described in the remark preceding Example
2 of this section. Show that M(s,1,, 0) = M(¢,, 0, 0)M(0, 1,, 0),
M(tli 07 t3) = M(tli 07 O)M(O’ 09 t3)’ M(O, by, t3) = M(O’ b, O)M(O’ 09 t3):
but M(z, 1,, t;) # M(1,, 0, 0)M(0, 1,,0) M(0,0, t;). Thus X,, X,, X; are
pairwise independent but not mutually independent.

2.42, Let X,, X,, and X, be three random variables with means, variances, and
correlation coefficients, denoted by u,, y,, t3; a7, 03, 03; and py, p13, P2,
respectively. If E(X, — u|xs, x3) = b,_(xz ;) + bi(xy — ws), where b, and
b, are constants, determine b, and b, in terms of the variances and the
correlation coefficients. :

ADDITIONAL EXERCISES

2.43. Find Pr[X, X, < 2], where X, and X, are independent and each has the
distri:bution with p.d.f. f(x) = 1, | <x <2, zero elsewhere.

. . PN 2

2.44. Let the joint p.d.f. of X and Y be given by f(x, y) = m

0<x<o0,0<y< o, zero elsewhere: :

(a) Compute the marginal p.d.f. of X and the conditional p.d. f. of Y,
given X = x.

(b) For a fixed X = x, compute E(l + x + le) and use the rcsult to

compute E(Y]x).

2. 45 Let X, X, X; be mdependent and each have a dlstnbutlon with p. d f.
f(x) = exp(—x), 0 < x< o0, zero elsewhere. Evaluate:
(a) Pr(X, < X,|X, <2X,).
(b) Pr (X| < Xz < X3|X3 < l)

2.46. Let X and Y be random vanables with space consisting of the four
points: (0, 0), (1, 1), (1, 0), (1, —1). Assign positive probabilities to these
four points so that the correlation coefficient is equal to zero. Are X and
Y independent? :
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Sec. 2.5] Extension to Several Random Variables 115

2.47. Two line segments, each of length 2 units, are placed along the x =
axis. The midpoint of the first is between x = 0 and x = 14 and that of the
second is between x = 6 and x = 20. Assuming independence and uniform
distributions for these midpoints, find the probability that the line segments
overlap.

2.48. Let X and Y have the joint p.d.f. f(x, ) = 1, (x, ») = (0, 0), (1, 0), (0, 1),
an, 2,1, (1,2), (2,2), and zero elsewhere. Find the correlation
coefficient p. .

2.49. Let X, and X, have the joint p.d.f. described by the following table:
Gx) | (0,0 0D (02 (.H (1,2 22
feox) | & b F A&
Find f(x,), £(x2), #1» t2, 01, 03, and p.

2.50. If the discrete random variables X, and X, have joint p.d.f.
S(x1, X)) = Bxy + x)/24, (x, x)) = (1, 1), (1,2), (2, 1), (2,2), zero else-
where, find the conditional mean E(X,|x,), when x;, = 1.

2.51. Let X and Y have the joint p.d.f. f{x, y) = 21x%*, 0 < x < y < 1, zero
elsewhere. Find the conditional mean E(Y|x) of Y, given X = x.

2.52. Let X)and X;havethep.d.f. fx,, x;) =% + x,,0 <x, < 1,0 < x; < 1,
zero elsewhere. Evaluate Pr (X, /X, < 2).

2.53. Cast a fair die and let X = 0if 1, 2, or 3 spots appear, let X = 1 if 4 or
5 spots appear, and let X = 2 if 6 spots appear. Do this two independent
times, obtaining X, and X,. Calculate Pr (| X; — X;| = 1).

2.54. I;ct 07 = 67 = ¢’ be the cqmmon variance of X, and X, and let p be the
correlation coefficient of X, and X, . Show that

2(1+p)

Pri(X: — m) + (X2 — )| > ko] < ot
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CHAPTER 3 |

Some Special -
Distributions

3.1 The Binomial and Related Distributions

In Chapter 1 we introduced the uniform distribution and the
hypergeometric distribution. In this chaptér we discuss some other
important distributions of random variables frequently used in
statistics. We begin with the binomial and related distributions.

A Bernoulli experiment is a random experiment, the outcome of
which can be classified in but one of two mutually exclusive and
exhaustive ways, say, success or failure (e.g., female or male, life or
death, nondefective or defective). A sequence of Bernoulli trials occurs
when a Bernoulli experiment is performed several independent times
so that the probability of success, say p, remains the same from trial
to trial. That is, in such a sequence, we let p denote the probability of
success on each trial.

Let X be a random variable associated with a Bernoulli trial by
defining it as follows:

X(success) = 1 and X(failure) = 0.

116
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Sec. 3.1] The Binomial and Related Distributions 117

That is, the two outcomes, success and failure, are denoted by one and
zero, respectively. The p.d.f. of X can be written as

fx)=p(-p)~ x=01,
and we say that X has a Bernoulli distribution. The expected value of
Xis

p=EX) = Zoxp'(l =p)' " =01 —p) + ()Pp) =p,

and the variance of X is

?=var()= ¥ (x=pyp(t—p)~

=p(1—=p)+ (1 —p)p=p(l —p).
It follows that the standard deviation of X is ¢ = ./p(1 — p).

In a sequence of n Bernoulli trials, we shall let X; denote the
Bernoulli random variable associated with the ith trial. An observed
sequence of n Bernoulli trials will then be an n-tuple of zeros and ones.
In such a sequence of Bernoulli trials, we are often interested in the total
number of successes and not in the order of their occurrence. If we let
the random variable X equal the number of observed successes in n
Bernoulli trials, the possible values of X'are0, 1, 2, . . ., n. If x successes
occur,wherex =0, 1, 2, . . ., n, thenn — x failures occur. The number
of ways of selecting x positions for the x successes in the n trials is

ny n!
x] xt(n—x)"

Since the trials are independent and since the probabilities of success
and failure on each trial are, respectively, p and 1 — p, the probability
of each of these ways is p(1 — p)"~*. Thus the p.d.f. of X, say f(x), is

egeye n .
the sum of the probabilities of these (x mutually exclusive events; that
is,

f(x)=(2)p"(l—p)”"‘, x=0,1,2,...,n,

=0 elsewhere.
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Recall, if 7 is a positive integer, that
@+by=Y% (") ba" .

x=0 X

Thus it is clear that f(x) > 0 and that
o (n
WOEDY (x) P —py--
=[1-p+pr=1.

That is, f(x) satisfies the conditions of being a p.d.f. of a random
variable X of the discrete type. A random variable X that has a p.d.f.
of the form of f(x) is said to have a binomial distribution, and any such
f(x) is called a binomial p.d.f. A binomial distribution will be denoted
by the symbol b(n, p). The constants n and p are called the parameters

of the binomial distribution. Thus, if we say that X is b(5, ;), we mean
that X has the binomial p.d.f.

fx) = (i)(%) (%) , x=0,1,...,5,

=0 elsewhere.
The m.g.f. of a binomial distribution is easily found. It is

M) =Y e*f() = ¥ e’*(ﬁ)p‘(l —prr

x=0

-3 (;) (pe) (1 = py =

=[(1—-p)+peT

for all real values of . The mean x and the variance o2 of X may be
computed from M(z). Since

M'(t) = n[(1 — p) + pe'l ~'(pe')
and
M'(2) = n[(1 — p) + pe'Y ~'(pe') + n(n — DI(1 — p) + pe'l"~*(pe')’,
it follows that
p=M(0)=np
and
o' = M"(0) — u* = np + n(n — 1)p* — (np)* = np(1 — p).
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Example 1. Let X be the number of heads (successes) inn = 7 independent
tosses of an unbiased coin. The p.d.f. of X is

x T=x ‘
f(%) =<l)(%) (1 -%)  x=0,1,2,....7,

=0 elsewhere.

Then X has the m.g.f.

M@ = (3 43¢,
has mean u = np = }, and has variance ¢ = np(1 — p) = . Furthermore, we
have

7 8
Pr(0<X<1)—Zf() 128 + 128 = 138

and
Pr (X =5) =f(5)

_ T (IV(1y _ 2L
Tst2102/\2) T 128

Example 2. If the m.g.f. of a random variable X is
M(1) = G + 3¢,
then X has a binomial distribution with n = 5 and p = ; that is, the p d.f. of

XiS X 5—x )
f(x)=,(i).(%) (%) L o x=0,12,...,5,

=0 elsewhere

Herey—np——ando —np(l —p)=
. Example 3. If Y is b(n, 3), then Pr(Y> D=1—-Pr(Y=0)=1-— (2)"
Suppose that we wish to find the smallest value of n that yields
Pr(Y>1)>0.80. We have 1 — (3)">0.80 and 0.20 > (). Either by
inspection or by use of logarithms, we see that n = 4 is the solution. That is,
the probability of at least one success throughout n =4 independent

repetitions of a random experiment with probability of success p = 4 is greater
than 0.80.

Example 4. Let the random variable Y be equal to the number of
successes throughout n independent repetitions of a random experiment
with probability p of success. That is, Y is b(n, p). The ratio Y/n is called the
relative frequency of success. For every ¢ > 0, we have

Pr(Y
n

__.p‘ZG):Pqu—nplZen)

—
=Pr||¥Y—ulz€c |——0]
(' Hzelma—p )
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where 4 = np and g = np(1 — p). In accordance with Chebyshev’s inequality
with k = ¢,/n/p(1 — p), we have

[ n p(1 —p)
Pr(lY_#IZE p(l—p)a)S ne’
Pr(

Now, for every fixed ¢ > 0, the right-hand member of the preceding inequality
is close to zero for sufficiently large ». That is,

lim Pr(%’—p‘ze)=0

lim Pr(z—p} <e)= 1.
A= O n

Since this is true for every fixed ¢ > 0, we see, in a certain sense, that the relative
frequency of success is for large values of n, close to the probability p of
success. This result is one form of the law of large numbers. 1t was alluded to
in the initial discussion of probability in Chapter 1 and will be considered
again, along with related concepts, in Chapter 5.

and hence

Y . p(1 —p)
71' —:p} P 6) < el

and

Example 5, Let the independent random variables X, X;, X; have the
same distribution function F(x). Let Y be the middle value of X,, X;, X;3. To
determine the distribution function of ¥, say G(y) = Pr (Y < y), we note that
Y < y if and only if at least two of the random variables X,, X,, X; are less
than or equal to y. Let us say that the ith *‘trial” is a success if X, <y,
i=1,2,3; here each “trial” has the probability of success F(y). In this
terminology, G(y) =Pr (Y <y) is then the probability of at least two
successes in three independent trials. Thus

3
G(y) = (2) [FO)FL — Fy)l + [FO)F.
If F(x) is a continuous type of distribution function so that the p.d.f. of X is

F(x) = f(x), then the p.d.f. of Y is
g(y) = G'(y) = 6[F)I[1 — Fy)]A»).

Example 6. Consider a sequence of independent repetitions of a random
experiment with constant probability p of success. Let the random variable
Y denote the total number of failures in this sequence before the rth success;
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Sec. 3.1] The Binomial and Related Distributions 121

that is, Y + r is equal to the number. of trials necessary to produce exactly r
successes. Here r is a fixed positive integer. To determine the p.d.f. of Y, let
y be an element of {y: y =0, 1,2,...}. Then, by the multiplication rule of
probabilities, Pr (Y = y) = g(y) is equal to the product of the probability

(y f:? I)P" ‘(L —py

of obtaining exactly r — 1 successes in the first y + r — 1 trials and the
probability p of a success on the (y + r)th trial. Thus the p.d.f. g(y) of Y is
given by
- r—1
gy = (’v T i )p’(l -py, y=01L2...,

r

=O' , elsewhere.

A distribution with a p.d.f. of the form g(y) is called a negative binomial

distribution; and any such g(y) is called a negative binomial p.d.f. The

distribution derives its name from the fact that g(y) is a general term in

the expansion of pTl — (1 — p)]~". It is left as an exercise to show that the

m.g.f. of this distribution is M(7) = p[l — (1 — p)e'] ", fort < —In (1 —p)."
If r =1, then Y has the p.d.f. A

g(y) = p(1 —py, y= 0,1, 2, .

zero elsewhere, and the m. gf. M(1) = p[1 — (1 — p)e']~". In this special case,
r =1, we say that Y has a geometnc distribution.

The binomial distribution is generalized to the multinomial
distribution as follows. Let a random experiment be repeated n
independent times. On each repetition, the experiment terminates in
but one of k mutually exclusive and exhaustive ways, say
C,, Cy, ..., C;.Let p,; be the probability that the outcome is an element
of C; and let p, remain constant throughout the » independent
repetitions, i = 1,2, . . ., k. Define the random variable X to be equal
to the number of outcomes that are elements of C,, i=1,2,...,
k — 1. Furthermore, let x,, x;, ..., X, _, be nonnegative integers so
that x, + x, + ---+ x,_; <n. Then the probability that exactly
x,; terminations of the experiment are in C,..., exactly Xi_1
terminations are in C,_,, and hence exactly n — (x, + 4 X 1)
terminations are in C, is

n! .
k'ml <o pik=tp

x o x M x
where x; is merely an abbreviation for n — (x, + - - - + x;_). This is
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the multinomial p.d.f. of k — | random variables X,, X;, ..., X,_, of
the discrete type. To see that this is correct, note that the number of
distinguishable arrangements of x,C,’s, x,C,’s, . . ., x,C;'s is

n\(n—x\ n—Xj— " — X, _ n!
X Xy Xk -1 x|!x2!"'xk!

and that the probability of each of these distinguishable arrangements
is : :

p—;lp;Z .. p:k o
Hence the product of these two latter expressions gives the correct
probability, which is in agreement with the formula for the multinomial
p.d.f.

When k=3, we often let X= X‘ and Y =1JX,;, then
n— X — Y =X, Wesay that X and Y have a trmomtal distribution.
The joint p.d.f. ofXand Yis

 PIPEPS T,

n
‘f( ’y)_x!y!(n—x—y)-

where x and y are nonnegative integers with x + y < n, and p,, p,,
and p, are positive proper fractions with p;+ p,+ p; = 1; and let
J(x, y) = 0 elsewhere. Accordingly, f(x, y) satisfies the conditions of
being a joint p.d.f. of two random variables X and Y of the discrete
type; that is, f(x, y) is nonnegative and its sum over all points (x, y)
at which f(x, y) is positive is equal to (p. + p+p) =1

If nisa posmve integer and a,, az, a, are fixed constants, we have

. r
n n—Xx

n! Xy
x= oyzox‘y‘(n—x y),afa’a"

" na, "<& (n—x)

g P e L
= Z X' (n X)'a (a2+a3)n x
= (a1 + ay + ay)". | (1)

Consequently, the m.g.f. of a trinomial distribution, in accordance
with Equation (1), is given by

n R~ X

Mit,t)=3'Y n!

o, e Xt (n—x

) (" Y P2y Py >

= (pie" + p,e"* + pyY,
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for all real values of ¢, and #,. The moment-generating functions of the
marginal distributions of X and Y are, respectively,

M(1,,0) = (pie" + p, + psy' =[(1 —p) + pe'T
and

MO, 1) = (p + p2e™ + p3)" = [(1 — p2) + pe™T".

We see immediately, from Theorem 4, Section 2.4, that X and
Y are dependent random variables. In addition, X is &(n, p;) and
Y is b(n, p,). Accordingly, the means and the variances of X
and Y are, respectively, u, = np,, u, = np,, o> =np,(1 — p,), and
o3 = npy(1 — p,).

Consider next the conditional p.d.f. of Y, given X = x. We have

(n — x)! . N s N7
SOyl )_y’(n Y y)'(l—p.) (1—p|) , y=0,1,...,n—x,

=0 elsewhere.

Thus the conditional distribution of Y, given X = x, is b[n — x,
p./(1 — p))]. Hence the conditional mean of Y, given X = x, is the
linear function

P2 )

— pl

We also find that the conditional distribution of X, given Y = y, is
bin —y, p/(1 — p,)] and thus
Pz)

E(X|y)=(n - y)(
Now recall (Example 2, Section 2.3) that the square of the correlation
coefficient, say p?, is equal to the product of —p,/(1 —p,) and
—p, /(1 = p,), the coefficients of x and y in the respective conditional
means. Since both of these coefficients are negative (and thus p is

negative), we have
_ \/ P\P2
(I —=p)1—p,)

In general, the m.g.f. of a multinomial distribution is given by
M, ...t ) =P+ +p 1€+ p)
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for all real values of ¢,, 15, . . ., f; _,. Thus each one-variable marginal
p.d.f. is binomial, each two-variable marginal p.d.f. is trinomial, and
SO on.

EXERCISES

3.1. If the m.g.f. of a random variable X is (§ + $¢')’, find Pr (X = 2 or 3).
3.2. The m.gf. of a random variable X is (} + }¢)°. Show that

[ x 9—x
Pru—20<X<p+20)=Y (2)(%)@) .

3.3. If X is b(n, p), show that

R

3.4. Let the independent random variables X, X,, X; have the same p.d.f.
fix) = 3x%,0 < x < 1, zero elsewhere. Find the probability that exactly two
of these three variables exceed ;.

3.5. Let Y be the number of successes in n independent repetitions of a
random experiment having the probability of success p =1 If n =3,
compute Pr(2 < Y);if n=35, compute Pr(3 < Y).

3.6. Let Y be the number of successes throughout » independent repetitions

of a random experiment having probability of success p = ;. Determine the
smallest value of n so that Pr (1 < Y) > 0.70.

3.7. Let the independent random variables X, and X, have binomial
distributions with parameters n, = 3, p, = and n, = 4, p, = , respectively.
Compute Pr (X, = X;).

Hint: List the four mutually exclusive ways that X, = X; and compute
the probability of each.

3.8. Toss two nickels and three dimes at random. Make appropriate
assumptions and compute the probability that there are more heads
showing on the nickels than on the dimes.

39. Let X, X,, ..., X;_, have a multinomial distribution.
(a) Find the m.g.f. of X3, X, ..., Xi_,-
(b) What is the p.d.f. of X5, X;, ..., X _\?
(c) Determine the conditional p.d.f. of X, given that

Xo=x3. 0, Xio 1= X
(d) What is the conditional expectation E(X;|x3, ..., Xs_1)?
3.10. Let X be b(2, p) and let Y be b(4, p). If Pr (X 2 1) =3, find Pr (Y = 1).
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Sec. 3.1 The Binomial and Related Distributions 125

3.11. If x = r is the unique mode of a distribution that is (n, p), show that
m+Dp—-l<r<@m+ ).
Hint: Determine the values of x for which the ratio f(x + 1)/f(x) > 1.

3.12. Let X have a binomial distribution with parameters n and p =
Determine the smallest integer n can be such that Pr (X > 1) > 0.85.

3.13. Let X have the p.d.f. fix) =33 x=0,1,2,3,..., zero elsewhere.
Find the conditional p.d.f. of X, given that X > 3.

3.14. One of the numbers 1, 2, . . ., 6 is to be chosen by casting an unbiased
die. Let this random experiment be repeated five independent times. Let the
random variable X, be the number of terminationsintheset {x : x = 1, 2, 3}
and let the random variable X, be the number of terminations in the set
{x:x=4,5}. Compute Pr(X,=2,X,=1).

3.15. Show that the m.gf.- of the negative binomial distribution is
M) =pTl — (1 — p)e']~". Find the mean and the variance of this
distribution.

Hint:1n the summation representing M(f), make use of the MacLaurin’s
series for (1 — w)~".

3.16. Let X, and X, have.a trinomial distribution. Differentiate the
moment-generating function to show that their covariance is —np,p,.

3.17. If a fair coin is tossed at random five independent times, find the
conditional probability of five heads relative to the hypothesis that there
are at least four heads.

3.18. Let an‘unbiased die be cast at random seven independent times.
Compute the conditional probability that each side appears at least once
relative to the hypothesis that side 1 appears exactly twice.

3.19. Compute the measures of skewness and kurtosis of the binomial
distribution b(n, p).

3.20, Let , |

_ x, lx‘ ﬂ x:=0,‘1...
f(xls x2) - (xz)(z) (15), X = 1’ 2’ 3’ 4’ 5’
zero elsewhere, be the joint p.d.f. of X, and X,. Determine;
(a) E(X)).

(b) -u(x,) = E(X4lx,).
(€) Elu(X))). -

Compare the answers of parts (a) and (c).
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5 Xy .
Hint: Note that E(X;)= Y. Y x,f(x,,x,) and use the fact that

xym|lx=0

Sy (:)G)" = n/2. Why?

y=0

3.21. Three fair dice are cast. In 10 independent casts, let X be the number
of times all three faces are alike and let Y be the number of times only two
faces are alike. Find the joint p.d.f. of X and Y and compute E(6XY).

3.2 The Poisson Distribution

Recall that the series
[« o] mx
x=Q —x—'

2 3
m m
l+M+2—!+j+"'=

converges, for all values of m, to ¢”. Consider the function f(x) defined

by
me™"

x!

fx)= ,  x=0,12,...,

=0 elsewhere,

where m > 0. Since m > 0, then f(x) > 0 and

z f(x): i me " — e—m i ﬁ' = e "e" = 1;

oo x! = X!
that is, f(x) satisfies the conditions of being a p.d.f. of a discrete type
of random variable. A random variable that has a p.d.f. of the form
f(x) is said to have a- Poisson distribution, and any such f{(x) is called
a Poisson p.d.f.

Remarks. Experience indicates that the Poisson p.d.f. may be used in a
number. of applications with quite satisfactory results. For example, let the
random variable X denote the number of alpha particles emitted by a
radioactive substance that enter a prescribed region during a prescribed
interval of time. With a suitable value of m, it is found that X may be
assumed to have a Poisson distribution. Again let the random variable X
denote the number of defects on a manufactured article, such as a
refrigerator door. Upon examining many of these doors, it is found, with an
appropriate value of m, that X may be said to have a Poisson distribution. The
number of automobile accidents in some unit of time (or the number of
insurance claims in some unit of time) is often assumed to be a random
variable which has a Poisson distribution. Each of these instances can be
thought of as a process that generates a number of changes (accidents,
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Sec. 3.2| The Poisson Distribution 127

claims, etc.) in a fixed interval (of time or space, etc.). If a process leads to
a Poisson distribution, that process is called a Poisson process. Some
assumptions that ensure a Poisson process will now be enumerated.

Let g(x, w) denote the probability of x changes in each interval of length
w. Furthermore, let the symbol o(h) represent any function such that
}’in; [o(h)/h] = 0; for example, h* = o(h) and o(h) + o(h) = o(h). The Poisson
postulates are the following:

1. g(i, h) = Ah + o(h), where A is a positive constant and s > 0.

2. 22 2(x, h) = o(h).

3. The numbers of changes in nonoverlapping intervals are independent.

Postulates 1 and 3 state, in effect, that the probability of one change in a
short interval 4 is independent of changes in other nonoverlapping intervals
and is approximately proportional to the length of the interval. The substance
of postulate 2 is that the probability of two or more changes in the same short
interval & is essentially equal to zero. If x =0, we take g(0,0)=1. In
accordance with postulates 1 and 2, the probability of at least one change in
an interval of length h is Ah + o(h) + o(h) = Ah + o(h). Hence the probability
of zero changes in this interval of length 4 is 1 — Ah — o(h). Thus the
probability g(0, w + h) of zero changes in an interval of length w + A is, in
accordance with postulate 3, equal to the product of the probability g(0, w)
of zero changes in an interval of length w and the probability [1 — Ah — o(h)]
of zero changes in a nonoverlapping interval of length A. That is,

g0, w + h) = g(0, w)[1 — Ah — o(h)).
Then

g0.w+h—g0w 2(0, w) — o(h)g(0, w)

h h

If we take the limit as h—0, we have
D, [2(0, w)] = — g(0, w).

The solution of this differential equation is

Aw

. g0, w) = ce™™™.
The condition g(0, 0) = | implies that ¢ = I; so
g(0, w) = e,
If x is a positive integer, we take g(x, 0) = 0. The postulates imply that

glx, w + h) = [g(x, w)l[1 — Ah — o(h)] + [g(x — 1, wW)][Ah + o(h)] + o(h).
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Accordingly, we have

x,w+ h) —g(x,w 0
il 2 g - Ag(x, w) + Ag(x — 1, w)+(T)

and

D,[g(x, w)] = — Ag(x, w) + Ag(x — 1, w),
for x=1,2,3,... . It can be shown, by mathematical induction, that the
solutions to these differential equations, with boundary conditions g(x, 0) =
forx=1,2,3,..., are, respectively,

'1 x —Aw
g(x, w) = £_"f_);___ x=1,2,3,....

Hence the number of changes X in an interval of length w has a Poisson
distribution with parameter m = iw.

The m.g.f. of a Poisson distribution is given by

M(t) = Y e"f(x) = i ex T

t

e § Y
=, x

— e—meme’ _ em(e’— )

for all real values of ¢. Since
M (1) = e™' ~ Y(me")

and
M"(f) = ™'~ "Y(me") + ™'~ (me')?,
then
p=M(@0)=
and

d=M@OQ) —-pP=m+m-m=m.
That is, a Poisson distribution has u = 6’ = m > 0. On this account
a Poisson p.d.f. is frequently written

—u

_ e -
f(x)_ x! ’ x—0,1,2,..

=0 elsewhere.
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Thus the parameter m in a Poisson p.d.f. is the mean u. Table 1 in
Appendix B gives approximately the distribution for various values of
the parameter m = u.

Example 1. Suppose that X has a Poisson distribution with y = 2. Then
the p.d.f. of X is

22
x!

f(x) = , x=0,1,2,...,

=0 elsewhere.

The variance of this distribution is ¢ = y = 2. If we wish to compute
Pr(l < X), we have

Prl<X)=1—-Pr(X=0)
=1—-f10)=1—e2=0.865,
approximately, by Table I of Appendix B.

Example 2. If the m.g.f. of a random variable X is

M(f) = ¥~ ",
then X has a Poisson distribution with u = 4. Accordingly, by way of example,
et 32 _,
Pr(X=3)= T =3¢

or, by Table I,
PriX=3)=Pr(X<3)—Pr(X<2)=0433 —-0.238 =0.195.

Example 3. Let the probability of exactly one blemish in 1 foot of wire be
about 15 and let the probability of two or more blemishes in that length be,
for all practical purposes, zero. Let the random variable X be the number of
blemishes in 3000 feet of wire. If we assume the independence of the numbers
of blemishes in nonoverlapping intervals, then the postulates of the Poisson
process are approximated, with A = and w = 3000. Thus X has an
approximate Poisson distribution with mean 3000(5555) = 3. For example, the
probability that there are exactly five blemishes in 3000 feet of wire is

5,-3
Pr(X=5)=3%—

and by Table I,
Pr(X=5)=Pr(X<35-Pr(X<4)=0.101,

approximately.
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EXERCISES

3.22. If the random variable X has a Poisson distﬁbution such that
Pr(X=1)=Pr(X =2), find Pr(X = 4).

3.23. The m.gf. of a random variable X is ¢ ~". Show that
Pr(u—20 < X < u+ 2a0) =0.931. :

3.24. In a lengthy manuscript, it is discovered that only 13.5 percent of the
pages contain no typing errors. If we assume that the number of errors per
page is a random variable with a Poisson distribution, find the percentage
of pages that have exactly one error.

3.25. Let the p.d.f. f(x) be positive on and only on the nonnegative integers.
Given that f(x) = @/x)f(x - 1), x=1,2,3,... . Find f(x).
Hint: Note that f{1) = 4f(0), f(2) = (4*/2)(0), and so on. That is, find
each f(x) in terms of f(0) and then determine f{(0) from

| =0) + () + f2) + -

3.26. Let X have a Poisson distribution with u =100. Use Chebyshev’s
inequality to determine a lower bound for Pr (75 < X < 125).

3.27. Given that g(x, 0) = 0 and that
w[g(xs W)] = - A'g(x9 W) + A’g(x - ls W)

for x=1,2,3,....If g0, w) = e **, show, by mathematical induction,
that
(AW)X —Aw
g(x,w) = — x=1,2,3,....

3.28. Let the number of chocolate drops in a certain type of cookie have a
Poisson distribution. We want the probability that a cookie of this type
contains at least two chocolate drops to be greater than 0.99. Find the
smallest value thdt the mean of the distribution can take.

3.29. Compute the measures of skewness and kurtosns of the Poisson
distribution with mean u. :

3.30. On the average a grocer sells 3 of a certain article per week. How many
of these should he have in stock so that the chance of his running out within
a week will be less than 0.01? Assume a Poisson distribution.

3.31. Let X have a Poisson distribution. If Pr (X = 1) = Pr X = = 3), find the
mode of the distribution.

3.32. Let X have a Poisson distribution with mean 1. Compute, if it exists,
the expected value E(X).
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3.33. Let X and Y have the joint p.d.f f(x,y)=e ¥[xI(y —x)], y=
0,1,2,...;x=0,1,...,y, zero elsewhere.
(a) Find the m.g.f. M(¢,, ;) of this joint distribution.
(b) Compute the means, the variances, and the correlation coefficient of X
and Y.
(c) Determine the conditional mean E(X|y).
Hint: Note that

x =0

$ lexp (WX)Y[x! (v — 1) = [1 + exp (8]

Why?

3.3 The Gamma and Chi-Square Distributions

In this section we introduce the gamma and chi-square distri-
butions. It is proved in books on advanced calculus that the integral

f yledy
0

exists for @ > 0 and that the value of the integral is a positive number.
The integral is called the gamma function of a, and we write
fea0
Fa)y=]| y*~le?ady.
0
If a = 1, clearly

P
I'(l) = evdy=1.

“0

If & > 1, an integration by parts shows that
I'e)=(@ — I)J Yy ‘e ?dy=(@— DI'(a — 1).
0

Accordingly, if « is a positive integer greater than 1,

F@=(@—1@=2) - G)@Ord) = (- 1.

Since I'(1) = 1, this suggests that we take 0! = 1, as we have done.
In the integral that defines I'(2), let us introduce a new variable x
by writing y = x/f, where § > 0. Then

o [ )
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or, equivalently,

= ) -1 ,—x/B
1 J;l"()ﬂ"xa e F dx.

Since ¢ > 0, # > 0, and I'(«) > 0, we see that

f(x)"—x""'e‘“”‘, 0<x< o0,

C(a)f*

=0 elsewhere,

is a p.d.f. of a random variable of the continuous type. A random
variable X that has a p.d.f. of this form is said to have a gamma
distribution with parameters « and f; and any such f(x) is called a
gamma-type p.d.f.

Remark. The gamma distribution is frequently the probability model for
waiting times; for instance, in life testing, the waiting time until “death” is the
random variable which frequently has a gamma distribution. To see this, let
us assume the postulates of a Poisson process and let the interval of length
w be a time interval. Specifically, let the random variable W be the time that
is needed to obtain exactly k changes (possibly deaths), where k is a fixed
positive integer. Then the distribution function of W is

Gw) =Pr (W< w)=1—Pr(W>w).

However, the event W > w, for w > 0, is equivalent to the event in which there
are less than k changes in a time interval of length w. That is, if the random
variable X is the number of changes in an interval of length w, then

- - X ,— AW
Pr(W>mw=3 PrX=x)= 3 Q_‘%'i__
x=0 :

x=0
It is left as an exercise to verify that
X _k—1,-2 k—1 X —Aw
z*~le (Aw)'e
: dZ = Z "'—_"'—.
G 1) S

x=0

If, momentarily, we accept this result, we havé, for w > 0,

® gk=le=t gk =1
“G(W)—l—'[w T dz = 0 T dz,

and for w <0, G(w) = 0. If we change the variable of integration in the
integral that defines G(w) by writing z = Ay, then

Akyk - le—ly
G(w) = f-———-———dy, w>0,
| T
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and G(w) =0, w < 0. Accordingly, the p.d.f. of W is
k 1,—Aw
gw) = G'(w) = W™ "’;.(k;’  d<we<m,
=0 elsewhere.

That is, W has a gamma distribution with « = k and § = 1/A. If W is the
waiting time until the first change, that is, if £k = 1, the p.d.f. of Wis

gw) = e, 0<w< o,
=0 elsewhere,
and W is said to have an exponential distribution with mean g = 1/A.

We now find the m.g.f. of a gamma distribution. Since

~ a0 l

M() = e
=) Tar

) 1

= x5~ le= = = BO/B gy

J, TF
we may set y = x(1 — f1)/B, t < 1/B, or x = By/(1 — Bf), to obtain

M) = /(! —ﬂr)(l By ) e dy.

X~ le dx

, T@pF \1—

That is,
M) = (l —lﬁt) J l__‘.(.;ya le-ydy
— r<t

(1 — By ]

Now
M) = (=)L — )=~ Y(= )

and

M'() = (—a)(—a— D)(1 = 1)~ (—p)".
Hence, for a gamma distribution, we have
p=M(@0)=ap
and

o = M'(0) — i = afa + DF* — ' = aff’.
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Example 1. Let the waiting time W have a gamma p.d.f. with & = k and
B = 1/A. Accordingly, E(W) =k/A. If k = 1, then E(W) = 1/4; that is, the
expected waiting time for k = 1 changes is equal to the reciprocal of A.

Example 2. Let X be a random variable such that

(m + 3)!
3

E(X™) = 3m, m=123 ...

Then the m.g.f. of X is given by the series

My 1223 513 613
Q=T+ tynf tyzf+

This, however, is the Maclaurin’s series for (1 — 3%, provided that
—1 < 3t < 1. Accordingly, X has a gamma distribution withe = 4and § = 3.

Remark. The gamma distribution is not only a good model for waiting
times, but one for many nonnegative random variables of the continudus type.
For illustration, the distribution of certain incomes could be modeled
satisfactorily by the gamma distribution, since the two parameters « and g
provide a great deal of flexibility. Several gamma probability density functions
are depicted in Figure 3.1.

Let us now consider the special case of the gamma distribution in
which o = r/2, where r is a positive integer, and = 2. A random
variable X of the continuous type that has the p.d.f.

1 1,
™) = Tem x-le 0 <x< oo,

=0 elsewhere,
and the m.g.f.
' M@ =(1-2" t<!

7
is said to have a chi-square distribution, and any f(x) of this form is
called a chi-square p.d.f. The mean and the variance of a chi-square
distribution are p=oaf=(r/2)2=r and o = af’ = (r/2)2’ = 2r,
respectively. For no obvious reason, we call the parameter r the num-
ber of degrees of freedom of the chi-square distribution (or of
the chi-square p.d.f.). Because the chi-square distribution has an
important role in statistics and occurs so frequently, we write, for.
brevity, that X is y*(r) to mean that the random variable X has a
chi-square distribution with r degrees of freedom.
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Example 3. If X has the p.d.f.
Jx)=3xe"?, 0 <x< oo,
=0 elsewhere,
then X is y’(4). Hence u=4,6* =8, and M) = (1 — 2074, 1t <&,
Example 4. If X has the m.g.f. M(¢) = (1 — 21)7%, 1 <3, then X is x*(16).
If the random variable X is y%(r), then, with ¢; < c,, we have
Pric, € X<¢)=Pr(X<c,)—-Pr(X <¢),

since Pr (X = ¢;) = 0. To compute such a probability, we need the
value of an integral like

Pr(X<x)= J‘ 1 wit—le="2 g,

0

T(r/2)27

fx)
0.12

0.10
0.0Q
0.06
0.04

0.02

a=4

FIGURE 3.1
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Tables of this integral for selected values of r and x have been prepared
and are partially reproduced in Table II in Appendix B.

Example 5. Let X be y*(10). Then, by Table II of Appendix B, with r = 10,
Pr(3.25 <X <205 =Pr(X <205 —Pr(X<3.25
= 0.975 — 0.025 = 0.95.

Again, by way of example, if Pr (a < X) = 0.05, then Pr (X < a) = 0.95, and
thus a = 18.3 from Table II with r = 10.

Example 6. Let X have a gamma distribution with a = r/2, where r is a
positive integer, and f > 0. Define the random variable Y = 2X/8. We seek
the p.d.f. of Y. Now the distribution function of Y is

G()=Pr(Y<y)=Pr (Xs%y).

If y <0, then G(y) = 0; but if y > 0, then

. By/2 l
G(y) = E—" T P 7 VY
() J; I (-/2)p" e X

Accordingly, the p.d.f. of Y is

2
£0) = G0) = oy (/D e
1 "2 =1 =2

“Teppn? ¢
if y > 0. That is, Y is y*(r).

EXERCISES

334. If (1 ~2n)% ¢t <], is the m.gf. of the random variable X, find
Pr (X < 5.23).

335 If X is yx*(5), determine the constants ¢ and d so that
Pr(c < X < d) = 0.95 and Pr (X < ¢) = 0.025.

336. If X has a gamma distribution with «=3 and B=4, find
Pr(3.28 < X < 25.2).
Hint: Consider the probability of the equivalent event 1.64 < Y < 12.6,
where Y = 2X/4 = X/2.

3.37. Let X be a random variable such that E(X™) = (m+ 1)! 27,
m=1,23,... . Determine the m.g.f. and the distribution of X.
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3.38. Show that

@ 1 k=1 yXo—H .
.[ —z""e"dz=zu , k=1,2,3,....

This demonstrates the relationship between the distribution functions of
the gamma and Poisson distributions.

Hint: Either integrate by parts k — 1 times or simply note that the
“antiderivative” of zk~le~* is

et (k= 1)z = —(k— ) e
by differentiating the latter expression.

3.39. Let X;, X;, and X; be independent random variables, each with p.d.f.
fx)=e", 0<x< o, zero elsewhere. Find the distribution of
Y = minimum (X, X;, X;).
Hint: Pr(Y<y)=1-Pr(Y>p»)=1-PrX;>p,i=1223).

3.40. Let X have a gamma distribution with p.d.f.
f(x) = %xe"'/", 0 < x < o0,

zero elsewhere. If x = 2 is the unique mode of the dlstrlbutnon, find the
parameter f and Pr (X < 9.49).

3.41., Compute the measures of skewness and kurtosis of a gamma distri-
bution with parameters a and .

3.42. Let X have a gamma distribution with parameters « and . Show that
Pr (X = 2af) < (2/e).
Hint: Use the result of Exercise 1.115.

3.43. Give a reasonable definition of a chi-square distribution with zero
degrees of freedom.,
Hint: Work with the m.g.f, of a distribution that is y*(r) and let r = 0.

3.44. In the Poisson postulates on page 127, let 4 be a nonnegative function
of w, say A(w), such that D, [g(0, w)] = — A(w)g(0, w). Suppose that
Aw)=krw ~ L r> 1.

(a) Find g(0, w) noting that g(0,0) = 1.

(b) Let W be the time that is needed to obtain exactly one change. Then
find the distribution function of W, namely G(w) =Pr (W <w)=
1—Pr(W>w)=1-g(0,w), 0 <w, and then find the p.d.f. of W.
This p.d.f. is that of the Weibull distribution, which is used in the study
of breaking strengths of materials.

3.45. Let X have a Poisson distribution with parameter m. If m is an
experimental value of a random variable having a gamma distribution with
a=2and § =1, compute Pr(X =0, 1, 2).
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3.46. Let X have the uniform distribution with p.d.f. f(x) = 1,0 < x < |, zero
elsewhere. Find the distribution functionof ¥ = —2 In X, Whatis the p.d.f.
of Y?

3.47. Find the uniform distribution of the continuous type that has the same
mean and the same variance as those of a chi-square distribution with 8
degrees of freedom.

3.4 The Normal Distribution

o 2
I=J exp( zy)dy.

This integral exists because the integrand is a positive continuous
function which is bounded by an integrable function; that is,

Consider the integral

2

0<exp(—y?)<exp(—|y|+l), —0 <y < 00,
and
J exp (—|yl + 1) dy = 2e.
To evaluate the integral I, we note that / > 0 and that I may be written

© Mo 2 2
12=J‘ J exp(—y ;Z)dydz.

This iterated integral can be evaluated by changing to polar co-
ordinates. If we set y = rcos 8 and z = r sin 8, we have

pr2n P

= J‘ e~ dr do
Yo Yo

r2r

do = 2n.

[ 4
[—)

Accordingly, I = ./2n and

r l e’ dy=1.
—w 2T
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If we introduce a new variable of integration, say x, by writing

y=x;{ b>0,

the preceding integral becomes

R | (x —a)
— = 1.
| J_m b./2n P l: 2b’ ] x

Since b > 0, this implies that
SPRY
fx) = 1 exp[ (x a)]’ —<Xx<

b\/2n Y

satisfies the conditions of being a p.d.f. of a continuous type of ran-
dom variable. A random variable of the continuous type that has a
p.d.f. of the form of f(x) is said to have a normal distribution, and any
f(x) of this form is called a normal p.d.f.

We can find the m.g.f. of a normal distribution as follows. In

o 30

1 (x —a)
M) = e exp [— :Idx
J . b 27I 2b2
3 | exo [ — —2b%x + x* — 2ax + a dx
A J. b 211' p 2b2 .

we complete the square in the exponent. Thus M(r) becomes

e

26’ b./2n
(x—a— br)
X exp [— TE dx

b’r?
= exXp (at + -—2'—)

because the integrand of the last integral can be thought of as a normal
p.d.f. with a replaced by a + b’, and hence it is equal to 1.

The mean p and variance ¢ of a normal distribution will be
calculated from M(r). Now

M'(£) = M(H)(a + b*)
and
M"(f) = M(H)(b*) + M(1)(a + b*D)’.
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Thus

u=MQ@O0)=a
and

d=MQ0)—-pyp=r+ad—-a="
This permits us to write a normal p.d.f. in the form of

fx) = 1 exp[—(x_”)z], — 0 < x < 00,

ag./21 20°

a form that shows explicitly the values of u and ¢>. The m.g.f. M(7) can
be written

M(t) = exp (ut + %‘—2)

Example 1. If X has the m.g.f.
M) = 2+ 32r2,
then X has a normal distribution with u = 2, ¢* = 64.
The normal p.d.f. occurs so frequently in certain parts of statistics
that we denote it, for brevity, by N(u, ¢?). Thus, if we say that the

random variable X 'is N(0, 1), we mean that X has a normal distribution
with mean u = 0 and variance 62 = 1, so that the p.d.f. of X is

j(x)=—\/i—2_e“2”, —0 < X < 0.
/1

If we say that X is N(5, 4), we mean that X has a normal distribution
with mean u = 5 and variance 62 = 4, so that the p.d.f. of X is

ﬂx)=2\}ﬁexp[—(x2?4)s)z], —00 < X < 0.
Moreover, if
M(1) = &P,
then X is N(0, 1).
The graph of
f(x)=a\}51_t.exp[—£x—2_;;iz], —00 <X < 00,
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Sec. 3.4] The Normal Distribution 141

is seen (1) to be symmetric about a vertical axis through x = g, (2)
to have its maximum of 1 /(a\/z—n) at x = y, and (3) to have the x-axis
as a horizontal asymptote. It should also be verified that (4) there
are points of inflection at x = u + o.

Remark. Each of the special distributions considered thus far has been
“justified” by some derivation that is based upon certain concepts found
in elementary probability theory. Such a motivation for the normal
distribution is not given at this time; a motivation is presented in Chapter 5.
However, the normal distribution is one of the more widely used distributions
in applications of statistical methods. Variables that are often assumed to be
random variables having normal distributions (with appropriate values of p
and o) are the diameter of a hole made by a drill press, the score on a test,
the yield of a grain on a plot of ground, and the length of a newborn child.

We now prove a very useful theorem.

Theorem 1. If the random variable X is N(u, 6*), 6* > 0, then the
random variable W = (X — p)/o is N(0, 1).

Proof. The distribution function G(w) of W is, since o > 0,

G(w)=Pr(Xa_“sw)=Pr(Xs wo + p).

That is,

wo + u _ 2
G(w) = J‘ l exp [ (i——ﬂ:l dx.
e O/ 2m 2¢°
If we change the variable of integration by writing y = (x — u)/o, then

G(w) = e dy.

_m/_

Accordingly, the p.d.f. g(w) = G’(w) of the continuous-type random
variable W is

e —0 < w< 0.

gw) = ——
N

Thus Wis N(0, 1), which is the desired result (see also Exercise 3.100).

This fact considerably simplifies the calculations of probabilities
concerning normally distributed variables, as will be seen presently.
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y N

1z, 2 3

o

-3 -2 -1

FIGURE 3.2

Suppose that X is N(u,c?). Then, with ¢, < ¢, we have, since
Pr(X=¢)=0,
Pricc<X<g)=Pr(X<qg)—-Pr(X<cq)

X — — X— —
=Pr( h_o ”)—pr( h_G u)
g g g g

(C2 — p)fe

1 , (C) — plfa 1 .
e " dw— —— e " dw

- -\/—2—§ —a \/5;

because W = (X — p)/a is N(0, 1). That is, probabilities concerning X,
which is N(u, ¢?), can be expressed in terms of probabilities concerning
W, which is N(O, 1).

An integral such as

o
'[ — ="' dw
cannot be evaluated by the fundamental theorem of calculus because
an “antiderivative” of e¢~"*? is not expressible as an elementary
function. Instead, tables of the approximate value of this integral for
various values of k have been prepared and are partially reproduced
in Table III in Appendix B. We use the notation

D(2) = J L e dw.

o
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Sec. 3.4] The Normal Distribution 143

Moreover, we say that ®(z) and its derivative ®'(z) = ¢(z) are,
respectively, the distribution function and p.d.f. of a standard normal
distribution N(O, 1). These are depicted in Figure 3.2.

To summarize, we have shown that if X is N(u, ¢?), then

X — _ X — _
Pr(c,<X<c2)=Pr( ”<°’a”)—Pr( a”<c' ”)

g g

~o(224)-o(22%)

It is left as an exercise to show that ®(—x) =1 — ®(x).
Example 2. Let X be N(2, 25). Then, by Table III,

Pr(0<X<10)= m(-‘-—qs‘—z-) _ <b(°—;3)

= ®(1.6) — B(—0.4)
= 0.945 — (1 — 0.655) = 0.600

Pr(—8< X< 1)=¢(l-'-5'—3)-¢(”85‘2)

=®(-0.2) - &(-2)
=(1-0.579) — (1 — 0.977) = 0.398.
Example 3. Let X be N(u, 0%). Then, by Table III,

Pr(u—2a<X<u+20)=(n(&i%_—&)—¢(w)

g

and

= ®2) - ¥(-2)
=0.977 — (1 — 0.977) = 0.954.

Example 4. Suppose that 10 percent of the probability for a certain
distribution that is N(u, ?) is below 60 and that 5 percent is above 90. What
are the values of u and ¢? We are given that the random variable X
is N(u, 0%) and that Pr(X <60)=0.10 and Pr(X <90) =0.95. Thus
®[(60 — u)/a] = 0.10 and ®[(90 — u)/o] = 0.95. From Table III we have

O0—u_ o8 P—H_ s
ag ag

These conditions require that u = 73.1 and ¢ = 10.2 approximately.

Remark. In this chapter we have illustrated three types of parameters
associated with distributions. The mean u of N(u, ¢?) is called a location

|
I
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144 Some Special Distributions [Ch. 3

parameter because changing its value simply changes the location of the
middle of the normal p.d.f.; that is, the graph of the p.d.f. looks exactly the
same except for a shift in location. The standard deviation o of N(u, a*)is called
a scale parameter because changing its value changes the spread of the
distribution. That is, a small value of ¢ requires the graph of the normal
p.d.f. to be tall and narrow, while a large value of ¢ requires it to spread out
and not be so tall. No matter what the values of u and a4, however, the graph
of the normal p.d.f. will be that familiar “bell shape.” Incidentally, the 8 of
the gamma distribution is also a scale parameter. On the other hand, the «
of the gamma distribution is called a shape parameter, as changing its value
modifies the shape of the graph of the p.d.f. as can be seen by referring to
Figure 3.1. The parameters p and u of the binomial and Poisson distributions,
respectively, are also shape parameters.

We close this section with an important theorem.

Theorem 2. If the random variable X is N(y, 6*), a* > 0, then the
random variable V = (X — p)’/a? is x*(1).

Proof. Because V = W?, where W = (X — p)/a is N(0, 1), the
distribution function G(v) of V is, for v > 0,

Gv) = Pr (W2 < v) = Pr(—/v < W < \/v).
That is,

G(v) = e " dw,  0<v,

o
2____
| =

G(v) =0, v<O.
If we change the variable of integration by writing w = \/;, then

and

v l .
G(@v) = J ——e " dy, 0<v.
, 0 2“\/;
Hence the p.d.f. g(v) = G’(v) of the continuous-type random variable
Vis

1
gv) = pl2=le—o2 0<v< o0,
V12 :

=0 elsewhere.
Since g(v) is a p.d.f. and hence

Jm gv)dv =1,

it must be that I'(G) = \/E and thus V is y(1).
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EXERCISES

348 If

o(z) = J L - dw,

show that ®(—z) =1 — @P(2).
3.49. If X is N(75, 100), find Pr (X < 60) and Pr (70 < X < 100).
3.50. If X is N(y, ¢?), find b so that Pr[—b < (X — p)/o < b] = 0.90.

3.51. Let X be N(y, o?) so that Pr (X < 89) = 0.90 and Pr (X < 94) = 0.95.
Find u and o°.

3.52. Show that the constant ¢ can be selected so that fix) = c2~*,
— o < x < 00, satisfies the conditions of a normal p.d.f.
Hint: Write 2 = "2,

3.53. If X is N(u, 62), show that E(X — p) = o./2/r.

3.54. Show that the graph of a p.d.f. N(u, ¢°) has points of inflection at
x=pu—ocand x=u + 0.

3.55. Evaluate [} exp [—2(x — 3))] dx.

3.56. Determine the ninetieth percentile of the distribution, which is
N(65, 25).

3.57. If & +% j5s the m.g.f. of the random variable X, find Pr(—1 < X < 9).
3.58. Let the random variable X have the p.d.f. |

2
flx) = e "” 0 <x<oo, zero elsewhere.
2n

Find the mean and variance of X.
Hint: Compute E(X) directly and E(X?) by comparing that integral with
the integral representing the variance of a variable that is N(0, 1).

3.59. Let X be N(5, 10). Find Pr[0.04 < (X — 5)? < 38.4].
3.60. If X is N(1, 4), compute the probability Pr (1 < X? < 9).

3.61. If Xis N(75, 25), find the conditional probability that X is greater than
80 relative to the hypothesis that X is greater than 77. See Exercise 2.18.

3.62. Let X be a random variable such that E(X?*") = (2m)!/2™m!),
m=1,2,3...and X" ')=0,m=1,2,3,... . Find the m.g.f. and
the p.d.f. of X.

3.63. Let the mutually independent random variables X,, X;, and X; be
N, 1), N(2, 4), and N(—1, 1), respectively. Compute the probability that
exactly two of these three variables are less than zero.
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3.64. Compute the measures of skewness and kurtosis of a distribution which
is N(u, a?).

3.65. Let the random variable. X have a distribution that is N(u, a?).
(a) Does the random variable Y = X? also have a normal distribution?
(b) Would the random variable Y = aX + b, a and b nonzero constants,
have a normal distribution?
Hint: In each case, first determine Pr (Y < y).

3.66. Let the random variable X be N(u. ¢%). What would this distribution be
if g = 0?
Hint: Look at the m.g.f. of X for ¢° > 0 and investigate its limit as
at - 0.

3.67. Let ¢(x) and ®(x) be the p.d.f. and distribution function of a standard
normal distribution. Let Y have a truncared distribution with p.d.f.
g2(y) = ¢(»)/[®(b) — ®a)), a < y < b, zero elsewhere. Show that E(Y) is
equal to [p(a) — @(b)l/[®(b) — ®(a)].

3.68. Let fix) and F(x) be the p.d.f. and the distribution function of a
distribution of the continuous type such that f(x) exists for all x. Let the
mean of the truncated distribution that has p.d.f. g(y) = fly)/Fb),
— o0 < y < b, zero elsewhere, be equal to —f(b)/F(b) for all real b. Prove
that f{x) is a p.d.f. of a standard normal distribution.

3.69. Let X and Y be independent random variables, each with a distribution
that is N(0,1). Let Z= X+ Y. Find the integral that represents the
distribution function G(z) = Pr(X + Y < z) of Z. Determine the p.d.f.
of Z.

Hint: We have that G(z) = [*_ H(x, z) dx, where

H(x, z) = J EIE exp [—(x? + y*)/2] dy.

Find G’(z) by evaluating [*_[dH(x, z)/0Z] dx.

3.5 The Bivariate Normal Distribution

Remark. If the reader with an adequate background in matrix algebra so
chooses, this section can be omitted at this point and Section 4.10 can be
considered later. If this decision is made, only an example in Section 4.7 and
a few exercises need be skipped because the bivariate normal distribution
would not be known. Many statisticians, however, find it easier to remember
the multivariate (including the bivariate) normal p.d.f. and m.g.f. using
matrix notation that is used in Section 4.10. Moreover, that section provides
an excellent example of a transformation (in particular, an orthogonal one)
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and a good illustration of the moment-generating function technique; these
are two of the major concepts introduced in Chapter 4.

Let us investigate the function

j(X,y) = l

2no,0,./1 — p?

e~ 9, —0<X<w, —o<y<d,

where, with g, > 0,0,>0,and —1 <p < 1,

- () () () ]

At this point we do not know that the constants y,, y,, 0%, 63, and p
are those respective parameters of a distribution. As a matter of fact,
we do not know that f{x, y) has the properties of a joint p.d.f. It will
be shown that:

1. f{x, y)is a joint p.d.f.
2. Xis N(u, 07) and Y is N(u,, 03).
3. p is the correlation coefficient of X and Y.

A joint p.d.f. of this form is called a bivariate normal p.d.f., and the
random variables X and Y are said to have a bivariate normal
distribution.

That the nonnegative function f(x, y) is actually a joint p.d.f. can
be seen as follows. Define f,(x) by

Silx) = j fx, y) dy.
Now )

_ _ 2 _ 2

(1-p%)g= [(y azuz) - p(x a.ul)] +(1- p’)(x a.ul)
y—o b\ +( - 2) — K ?
0, p g ’

where b= u,+ p(o;/a))(x — u.) Thus
fin) = SRI=G = w264~ exp { (y by/12e3(1 — PAI} d.

J— ‘0 /1 /2

For the purpose of integration, the integrand of the integral in this
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expression for f,(x) may be considered 2 normal p.d.f. with mean b and
variance a2(1 — p?). Thus this integral is equal to 1 and

IR
exp[ (xzt:')], —0 <X <.

1
.fl(x) - a'l\/z—;

Since

j J Slx, y) dy dx = J Silx)dx =1,

— @ — @

the nonnegative function f{x, y) is a joint p.d.f. of two continuous-
type random variables X and Y. Accordingly, the function f;(x) is
the marginal p.d.f. of X, and X is seen to be N(u,, 63). In like
manner, we see that Y is N(y,, 63).

Moreover from the development above, we note that

(v~ by
fx,y) = fu(x)(a2 NN xP[ 263(1 —Pz)])

where b = u, + p(0,/0,)(x — u,). Accordingly, the second factor in the
right-hand member of the equation above is the conditional p.d.f. of
Y, given that X = x. That is, the conditional p.d.f. of Y, given X = x,
is itself normal with mean pu, + p(0,/6,)(x — ;) and variance
o2(1 — p?). Thus, with a bivariate normal distribution, the conditional
mean of Y, given that X = x, is linear in x and is given by

g
E(Y|x) = p, + pa—j(x — ).

Since the coefficient of x in this linear conditional mean E(Y]|x)
is po,/a,, and since o, and o, represent the respective standard
deviations, the number p is, in fact, the correlation coefficient of X and
Y. This follows from the result, established in Section 2.3, that the
coefficient of x in a general linear conditional mean E(Y|x) is the
product of the correlation coefficient and the ratio 4,/5,.

Although the mean of the conditional distribution of Y, given
X = x, depends upon x (unless p = 0), the variance a3(1 — p?) is the
same for all real values of x. Thus, by way of example, given that X = x,
the conditional probability that Y is within (2.576)s,./1 — p? units of
the conditional mean is 0.99, whatever the value of x may be. In this
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sense, most of the probability for the distribution of X and Y lies in
the band

i+ p % (x — m) £ (2.576)a,./1 — p?

about the graph of the linear conditional mean. For every fixed
positive ag,, the width of this band depends upon p. Because the band
is narrow when p? is nearly 1, we see that p does measure the intensity
of the concentration of the probability for X and ¥ about the linear
conditional mean. This is the fact to which we alluded in the remark
of Section 2.3.

In a similar manner we can show that the conditional distribution
of X, given Y = y, is the normal distribution

N[M. +p Z—; (y — ), oi(1 — p’)]-

Example 1. Let us assume that in a certain population of married
couples the height X, of the husband and the height X, of the wife have a
bivariate normal distribution with parameters u, = 5.8 feet, u, = 5.3 feet,
g, = 0, = 0.2 foot, and p = 0.6. The conditional p.d.f. of X,, given X, = 6.3,
is normal with mean 5.3 + (0.6)(6.3 — 5.8) = 5.6 and standard deviation
(0.2),/(1 — 0.36) = 0.16. Accordingly, given that the height of the husband
is 6.3 feet, the probability that his wife has a height between 5.28 and 5.92
feet is ’

Pr(5.28 < X, < 5.92|X, = 6.3) = ®(2) — ®(—2) = 0.954.
The interval (5.28, 5.92) could be thought of as a 95.4 percent prediction
interval for the wife’s height, given X, = 6.3.

The m.g.f. of a bivariate normal distribution can be determined as
follows. We have

M@, t) = J et fix, y) dxdy

-0 Y-
{800

= et'xﬁ (x)l;[ ézyfiu()’lx) d)’] dx

¥—o0

for all real values of ¢, and ¢,. The integral within the brackets is the
m.g.f. of the conditional p.d.f. £5;(y|x). Since f;; (¥|x) is a normal p.d.f.
with mean u, + p(0,/0,)(x — p,) and variance a2(1 — p?), then

) Eai(l — p?
J e fn(ylx) dy = exp {tz[uz +p %f (x — u.)] + .3."2(2—")}
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Accordingly, M(¢,, t,) can be written in the form

2at(1 —p)) (@
exp {tz#z — tzP%:HI + "2'2(—2&')‘}'[‘ exp |:(t| + 5Lp %?‘)x:lfl(x) dx.

But E(e*) = exp [u,t + (621%)/2] for all real values of t. Accordingly,
if we set t = t, + t,p(0,/0,), we see that M(¢, 1,) is given by

. o a3l — p? ¢
eXp < Ll — tzP;?lll + Lol =) + ﬂl(tl + 5p ?‘.—T)

2
o 2
(t‘ + 4,p ;j)

+ o? >

or, equivalently,

G*t + 200,041ty + it
M(t.,tz)=exp(u.t.+uztz+ Ll k) |

2

Itis interesting to note that if, in this m.g.f. M(t,, t,), the correlation
coefficient p is set equal to zero, then

M(t|, t2) = M(t|, O)M(O, tz)
Thus X and Y are independent when p = 0. If, conversely,
M(,, 1;) = M(t,, 0)M(0, 1,),

we have ¢77192'122 = 1. Since each of ¢, and o, is positive, then p = 0.
Accordingly, we have the following theorem.

Theorem 3. Let X and Y have a bivariate normal distribution with
means p, and u,, positive variances 6? and o3, and correlation coefficient
p. Then X and Y are independent if and only if p = 0.

As a matter of fact, if any two random variables are independent
and have positive standard deviations, we have noted in Example 4 of
Section 2.4 that p ='0. However, p = 0 does not in general imply that
two variables are independent; this can be seen in Exercises 2.20 (c) and
2.25. The importance of Theorem 3 lies in the fact that we now know
when and only when two random variables that have a bivariate
normal distribution are independent.
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EXERCISES

3.70. Let X and Y have a bivariate normal distribution with respective
parameters uy = 2.8, uy,=110, 6% =0.16, a3 =100, and p = 0.6.
Compute:

(a) Pr(106 < Y < 124).
(b) Pr (106 < Y < 124|X = 3.2).

3.71. Let X and Y have a bivariate normal distribution with parameters
=3, uy=1, o =16, o3 =25, ~and p =3 Determine the following
probabilities:

@) Pr(3<Y<238).

b)) Pr@B<Y<8lXxX=7).

() Pr(-3< X <)

d Pr(-3<X<3lY=—4).

3.72. If M(t,, t,) is the m.g.f. of a bivariate normal distribution, compute the
covariance by using the formula
#M(@0,0) JM(0,0)dM(0,0)
at| atz at[ atZ .

Now let (s, t;) = In M(¢,, t;). Show that 3*y(0, 0)/dt, 6t2 gives this
covariance directly.

3.73. Let X and Y have a bivariate normal distribution with parameters
wm=5 m=10,d=10=25and p>0.IfPr@d< ¥Y<16|X=95)=
- 0.954, determine p. : ST

374, Let X and Y have a bivariate normal distribution with parameters
=20, =40,07 =9, o2 = 4, and p = 0.6. Find the shortest interval for
which 0.90 is the conditional probability that Y is in this interval, given that
X =22

3.75. Say the correlation coefficient between the heights of husbands and
wives is 0.70 and the mean male height is 5 feet 10 inches with standard
deviation 2 inches, and the mean female height is 5 feet 4 inches with
standard deviation 13 inches. Assuming a bivariate normal distribution,
what is the best guess of the height of a woman whose husband’s height is
6 feet? Find a 95 percent prediction interval.for her height.

3.76. Let
Afx, p) = (12n) exp [0 + Y)K1 + xy exp [~ Hx* + y* — 2)I},

where —0 < x < 00, — @ <y < 0. If fix, y) is a joint p.d.f, ltlsnota
) normal bivariate p.d.f. Show that f{x, y) actually is a joint p.d.f. and that
7} each marginal p.d.f. is normal. Thus the fact that each marginal p.d.f. is
| normal does not imply that the joint p.d.f. is bivariate normal.
|
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3.77. Let X, Y, and Z have the joint p.d.f.

k_l_”2 x4y + 22 | X+y 4+
‘21: exp ————-—-2 +xyzcxp(————2 )

where —0 < X < w0, —0 <y < oo,and — o0 < z < oo. While X, Y, and
Z are obviously dependent, show that X, Y, and Z are pairwise independent
and that each pair has a bivariate normal distribution.

3.78. Let X and Y have a bivariate.normal distribution with parameters
p = py = 0,03 = 63 = 1, and correlation coefficient p. Find the distribution
of the random variable Z = aX + bY in which a and b are nonzero
constants. '

Hint: Write G(z) = Pr(Z < z) as an iterated integral and compute
G’'(z) = g(z) by differentiating under the first integral sign and then
evaluating the resulting integral by completing the square in the exponent,

ADDITIONAL EXERCISES '

3.79. Let X have a binomial distribution with parameters n = 288 and
p =3 Use Chebyshev’s inequality to determine a lower bound for
Pr (76 < X <.116).

3.80. Let flx) = e—:fl x, x=0,1,2,..., zero elsewhere. Find' the values
of u so that x=1 is the unique mode; that is, fl0) < 1) and
MM >2)>(3)>--.

3.81. Let X and Y be two independent binomial variables with parameters
n=4,p=jand n =3, p =2 respectively. Determine Pr (X — Y = 3).

3.82. Let X and Y be two independent binomial variables, both with
parameters n and p = 1. Show that
(2n)!

n! n! (2)

3.83. Two people toss a coin five independent times each. Find the proba-
bility that they will obtain the same number of heads.

Pr(X—Y=0)=

3.84. Color blindness appears in 1 percent of the people in a certain
population. How large must a sample with replacement be if the proba-
bility of its containing at least one color-blind person is to be at least 0.95?
Assume a binomial distribution b(n, p = 0.01) and find ».

3.85. Assume that the number X of hours of sunshine per day in a certain
place has a chi-square distribution with 10 degrees of freedom. The profit
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of a certain outdoor activity depends upon the number of hours of sun-
shine through the formula

profit = 1000(1 — e~ ¥/'?).
Find the expected level of the profit.

3.86. Place five similar balls (each either red or blue) in a bowl at random as
follows: A coin is flipped 5 independent times and a red ball is placed in the
bowl for each head and a blue ball for each tail. The bowl is then taken and
two balls are selected at random without replacement. Given that each of
those two balls is red, compute the conditional probability that 5 red balls
were placed in the bowl at random. ‘

3.87. If a die is rolled four independent times, what is the probability of one
four, two fives, and one six, given that at least one six is produced?

3.88. Let the p.d.f. f(x) be. pbéitive on, Oand only . on, the integefs
0,1,2,3,4,5,6,7,8,9, 10, so that f(x) =[(11 —x}/x] fix—1), x=1,2,
3,...,10. Find f(x).

3.89. Let X and Y have a bivariate normal distribution with g, = 5, u, = 10,
oy =1, 03 =25, and p = . Compute Pr (7 < Y < 19|x = 5).

3.90. Say that Jim has three cents and that Bill has seven cents. A coin is
tossed ten independent times. For each head that appears, Bill pays Jim
two cents, and for each tail that appears, Jim pays Bill one cent. What
is the probability that neither person is in debt after the ten trials?

391. If E(XD=[(r+D)](2), r=1,2,3,..., find the m.gf. and p.d.f.
of X.

3.92. For a biased coin, say that the probability of exactly two heads in three
independent tosses is 3. What is the probability of exactly six heads in nine
independent tosses of this coin?

3.93. It is discovered that 75 percent of the pages of a certain book contain
no errors. If we assume that the number of errors per page follows a Poisson
distribution, find the percentage of pages that have exactly one error.

3.94. Let X have a Poisson distribution with double mode at x = 1 and x = 2.
Find Pr [X = 0].

3.95. Let X and Y be jointly normally distributed with g, = 20, u, = 40,
6y =13, 0,=2, p=0.6. Find a symmetric interval about the conditional
mean, so that the probability is 0.90 that Y lies in that interval given that
X equals 25.
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3.96. Let fix) = (l)?)p‘(lm—"-' P x =0, 1,‘:'. ., 10, zero elsewhere. Find

the values of p, so that f0) = (1) = - - - = f{10).

3.97. Let flx, y) be a bivariate normal p.d.f. and let ¢ be a positive constant
so that ¢ < (2n6,0,. /T — p>)~". Show that ¢ = f(x, y) defines an ellipse in
the xy-plane. -

3.98. Let f(x, y’)’ and f;(x, y) be two bivariate nohnal probability density
functions, each having means equal to zero and variances equal to 1.
The respective correlation coefficients are p and — p. Consider the joint
distribution of X and Y defined by the joint p.d.f. [f,(x, y) + £i(x, ¥)]/2.
Show that the two marginal distributions are both N(0, 1), X and Y are
dependent, and E(XY) = 0 and hence the correlation coefficient of X and
Y is zero.

3.99. Let X be N(u, 6?). Define the random variable Y = ¢* and find its p.d.f.
by differentiating G(y) = Pr(e* < y) = Pr (X < In y). This is the p.d.f. of a
lognormal distribution.

3.100. In the proof of Theorem 1 of Section 3.4, we could let
Gw)=Pr(X < wa + p) = Rwe + ),

where F and F' =f are the distribution function and p.d.f. of X,
respectively. Then, by the chain rule,

£0%) = G'(w) = [F'(wa + p)lo.

Show that the right-hand member is the p.d.f. of a standard normal
distribution; thus this provides another proof of Theorem 1.
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CHAPTER 4

Distributions
of Functions
of Random

Variables

4.1 Sampling Theory

Let X}, X5, ..., X, denote n random variables that have the joint
p.d.f. flx;,x,,...,x,). These variables may or may not be
independent. Problems such as the following are very interesting in
themselves; but more important, their solutions often provide the basis
for making statistical inferences. Let Y be a random variable that is
defined by a function of X, X,,...,X,, say Y=u(X;, X, ..., X,)
Once the p.d.f. f{x,, x,, ..., x,) is given, can we find the p.d.f. of Y?
In some of the preceding chapters, we have solved a few of these
problems. Among them are the following two. If n = 1 and if X is
N(u, ®), then Y = (X, — p)/a is N(0, 1). Let n be a positive integer and

155
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156 Distributions of Functions of Random Variables |Ch. 4

let the random variables X, i= 1, 2,..., n, be independent, each
having the same p.d.f. Ax) =p*(1 —p)'~* x=0,1, and zero else-

where. If Y=Y X, then Y is b(n, p). It should be observed that
|

Y = u(X,) = (X, — p)/o is a function of X, that depends upon
the two parameters of the normal distnibution; whereas Y=

u(X,, X,, ..., X,) =) X, does not depend upon p, the parameter of
]

the common p.d.f. of the X,, i=1,2,...,n The distinction that
we make between these functions is brought out in the following
definition.

Definition 1. A function of one or more random variables that does
not depend upon any unknown parameter is called a statistic.

N
In accordance with this definition, the random variable Y =) X,

i
discussed above is a statistic. But the random variable Y = (X, — u)/o
is not a statistic unless u and ¢ are known numbers. It should be noted
that, although a statistic does not depend upon any unknown
parameter, the distribution of the statistic may very well depend upon
unknown parameters.

Remark. We remark, for the benefit of the more advanced reader, that a
statistic is usually defined to be a measurable function of the random variables.
In this book, however, we wish to minimize the use of measure theoretic
terminology, so we have suppressed the modifier “measurable.” It is quite
clear that a statistic is a random variable. In fact, some probabilists avoid the
use of the word “statistic’ altogether, and they refer to a measurable function
of random variables as a random variable. We decided to use the word
“statistic”’ because the reader will encounter it so frequently in books and
journals.

We can motivate the study of the distribution of a statistic in the
following way. Let a random variable X be defined on a sample space
% and let the space of X be denoted by /. In many situations
confronting us, the distribution of X is not completely known. For in-
stance, we may know the distribution except for the value of an
unknown parameter. To obtain more information about this distri-
bution (or the unknown parameter), we shall repeat under identical
conditions the random experiment n independent times. Let the
random variable X, be a function of the ith outcome, i=1,2,...,n.
Then we call X,, X;,..., X, the observations of a random sample
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from the distribution under consideration. Suppose that we can define
a statistic Y=u(X,, X3, ..., X,) whose p.d.f. is found to be g(y).
Perhaps this p.d.f. shows that there is a great probability that Y has
a value close to the unknown parameter. Once the experiment has been
repeated in the manner indicated and we have X,=x,,..., X,=x,,
then y=u(x,, x,, ..., x,,) is a known number. It is to be hoped that
this known number can in some manner be used to elicit information
about the unknown parameter. Thus a statistic may prove to be useful.

Remarks. Let the random variable X be defined as the diameter of a hole
to be drilled by a certain drill press and let it be assumed that X has a normal
distribution. Past experience with many drill presses makes this assumption
plausible; but the assumption does not specify the mean g nor the variance
o’ of this normal distribution. The only way to obtain information about g
and o? is to have recourse to experimentation. Thus we shall drill a number,
say n=20, of these holes whose diameters will be X, X;, ..., Xy%. Then
Xy, Xy, ..., Xy is a random sample from the normal distribution under
consideration. Once the holes have been drilled and the diameters measured,
the 20 numbers may be used, as will be seen later, to elicit information about
u and o,

The term ‘“‘random sample” is now defined in a more formal
manner.

Definition 2. Let X, X,, ..., X, denote n independent random
variables, each of which has the same but possibly unknown
p.d.f. f{x); that is, the probability density functions of X}, X;, ..., X,
are, respectively’ .fl(xi)':ﬂxl)’ ﬁ(X2) =f(x2)’ ety ﬁl(xn) =f(xrr)s SO
that the joint p.d.f. is flx)f(x,) - flx,). The random variables
X, X, ..., X, are then said to constitute a random sample from
a distribution that has p.d.f. f{x). That is, the observations of a
random sample are independent and identically distributed (often
abbreviated i.i.d.).

Later we shall define what we mean by a random sample from a
distribution of more than one random variable.

Sometimes it is convenient to refer to a random sample of size
n from a given distribution and, as has been remarked, to refer
to X}, X;,..., X, as the observations of the random sample. A
reexamination of Example 2 of Section 2.5 reveals that we found the
p.d.f. of the statistic, which is the maximum of the observations
of a random sample of size n=3, from a distribution with p.d.f.
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Sfix)=2x, 0 < x <1, zero elsewhere. In Section 3.1 we found the
p.d.f. of the statistic, which is the sum of the observations of a random
sample of size n from a distribution that has p.d.f. f{ix) = p*(1 — p)' =%,
x =0, 1, zero elsewhere. This fact was also referred to at the beginning
of this section.

In this book, most of the statistics that we shall encounter will
be functions of the observations of a random sample from a given
distribution. Next, we define two important statistics of this type.

Definition 3. Let X, X,, ..., X, denote a random sample of size n
from a given distribution. The statistic
X;

%= X,
 n

X|+X2+.. n
n —ig

is called the mean of the random sample, and the statistic

S RGN

i=1 n i=1 N

S

is called the variance of the random sample.

Remarks. Many writers do not define the variance of a random sample
as we have done but, instead, they take S? = ) (X, — X)*/(n — 1). There are

I

good reasons for doing this. But a certain price has to be paid, as we shall
indicate. Let x|, x,, . . . , x,denote experimental values of the random variable
X that has the p.d.f. f{x) and the distribution function F(x). Thus we may look
upon x,, X, . . . , X, as the experimental values of a random sample of size n
from the given distribution. The distribution of the sample is then defined to
be the distribution obtained by assigning a probability of 1/n to each of
the points x,, x5,...,x,. This is a distribution of the discrete type. The
corresponding distribution function will be denoted by F,(x) and it is a step
function. If we let f, denote the number of sample values that are less than
or equal to x, then F,(x) = f,/n, so that F,(x) gives the relative frequency of
the event X < x in the set of n observations. The function F,(x) is often called
the “empirical distribution function’™ and it has a number of uses.

Because the distribution of the sample is a discrete distribution, the mean

and the variance have been defined and are, respectively, Zx /n=X and
Z (x; — X)*/n = s*. Thus, if one finds the distribution of the sample and the

assocnated empirical distribution function to be useful concepts, it would
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seem logically inconsistent to define the variance of a random sample in any
way other than we have.

We have also defined X and S? only for observations that are i.i.d., that
is, when X, X, . . ., X, denote a random sample. However, statisticians often
use these symbols, X and S?, even if the assumption of independence is
dropped. For example, suppose that X, X;, ..., X, were the observations
taken at random from a finite collection of numbers without replacement.
These observations could be thought of as a sample and its mean X and
variance $? computed; yet X, X,, ..., X, are dependent. Moreover, the n
observations could simply be some values, not necessarily taken from a
distribution, and we could compute the mean X and the variance S* associated
with these n values. If we do these things, however, we must recognize the
conditions under which the observations were obtained, and we cannot make
the same statements that are associated with the mean and the variance of
what we call a random sample.

Random sampling distribution theory means the general problem
of finding distributions of functions of the observations of a random
sample. Up to this point, the only method, other than direct prob-
abilistic arguments, of finding the distribution of a function of one
or more random variables is the distribution function technique.
That is, if X, X, ..., X, are random variables, the distribution of
Y=u(X,, X,,...,X,) is determined by computing the distribution
function of Y,

G(y) = Pr [u(Xl’ XZ’ e Xn) Sy]

Even in what superficially appears to be a very simple problem, this
can be quite tedious. This fact is illustrated in the next paragraph.

Let X, X;, X; denote a random sample of size 3 from a standard
normal distribution. Let Y denote the statistic that is the sum of
the squares of the sample observations. The distribution function
of Yis

G(y) =Pr(Xi+ X3+ Xi < ).

If y < 0, then G(y) = 0. However, if y > 0, then
1 |
G(y) = Jl[ e exp [_5 (x? 4+ x3+ x§)] dx, dx, dx,,
A

where A4 is the set of points (x,, x,, x3) interior to, or on the surface of,
a sphere with center at (0, 0,0) and radius equal to \/} This is
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not a simple integral. We might hope to make progress by changing
to spherical coordinates:

x,=pcosfsing,  x,=psin@sin e, X3 = p COS @,

where p 20,0 <80 <2n,0 < ¢ <7 Then, for y >0,

y pln pr
1 .
o= J ,[ (2n)*? e**%p* sin ¢ do df dp
0 *0 0

h (V7

= 5| P de.

hd

If we change the variable of integration by setting p = \/; we have

y
G(y)=\/%-[ \/T;e‘”mdw,
0

for y > 0. Since Y is a random variable of the continuous type, the
p.d.f. of Yis g(y) = G'(y). Thus

g(y)=—1—y
NE

=0 elsewhere.

Because ['(2) = ()T'(Y) = (1)y/n, and thus /27 = T'(3)2*2, we see that
Y is ¥2(3).

The problem that we have just solved highlights the desirability of
having, if possible, various methods of determining the distribution of
a function of random variables. We shall find that other techniques are
available and that often a particular technique is vastly superior to the
others in a given situation. These techniques will be discussed in
subsequent sections.

3/2—|e—y/2, 0<y< o0,

Example 1. Let the random variable Y be distributed uniformly over the
unit interval 0 < y < 1; that is, the distribution function of Y is

G(»)=0, y<0,
=y, O<y<l|,
=1, 1 <y.

Suppose that F(x) is a distribution function of the continuous type which is
strictly increasing when 0 < F(x) < 1. If we define the random variable X
by the relationship ¥ = F(X), we now show that X has a distribution
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which corresponds to F(x). If 0 < F(x) < 1, the inequalities X < x and
F(X) < F(x) are equivalent. Thus, with 0 < F(x) < 1, the distribution of X is

Pr (X < x) =Pr[F(X) < F(x)] =Pr{Y < Ax)]
because Y = F(X). However, Pr (Y < y) = G(y), so we have

Pr(X <x)=G[Fx)] = Fx), 0<Fx)<l.
That is, the distribution function of X is F(x).

This result permits us to simulate random variables of different
types. This is done by simply determining values of the uniform
variable Y, usually with a computer. Then, after determining the
observed value Y = y, solve the equation y = F(x), either explicitly or
by numerical methods. This yields the inverse function x = F~'(y). By
the preceding result, this number x will be an observed value of X that
has distribution function F{(x).

It is also interesting to note that the converse of this result is true.
If X has distribution function F(x) of the continuous type, then
Y = F(X) is uniformly distributed over 0 < y < 1. The reason for this
is, for 0 < y < 1, that

Pr(¥ < y)=Pr[AX) < y] = Pr[X < F'(y)].
However, it is given that Pr (X < x) = F(x), so

Pr(Y<))=FF'(»l=y, 0O<y<l

This is the distribution function of a random variable that is distri-
buted uniformly on the interval (0, 1).

EXERCISES

4.1.- Show that

2_1" _‘z_l" 2 Y2

s_nzl;(x,. X)_nzl;x,. X2,
where X =iX,-/n.
T .

4.2. Find the probability that exactly four observations of a random’
sample of size 5 from the distribution having p.d.f. flx) = (x + 1)/2,
—1 < x < 1, zero elsewhere, exceed zero.

4.3. Let X|, X, X; be a random sample of size 3 from a distribution that
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is N(6, 4). Determine the probability that the largest sample observation
exceeds 8.

4.4. What is the probability that at least one observation of a random
sample of size n =15 from a continuous-type distribution exceeds the
90th percentile?

4.5. Let X have the p.d.f. f(x) = 4x°, 0 < x < 1, zero elsewhere. Show that
Y= —21InX*is ¥(2).

4.6. Let X|, X, be a random sample of size » = 2 from a distribution with
p.d.f. f(x) = 4x%,0 < x < 1,zero elsewhere. Find the mean and the variance
of the ratio Y = X,/X,.

Hint: First find the distribution function Pr(Y < y) when0 < y < 1 and
then when 1 < y.

47. Let X, X; be a random sample from the distribution having
pdf. filx)=2x, 0<x<I1, zero elsewhere. Find Pr(X;/X, <3) and
Pr (X| Xz 2 %)

4.8. If the sample size is n = 2, find the constant ¢ so that $? = ¢(X; — X;)%

49. If x;=i, i=1,2,...,n, compute the values of X=X x;,/n and
st =X (x; — X)*/n.

4.10. Let yy=a+ bx;, i=1,2,...,n, where a and b are constants. Find
y=ZXZy/n and s;=Z(y,—y?/n in terms of a,b, ¥=ZXx/n, and
Si, - Z (x,« — f)z/n.

4.11. Let X, and X, denote two i.i.d. random variables, each from a
distribution that is N(0, 1). Find the p.d.f. of Y = X% + X1
Hint: In the double integral representing Pr (Y <y), use polar
coordinates.

4.12. The four valuesy, = 042, y, = 0.31, y, = 0.87, and y, = 0.65 represent
the observed values of a random sample of size n = 4 from the uniform
distribution over 0 < y < 1. Using these four values, find a corresponding
observed random sample from a distribution that has p.d.f. flx) =e¢7%,
0 < x < o0, zero elsewhere.

4.13. Let X,, X, denote a random sample of size 2 from a distribution with
p.d.f. fix) =1,0 < x < 2, zero elsewhere. Find the joint p.d.f. of X; and X;.
Let Y = X, + X,. Find the distribution function and the p.d.f. of Y.

4,14, Let X, X, denote a random sample of size 2 from a distribution with
p.d.f. f(x) =1, 0 < x <1, zero elsewhere. Find the distribution function
and the p.d.f. of Y = X,/X,.

4.15. Let X, X3, X, be three i.i.d. random variables, each from a distri-
bution having p.d.f. f{x) = 5x*, 0 < x < 1, zero elsewhere. Let Y be the
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largest observation in the sample. Find the distribution function and p.d.f.
of Y.

4.16. Let X, and X, be observations of a random sample from a distribution
with p.d.f. f{x) = 2x, 0 < x < 1, zero elsewhere. Evaluate the conditional
probability Pr (X, < X,|X, < 2X;).

4.2 Transformations of Variables of the Discrete Type

An alternative method of finding the distribution of a function -
of one or more random variables is called the change-of-variable
technique. There are some delicate questions (with particular reference
to random variables of the continuous type) involved in this technique,
and these make it desirable for us first to consider special cases.

Let X have the Poisson p.d.f.

H
=" x=0,1,2,...,

*e
x!
=0 elsewhere.

As we have done before, let o/ denote the space & = {x:x=
0,1,2,...}, so that o/ is the set where f{x) > 0. Define a new
random variable Y by Y = 4X. We wish to find the p.d.f. of Y by
the change-of-variable technique. Let y = 4x. We call y =4x a
transformation from x to y, and we say that the transformation maps
the space &/ onto thespace £ = {y:y =0, 4, 8, 12, ... }. The space #
is obtained by transforming each point in &/ in accordance with y = 4x.
We note two things about this transformation. It is such that to each
point in &/ there corresponds one, and only one, point in #; and
conversely, to each point in # there corresponds one, and only one,
point in /. That is, the transformation y = 4x sets up a one-to-one
correspondence between the points of .« and those of #. Any function
y = u(x) (not merely y = 4x) that maps a space .« (not merely our &)
onto a space # (not merely our #) such that there is a one-to-one
correspondence between the points of o/ and those of & is called a
one-to-one transformation. It is important to note that a one-to-one
transformation, y = u(x), implies that x is a single-valued function of
y. In our case this is obviously true, since y = 4x requires that x = ()y.

Our problem is that of finding the p.d.f. g(y) of the discrete type
of random variable Y = 4X. Now g(y) = Pr (Y = y). Because there is
a one-to-one correspondence between the points of & and those of
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164 Distributions of Functions of Random Variables [Ch. 4

%,theevent Y = y or4X = y can occur when, and only when, the event
X = (3)y occurs. That is, the two events are equivalent and have the
same probability. Hence '

y=0,4,8,...,

Y\  plex
4

g(y)=PrA(Y=y)=Pr(X=— =G

=0 elsewhere.

The foregoing detailed discussion should make the subsequent text
easier to read. Let X be a random variable of the discrete type, having
p.d.f. f(x). Let o denote the set of discrete points, at each of which
f(x) > 0,and let y = u(x) define a one-to-one transformation that maps
of onto #. If we solve y = u(x) for x in terms of y, say, x = w(y), then
for each y € 4, we have x = w(y) € of. Consider the random variable
Y=uX). If ye ®#, then x = w(y)e of, and the events Y =y [or
u(X) = y] and X = w(y) are equivalent. Accordingly, the p.d.f. of Y'is

g()) = Pr(¥ =y) = Pr[X = w(y)] = fW(»)], ye,
=0 elsewhere.

Example 1. Let X have the binomial p.d.f.

3! 21\
f(x)=x!(3—_x)!('3-) (‘3—) , x=0,1,23,

=0 elsewhere.

We seek the p.d.f. g(») of the random variable ¥ = X2 The transformation
y=ux)=x'maps & ={x:x=0,1,2,3} onto B ={y:y=0,1,4,9}. In
general, y = x? does not define a one-to-one transformation; here, however, it
does, for there are no negative values of xin of = {x:x =0, 1, 2, 3}. That s,
we have the single-valued inverse function x = w(y) = \/} (not ——\/;), and

SO
2 \/; I 3'—\/;
_) (_3') s y= 0: l’ 4, 9’

3! (
VOGRS

=0 elsewhere.

g0) = Sy) =

There are no essential difficulties involved in a problem like
the following. Let f(x,, x,) be the joint p.d.f. of two discrete-type
random variables X, and X, with & the (two-dimensional) set of
points at which f{x,, x;) > 0. Let y, = u,(x;, X;) and y, = u,(x), X3)
define a one-to-one transformation that maps & onto #. The joint
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p.d.f. of the two new random variables Y, = (X, X;) and Y,=
u,(X,, X3) is given by

gy, y2) =fImi(y, y2), wa(r1, 2)), (O, »2) €8,

=0 elsewhere,

where x, = w, (3, ¥,), X2 = wy(y,, y2) is the single-valued inverse of
Y = u(x,, x3), y» = us(x,, X,). From this joint p.d.f. g(y,, y,) we may
obtain the marginal p.d.f. of ¥, by summing on y, or the marginal
p.d.f. of Y, by summing on y,.

Perhaps it should be emphasized that the technique of change
of variables involves the introduction of as many “new” variables
as there were “‘old” variables. That is, suppose that f{x,, x,, x,) is the
joint p.d.f. of X, X,, and X;, with .«/ the set where f{x,, x,, x;) > 0.
Let us say we seek the p.d.f. of Y, = u,(X,, X,, X;). We would then
define (if possible) Y, = u,(X|, X, X;) and Y, = (X, X, X3), so
that y, = u,(x,, X3, X3), y2 = th(xy, X3, X3), ¥3 = ts(X), X3, X3) define a
one-to-one transformation of .« onto #. This would enable us to find
the joint p.d.f. of Y,, Y,, and Y; from which we would get the marginal
p.d.f. of ¥, by summing on y, and y,.

Example 2. Let X, and X; be two indepénden,t random variables that have
Poisson distributions with means yu, and y,, respectively. The joint p.d.f. of
X, and X, is

Xy X2 =ML~
Hi'ppte” M

. ox=01,23,.... x=0123,. ..,
X|!x2!

and is zero elsewhere. Thus the space &/ is the set of points (x,, x;), where
each of x, and x, is a nonnegative integer. We wish to find the p.d.f. of
Y, = X, + X,. If we use the change of variable technique, we need to define
a second random variable Y,. Because Y, is of no interest to us, let us
choose it in such a way that we have a simple one-to-one transformation.
For example, take Y, = X,. Then y, = x, + x, and y, = x, represent a
one-to-one transformation that maps & onto

Q':{(J’l:J’z):}’z:O,l,---,yl and y|=0,1,2,....}.

Note that, if (y,, ¥;) € &, then 0 < y, < y,. The inverse functions are given by
X, = y; — y; and x; = y,. Thus the joint p.d.f. of Y, and Y, is

1 — V2, V1 H] —
“JI’ uge M — B2

0 =y ya!
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and is zero elsewhere. Consequently, the marginal p.d.f. of Y, is given by
N
g(y)= Zog(y.,yz)

2=

— d—_ﬂi < AL DT ) S TT1 ]

n! y12=0 - yz)' ya! AN

_ - m)lemm—m

»n!
and is zero elsewhere. That is, Y; = X, + X, has a Poisson distribution with
parameter u, + u,.

Remark. It should be noted that Example 2 essentially illustrates the

distribution function technique too. That is, without defining ¥, = X,, we
have that the distribution function of ¥, = X, + X is

Gi(y»)=Pr(X,+ X, < y)).
In this discrete case, with y, =0, 1, 2, ..., the p.d.f. of Y, is equal to
g()=G(»n) -Gy —1)=Pr (X, + X, =y).

’ y|=0,l,2,...,

That is,

gl(yl)" sz= xl!xz-

This summation is over all poiﬁté" of &/ such that x, + x, = y, and thus can
be written as
B4 “,IVI - quazfze-lll -2

gn)= Z

x=0 @ —x)x!

which is exactly the summation given in Example 2.

Example 3. In Section 4.1, we found that we could simulate a
continuous-type random variable X with distribution function F(x) through
X = F~'(Y), where Y has a uniform distributionon 0 < y < 1. In a sense, we
can simulate a discrete-type random variable X in much the same way, but
we must understand what X = F~'(Y) means in this case. Here F(x) is a step
function with the height of the step at x = x;, equal to Pr (X = x;). For
illustration, in Example 3 of Section 1.5, Pr (X = 3) =1 is the height of the
step at x = 3 in Figure 1.3.that depicts the distribution function. If we now
think of selecting a random point Y, having the uniform distribution on
0 <ys< l on the vertical axis of Figure 1.3, the probability of falling between
2and { is 3. However, if it falls between those two values, the horizontal line
drawn from it would “hit” the step at x = 3. That is, for <y < ¢, then
F~'(y) = 3.Of course, if} < y <2, then F~'(y) = 2;and if 0 < y < {, we have
F~'(y) = 1. Thus, with this procedure, we can generate the numbers x = 1,
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2, and. x = 3 with respective probabilities §, 2, and %, as we desnred
Clearly, this procedure can be generalized to simulate any random variable
+ X of the discrete type.

EXERCISES

4.17. Let X have a p.d.f. fix) =4, x = 1, 2, 3, zero elsewhere. Find the p.d.f.
of Y=2X+1.

4.18. If f(x,, x;) = 31+ 23~ X%, (x,, x,) = (0,0), 0, 1), (1,0), (1, 1),
zero elsewhere, is the joint p.d.f. of X, and X,, find the joint p.d.f. of
Y]=X|_X2and Y2=X] +X2.

4.19. Let X have the p.d.f. fix) =), x=1,2,3,..., zero elsewhere. Find
the p.d.f. of Y = X°.

4.20. Let X| and X, have the joint p.d.f. x|, x;) = x,x;/36, x, = 1, 2,3 and
x, =1, 2, 3, zero elsewhere. Find first the joint p.d.f. of ¥, = X\ X; and
Y, = X, and then find the marginal p.d.f. of Y,.

4.21. Let the independent random variables X, and X, be &(n,, p) and b(n,, p),
respectively. Find the joint p.d.f. of ¥, = X, + X, and ¥, = X,, and then
find the marginal p.d.f. of Y,.

Hint: Use the fact that

£ Em)=("1m).

This can be proved by comparing the coefficients of x* in each member of
the identity (1 + x)"(1 + x)2 = (1 + x)"+™,

4.22. Let X, and X, be independent random variables of the discrete type w1th
joint p.d.f. £, }2(x2), (x1, x;) € &. Let y, = u,(x,) and y, = u;(x,) denote
a one-to-one transformation that maps .« onto #. Show that Y, = u,(X))
and Y, = u,;(X;) are independent.

4.23. Consider the random variable X with p.d.f. f{x) = x/15,x =1, 2, 3, 4,
S, and zero elsewhere.
(a) Graph the distribution function F(x) of X.
(b) Using a computer or a table of random numbers, determine 30 values
of Y, which has the (approximate) uniform distributionon 0 < y < 1.
(c) From these 30 values of Y, find the corresponding 30 values of X and
determine the relative frequencies of x =1, x =2, x =3, x =4, and

x = 5. How do these compare to the respective probabilities of %, Z,

3 4 359
15 18 15

4.24. Using the technique given in Example 3 and Exercise 4.23, generate 50
values having a Poisson distribution with u = 1.
Hint: Use Table I in Appendix B.
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168 Distributions of Functions of Random Variables |Ch. 4

4.3 Transformations of Variables of the Continuous. Type

In the preceding section we introduced the notion of a one-to-one
transformation and the mapping of a set o onto a set # under that
transformation. Those ideas were sufficient to enable us to find the
distribution of a function of several random variables of the discrete
type. In this section we examine the same problem when the random
variables are of the continuous type. It is again helpful to begin with
a special problem.

Example. 1. Let X be a random variable of the continuous type, having
p.d.f.

Six) = 2x, O<x<l,
=0 elsewhere.
Here o is the space {x:0 < x < 1}, where fix) > 0. Define the random
variable Y by Y = 8X® and consider the transformation y = 8x>. Under
the transformation y = 8x*, the set & is mapped onto the set #=
{r : 0 < y < 8}, and, moreover, the transformation is one-to-one. For every
0 <a<b<8, the event a < Y < b will occur when, and only when, the
event %\’/; <X< %\’/l_; occurs because there is a one-to-one correspondence
between the points of &/ and #. Thus

Pr(a< Y <b)=Pr(}Ja<X<1Yb)

o2
= J\ 2x dx.
Va2
Let us rewrite this integral by changing the variable of integration from x to
y by writing y = 8x® or x = %{/} Now

dc _ 1

dy 6y’
and, accordingly, we have

. | TR
r@a<Y<b)= | 2 T 6 dy
ot ~ 1

= 6yl/3dy'

Since this is true forevery0 <a < b < 8, the p.d.f. g(y) of Yis the integrand;
that is,

g(}’)_ﬁ, 0<y<8,

=0 elsewhere.’
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It is worth noting that we found the p.d.f. of the random variable
Y = 8X° by using a theorem on the change of variable in a definite
integral. However, to obtain g(y) we actually need only two things:
(1) the set @ of points y where g(y) > 0 and (2) the integrand of the
integral on y to which Pr(a <'Y < b) is equal. These can be found
by two simple rules:

1. Verify that the transformation y = 8x* maps o« = {x:0 < x < 1}
onto # ={y:0<y<8} and that the transformation is one-
to-one.

2. Determine g(y) on this set Z by substituting 3.7y for x_in f(x)
and then multiplying this result by the derivative of 1./y. That

is,
g(y) = f(‘/_ )4(2)J;1_

o 0<y<8,

6y
=0 elsewhere.

We shall accept a theorem in analysis on the change of variable in
a definite integral to enable us to state a more general result. Let X be
a random variable of the ¢ontinuous type having p.d.f. f(x). Let o
be the one-dimensional space where f(x) > 0. Consider the random
variable Y = u(X), where y = u(x) defines a one-to-one transformation
that maps the set o onto the set #. Let the inverse of y = u(x)
be denoted by x = w(y), and let the derivative dx/dy = w'(y) be
continuous and not equal zero for all points y in' 8. Then the p.d.f.
of the random variable Y = u(X) is given by

gy) =TwMIw (), ye2,

=0 elsewhere,

where |w’(y)| represents the absolute value of w’(y). This is precisely
what we did in Example 1 of this section, except there we deliberately
chose y = 8x’ to be an increasing function so that

dx 1
@=W(y)=w, 0<y<8,
is positive, and hence
1 1
6y2/3 = 6y2/3‘, 0< y< 8.
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170 Distributions of Functions of Random Variables |Ch. 4

Henceforth, we shall refer to dx/dy = w'(y) as the Jacobian (denoted
by J) of the transformation. In most mathematical areas, J = w'(y) is
referred to as the Jacobian of the inverse transformation x = w(y), but
in this book it will be called the Jacobian of the transformation, simply
for convenience.

Example 2. Let X have the p.d.f.
fix)=1, O<x<l,
=0 elsewhere.

We are to show that the random variable Y= —2InX has a chi-
square distribution with 2 degrees of freedom. Here the transformation
is y=u(x)= —2Inx, so that x = w(y) =e™*2. The space o is & =
{x :0 < x < 1}, which the one-to-one transformation y = —2 In x maps onto
4 = {y:0 <y < oo}. The Jacobian of the transformation is

_dx_ oy L
J—dy—w(y)——ze”.

Accordingly, the p.d.f. g(y) of Y= —-21In X is .
g =Re I =4e?,  0<y<oo,
=0 elsewhere,

a p.d.f. that is chi-square with 2 degrees of freedom. Note that this problem
was first proposed in Exercise 3.46. '

This method of finding the p.d.f. of a function of one random
variable of the continuous type will now be extended to functions of
two random variables of this type. Again, only functions that define
a one-to-one transformation will be considered at this time. Let
¥ = u(xy, x;) and y, = u,(x,, x,) define a one-to-one transformation
that maps a (two-dimensional) set = in the x,x,-plane onto a
(two-dimensional) set 4 in the y, y,-plane. If we express each of x, and
x, in terms of y, and y,, we can write x; = w;(y,, y2), X2 = wy (¥, Y2)-
The determinant of order 2,

ox  0x,
oy, 0y,
Oy, 0Oy,

is called the Jacobian of the transformation and will be denoted
by the symbol J. It will be assumed' that these first-order partial
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\ derivatives are continuous and that the Jacobian J is not ident-
ically equal to zero in 4. An illustrative example may be
desirable before we proceed with the extension of the change of
variable technique to two random variables of the continuous

type.

Example 3. Let of be the set o = {(x),x;):0<x, <1,0<x,<1}
depicted in Figure 4.1. We wish to determine the set # in the y, y,-plane that
is the mapping of & under the one-to-one transformatlon

= u(xy, x3) = x, + Xy,
Ya = (X, X3) = x| — X3,
and we wish to compute the Jacobian of the transformation. Now
xy=wi(y, y) =301 + )
x2=wa(y1, ¥2) =5 (01 — y2).

To determine the set # in the y,y,-plane onto which .« is mapped under the
transformation, note that the boundanes of o are transformed as follows into
the boundaries of #,;

x=0 into 0=L1(y +m)
x =1 into 1 = %(y, + yz),
x,=0 into 0 =30 —»)

x; =1 into 1=3(yi—y)

(0.0) x,=0

FIGURE 4.1
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(0,0)

FIGURE 4.2

Accordingly, # is shown in Figure 4.2. Finally,

A
J= oy, dy, | _ | 2 2 ___l_
- axz (3x2 - 1 1 - 2
oy, 0y, 2

Remark. Although, in Example 3, we suggest transforming the bound-
aries of &/, others might want to use the inequalities

0<x <l and O0<x,<1
directly. These four inequalities become
0<i(+y)<l and O<i(y—-y)<l.
It is easy to see that these are equivalent to

—V <Y $<2—=y, <y, N—2<yy’

and they define the set #. In this example, these methods were rather simple
and essentially the same. Other examples could present more complicated
transformations, and only experience can help one decide which is the best
method in each case. :

We now proceed with the problem of finding the joint p.d.f. of
two functions of two continuous-type random variables. Let X, and X,
be random variables of the continuous type, having joint p.d.f.
h(x,, x,). Let o/ be the two-dimensional set in the x, x,-plane where
h(x,, x;) > 0. Let Y, = u4,(X,, X;) be a random variable whose p.d.f.
is to be found. If y, = u,(x,, x;) and y, = u,(x,, x,) define a one-to-
one transformation of & onto a set # in the y y,-plane (with
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nonidentically zero Jacobian), we can find, by use of a theorem in
analysis, the joint p.d.f. of Y, = 4, (X,, X;) and Y, = u;(X), X;). Let
A be a subset of o/, and let B denote the mapping of 4 under the
one-to-one transformation (see Figure 4.3). The events (X, X,) € 4
and (Y,, Y,) € B are equivalent. Hence

Pr[(Y), Y,) e Bl = Pr[(X,, X,) € A]

= JJ‘h(x,, x,) dx, dx,.

We wish now to change variables of integration by writing y, =
(X1, X2), y2 = (X, X3), 00 x| = W (31, Y1), X2 = Wa()1, 2)- It has been
proved in analysis that this change of variables requires

jjh(xla x;) dx, dx, = Ijhlwn 15 y2)s w2(31, )WV dy, dy,.
A . B -
Thus, for every set B in &,

- Pr[(Y,, Y,)e Bl = ”h[w. 15 32), wa(y1, ) dy, dya,

i B
which implies that the joint p.d.f. g(y,, y,) of Y; and Y, is

g, y2) = Kwi (31, ¥2), wa(nr, y2)IV, (V. y2)eB,
=0 el_sewhere.

Accordingly, the marginal p.d.f. g,(y,) of Y; can be obtained from the
joint p.d.f. g(y,, y,) in the usual manner by integrating on y,. Several
examples of this result will be given.

Example 4. Let the random variable X have the p.d.f.
fix)=1, 0<x<l,

=0 elsewhere,

- X -y,
(0.0) (0,0) -

FIGURE 4.3
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and let X,,.X, denote a random sample from this distribution. The joint p.d.f.
of X, and X,is then ' :

h(xy; x3) = flx )(x;) =1, 0<x <1, 0<x,<1,
=0 elsewhere. '

Consider the two random variables Y, = X, + X;and ¥, = X, — X,. We wish
to find the joint p.d.f. of Y, and Y,. Here the two-dimensional space ¢ in the
x,x,-plane is that of Example 3 of this section. The one-to-one transfor-
mation y; = x, + x,, y» = X, — X, maps & onto the space & of that example.

Moreover, the Jacobian of that transformation has been shown tobe J = —%.
Thus

g, y2) = b + y2), 1 On — y)IVY|
=f[% 87 +}’2)]f[%(}’| — )WV =%, O, ) e R,
=0 elsewhere.

Because # is not a product space, the random variables Y, and Y, are
dependent. The marginal p.d.f. of Y, is given by

gn) = J gy, y2) dy,. i

-o
If we refer to Figure 4.2, it is seen that
Y1

giy)= 1dy, =y, O<y <1,
i 4|
r2-y)
= 1dy,=2—y, 1<y <2,
vy -2

=0 elsewhere.

In a similar manner, the marginal p.d.f. g,(y,) is given by

ry2+2
£:(r2) = 1dy, =y + 1, -1 <y;<0,
i £
r2-y2
= ydy =1—y, 0<y, <1,

ﬂyz
=0 elsewhere.

Example 5. Let X, X, be a random sample of size n = 2 from a stan-
dard normal distribution. Say that we are interested in the distribution
of Y, = X,/X,. Often in selecting the second random variable, we use
the denominator of the ratio or a function of that denominator. So let
Y, = X,. With the set {(x;,x;): —00 < x| < 00, —00 < x; < ©}, We note
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that the ratio is not defined at x, = 0. However, Pr (X, = 0) = 0; so we take
the p.d.f. of X, to be zero at x, = 0. This results in the set ‘

A ={(x,x)): —0<x <0, —0<Xx,<0 or 0<x,< 0}

With y, = x,/x,, y; = x, or, equivalently, x, = y,y,, X, = y,, & maps onto

B={(y,y»n): —o<y <o, —w<y,<0 or 0<y, <}
Also,
Y2 N
J= = C.
0 l‘ y #
Since

h(xy, x;) = %CXP [—%(Xf + ﬁ)], (x;, ;) €,

we have that the joint p.d.f. of ¥, and Y, is

1 .
gy, y2) = ECXP[ 2)’2(1 +.V|) yal, O, ) e B.

Thus *

/o a0

s'.(y.)=J0 gy y)dy:+ | g, y2) dya.

*0

Since g(y,, y,) is an even function of y,, we can write

gn) = J. —exp [ syl + }’2)] (»2) dy,

, —0.<y; € ©.
T 1+ y? n(l + %) 4

This marginal p.d.f. of ¥, = X,/X, is that of a Cauchy distribution. Although
the Cauchy p.d.f. is symmetric about y, = 0, the mean does not exist because

the integral
r [vilgi(y)) dy

does not exist. The median and the mode, however, are both equal to zero.

Example 6. Let Y, = 2(X, X;), where X, and X, are i.i.d. random
variables, each being y2(2). The joint p.d.f. of X, and X; is

Sx)fixy) = exp(

=_1_{—CXP[_7)’2(I +yf)]} 1
U]

x| + x,

2

), 0<x <o, 0<x;< 0,

=0 elsewhere.
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Let Y, = X, so that y, =1 (x|, — X;), ¥, = X, OF x| = 2y, + y;, X, = y, define
a one-to-one transformation from & = {(x;, x;): 0 < x; < 0, 0 < x; < o0}
onto ® = {(y,,y2): —2y, < y,and 0 < y,, —o0 < y, < o0}. The Jacobian of
the transformation is

hence the joint p.d.f. of Y, and Y, is

2 _, -
suy) =7 e (n.r)ea,

=0 elsewhere.

Thus the p.d.f. of Y, is given by

L)

gi(n) = ge - Ndy, =1,  —w<y <0,
L Y=2)
/0
— %e—}’I_y2 dy2 =%e—}’l, 0 <y < oo,
00 ‘
or
gi(y))=1e Vi, —® <y < .

This p.d.f. is now frequently called the double exponential p.d.f.

Example 7. In this example a rather important result is established. Let
X, and X, be independent random variables of the continuous type with joint
p.d.f. fi(x)fa(x,) that is positive on the two-dimensional space /. Let
Y, = u,(X,), a function of X, alone, and Y, = u,(X;), a function of X, alone.
We assume for the present that y, = u,(x,), y; = u,(x;) define a one-to-one
transformation from . onto a two-dimensional set # in the y,y;-plane.
Solving for x, and x, in terms of y, and y,, we have x, = w,(y,)and x; = w,(»3),
SO

wi(»)
0 wi(y2)

J= = wi(y)wa(2) # 0.

Hence the joint p.d.f. of Y, and Y, is
g1, ¥2) = Hlwi DA RIw ()wi(r)l, (0, 32) € B,
=0 elsewhere.

However, from the procedure for changing variables in the case of
one random variable, we see that the marginal probability density
functions of Y, and Y, are, respectively, g,(»,) =filwi(»\MIwi(») and
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2:(32) = filw (¥ NIwa(y,)l for y, and y, in some appropriate sets. Con-
sequently,

g1, y2) = 81(11)g2(02)-

Thus, summarizing, we note that if X, and X, are independent random
variables, then Y, = 4,(X)) and Y, = u,(X,) are also independent random
variables. It has been seen that the result holds if X, and X, are of the discrete
type; see Exercise 4.22.

In the simulation of random variables using uniform random
variables, it is frequently difficult to solve y = F(x) for x. Thus other
methods are necessary. For instance, consider the important normal
case in which we desire to determine X so that it is N(0, 1). Of course,
once X is determined, other normal variables can then be obtained
through X by the transformation Z = o X + pu.

To simulate normal variables, Box and Muller suggested the
following procedure. Let Y,, Y, be a random sample from the uniform
distribution over 0 < y < 1. Define X, and X, by

X, =(—21In Y))"?cos (2nY,),
X, =(—2In Y,)"?sin 2z Y,).

The corresponding transformation is one-to-one and maps
{,y)0<y <1, 0<y, <1} onto {(x,x;):—00 <x, < 00,
— 00 < X, < 00} except for sets involving x, =0 and x, = 0, which
have probability zero. The inverse transformation is given by

xi + X3
yl=exP - 2 ’

=L arctan %
Y1 =24 Xy

This has the Jacobian
. 2 2 2 2
(—n)ap(—x“zxﬁ (—x»ap(—x“ng

7= — X/} 1/x,
(2m)(1 + x3/x}) m)(1 + x3/x?)
— (1 + x3/x}) exp (_xf-;—x%) — exp(—x%;xg)
- (21:)(1 + x3/x3) - m
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Since the joint p.d.f.of Y, and Y,is lon0 <y, <1,0<y,< 1, and
zero elsewhere, the joint p.d.f. of X, and X; is

( xf+x§)
exp| ——

2n ’

—00<x|<00, —OO<x2<OO.

That s, X, and X, are independent standard normal random variables.

We close this section by observing a way of finding the p.d.f.
of a sum of two independent random variables. Let X, and X,
be independent with respective probability density functions f,(x,)
and f3(x;). Let ¥, =X, + X, and Y,=X,. Thus we have the
one-to-one transformation x, =y, — y, and x, = y, with Jacobian
J = 1. Here wesay that & = {(x, Xx;): — 00 < X} < 00, —0 < Xx; < O}
maps onto & = {(y,y;):—© <y; < 0, —00 <y, < 0}, but we
recognize that in a particular problem the joint p.d.f. might equal zero
on some part of these sets. Thus the joint p.d.f. of Y, and Y, is

8> y2) =/ —ydh(), - (. y2) €SB,
and the marginal p.d.f. of ¥, = X, + X, is glven by

gy = j L = y)fa(32) dy,,

which is the well-known convolution formula.

EXERCISES

4.25. Let X have the p.d.f. f(x) = x}/9, 0 < x < 3, zero elseWhere. Find the
pd.f of Y = X°

4.26. If the p.d.f. of X is f{x) = 2xe~**,0 < x < o0, zero elsewhere, determine
the p.d.f. of Y = X2

4.27. Let X have the logistic p.d.f. fix)=e */(1 + e )}, —0 < x < ©.
(a) Show that the graph of f{x) is symmetric about the vertical axis through
x=0
(b) Find the distribution function of X.
(¢) Find the p.d.f. of Y =¢".
(d) Show that the m.g.f. M(¢) of X is I'(1 — I)F(l +0, —-l<t<l.
Hint: In the integral representing M(r), let y = (1 + e™)~".
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4.28. Let X have the uniform distribution over the interval (—n/2, n/2).
Show that Y = tan X has a Cauchy distribution.

4.29. Let X, and X; be two independent normal random variables, each
with mean zero and variance one (possibly resulting from a Box—Muller
transformation). Show that

Z, =y +0,X,

Z,=th+ pa X, + 03 /1 — p*X,,

where 0 < g, 0 < 7,, and 0 < p < 1, have a bivariate normal distribution
with respective parameters p,, y,, a2, a3, and p.

4.30. Let X, and X, denote a random sample of size 2 from a distribution that
is N(u, 6%). Let Y, = X, + X, and Y, = X, — X,. Find the joint p.d.f. of Y,
and Y, and show that these random variables are independent.

4.31. Let X, and X, denote a random sample of size 2 from a distribution that
is N(u, 0?). Let Y, = X, + X, and Y, = X, + 2X,. Show that thejomtp d.f.
of Y, and Y, is bivariate normal with correlation coefficient 3/

4.32. Use the convolution formula to determine the p.d.f. of Y, = X, + X,,
where X, and X, are i.i.d. random variables, each with p.d.f. flx) =",
0 < x < oo, zero elsewhere.
Hint: Note that the integral on y, has limits of 0 and y,, where
0 <y <oo. Why?

433. Let X, and X, have the joint p.d.f. h(x,, x;) = 2e~ %1~
0 < x; < x; < 00, zero elsewhere. Find the joint p.df. of ¥, = 2X, and
Y, = X, — X, and argue that Y, and Y, are independent.

4.34. Let X, and X, have the joint p.d.f. A(x,, x;) = 8x,x,, 0 < x;, < x; < |,
zero elsewhere. Find the joint p.d.f. of Y, = X,/X; and Y, = X, and argue
that Y, and Y, are independent.

Hint: Use the inequalities 0 < y, y, < yz < 1 in considering the mapping
from & onto &.

4.4 The Beta, t, and F Distributions

It is the purpose of this section to define three additional
distributions quite useful in certain problems of statistical inference.
These are called, respectively, the beta distribution, the (Student’s)
t-distribution, and the F-distribution.
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The beta distribution. Let X, and X; be two independent random
variables that have gamma distributions and joint p.d.f.

1 a1 B — Xt
h(x"x2)=I'_(&TI'—(/T)x' IxB=lg=X¥1-%2  Q<x;<00, 0<x;,<o0,

zero elsewhere, where a >0, f>0. Let Y,=X,+ X, and Y,=
X, /(X; + X;). We shall show that Y; and Y, are independent.

The space & is, exclusive of the points on the coordinate axes, the
first quadrant of the x,x,-plane. Now

= u(xy, X3) = X1 + X3,
X
X + X,

2= uy(x1, X;) =

may be written x; = y,y,, x, = y,(1 — »,), so
J=

11—y, —y

The transformation is one-to-one, and it maps </ onto #=

{0, y2):0<y <0, 0<y, <1} in the y,y,-plane. The joint p.d.f.
of Y, and Y, is then

Y2 yl‘=—yl$0-

|
gy, y) = (.Vl)r—(;)——r(?ﬁ V)l — y)P e

A=)
T(@T(p)

=0 elsewhere.

yr;+ﬁ—le—y|, O<y <0, O<y,<l,

In accordance with Theorem 1, Section 2.4, the random variables are
independent. The marginal p.d.f. of Y, is

l(l —yZ)ﬂ +8- l -
g:(y:) = T(@)T(f) mea M dy,,

_T(a+ ﬁ)
- - N2 I 2 l’
“Tarp’: 7T 0<ns
=0 elsewhere.

This p.d.f. is that of the beta distribution with parameters « and f. Since
gy, ¥2) = g:(y))ga(y,), it must be that the p.d.f. of Y, is

gi(y) = atb-le-n, 0 <y < oo,

Ta+p
=0 elsewhere,
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which is that of a gamma distributioh with parameter values of
o+ fand 1.

It is an easy exercise to show that the mean and the variance of
Y,, which has a beta distribution with parameters «.and B, are,
respectively,

a ol = af .
a+ p’ @+ g+ D@+ p*

The r-distribution. Let W denote a random variable that is N(0, 1);
let ¥ denote a random variable that is x*(r); and let W and V be
independent. Then the joint p.d.f. of W and V, say A(w,v), is the
product of the p.d.f. of W and that of ¥ or

1
/o

=0 V, elsewhere.

p,=

—w2f2 1 /2 —1,-v/2
Te2n” ¢

—w<w<oo, 0<v<oo,

h(w,v) = e

Define a new random variable T by writing
w

The change-of-variable technique will be used to obtain the p.d.f. g, (t)
of T. The equations

T =

w

t= and u=v

vfr
define a one-to-one transformation that maps o = {(w,v): —o0 <
w< o, 0<v<oo} onto B={(t,u): —00 <1< o0, 0<u< oo}
Since w = t\/;/ r, v = u, the absolute value of the Jacobian of the
transformation is |J] = \/l:/\/; Accordingly, the joint p.d.f. of T
and U = V is given by

g, u)=h(£ )lJl |

o | ‘ 2\ \/!7
= i I vz,
S22 T2 exp[ 2( +’ )]ﬁ |

—o<t<w, O<u<o,

=0 elsewhere.
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The marginal p.d.f. of T is then

f® O

g()="1 gt u)du

V-

[ 1 r+12-1 |: u( tz):l
= - u exp| —5(1+—]|du
Jy /2nr T(r[2)2 2 r

In this integral let z = «[1 + (¢%/r)]/2, and it is seen that

. . (r+1)2-1
- i) e
o /2rrT(r/2)22\1 + t/r 1+ ¢/r
_ T+ 1)/2] 1 |
Jar T2y @+ 2iry o7

Thus, if Wis N(0, 1), if V is xXr), and if W and V are independent,
then ‘ ' :

— 00 <t < 00.

w

T =
Vi

~

has the immediately preceding p.d.f. g,(¢). The distribution of the
random variable T is usually called a t-distribution. It should
. be observed that a r-distribution is completely determined by the
parameter r, the number of degrees of freedom of the random variable
that has the chi-square distribution. Some approximate values of

- Pr(Tst)éf £i(w) dw

for selected values of r and ¢ can be found in Table IV in Appendix B.

Remark. This distribution was first discovered by W. S. Gosset when he
was working for an Irish brewery. Because that brewery did not want other
breweries to know that statistical methods were being used, Gosset published -
under the pseudonym Student. Thus this distribution is often known as
Student’s r-distribution.

The F-distribution. Next consider two independent chi-square
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random variables U and V having r, and r, degrees of freedom,
respectively. The joint p.d.f. A(u, v) of U and V is then

1 ,
h > = u’I/Z— i I'2/2_ 1 _(u_'_v)/z’
o) 1"(’:/2)1“(r2/2)2(rn +r2)/2 v e

O<u<o, 0<v<oo,
=0 elsewhere.

We define the new random variable

_Ujn
W= Vir,
and we propose finding the p.d.f. g,(w) of W. The equations
_un
v/r;

define a one-to-one transformation that maps the set &=
{(,v):0<u< 0,0<v<o}ontotheset # ={(w,z):0 <w< o0,
0 <z < o0}, Since u = (r,/r,)zw, v =z, the absolute value' of the
Jacobian of the transformation is |J] = (r,/r;)z. The joint p.d.f. g(w, 2)
of the random variables W and Z = V is then

_ 1 rzw nz-| 21
g(w, Z) - r(rl /2)1-(’2/2)2(r| +r2)/2 ( r, ) z’

z rlw E
>(e)(]2)|:—i'(r2 + 1)] P

provided that (w, z) € #, and zero elsewhere. The marginal p.d.f. g,(w)
of W is then

/0

gi(w) g(w, z) dz

v-w

_ (" _r) P2 Arer)2—1

J, T /2)(r, 220+

X exp[—%(r—'r:z+ l)]dz.

If we change the variable of integration by writing
;’{ nw
| y=3 ( r + l),
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it can be seen that

© (;.l/r’z)r|/2(w)r|/2 -1 ' 2y N +r)2-1
- -y
5 J; L(r\/2T(r;/2)201+ 72 (r. wir, + 1) €

2 | ‘
X (r. w/r, + 1) dy
_ O + )2/ w271

F(rl/Z)F(rz/Z) (1 <+ r, w/r )(”""2)/2,
=0 elsewhere.

0<w< o0,

Accordingly, if U and V are independent chi-square variables with
r, and r, degrees of freedom, respectively, then

U/rl
V/" 2
has the 1mmed1ately preceding p.d.f. g,(w). The distribution of this

random variable is usually called an F-distribution; and we often call
the ratio, which we have denoted by W, F. That is,

U/ r
V/ r;
It should be observed that an F-distribution is completely determined

by the two parameters r, and r,. Table V in Appendix B gives some
approximate values of

W=

]
Pr(F<b)= j gi(w) dw
0
for selected values of r,, r,, and 5.

EXERCISES

4.35. Find the mean and variance of "thg;béta"distribution.
Hint: From that p.d.f., we know that

C(a)I'(B)
Jf (1 - )" dy = Fa+f)

foralla >0, #>0.

4.36. Determine the constant ¢ in each of the followmg so that each f{x) is
a beta p.d.f.

(@) fix) =cx(1 — x), 0 < x < 1, zero elsewhere.
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(b) flx) = ex*(l = x)}, 0. < x < 1, zero elsewhere. .
(©) fIx) =cx¥(1 — x)8 0 < x <1, zero elsewhere.

4.37. Determine the constant ¢ SO that _f(x) =ex(3—-x4%0<x< 3 zero
elsewhere is a p. d.f.

4. 38. Show that the graph of the beta p.d.f. is symmetrlc about the vertical
line through x = 3 if @ = f. ~ A

4.39. Show, fork=1,2,...,n, that

k—1
J &= (n Bz (A —artdz= );0(;)11‘(1 -y

X

This demonstrates the relationship between the distribution functions of the
beta and binomial distributions.

4.40. Let T have a r-distribution with 10 degrees of freedom. Find Pr (T|>
2.228) from Table 1V.

4.41. Let T have a t-distribution with 14 degrees of freedom. Determine %
sothat Pr(—b< T < b) =

4.42. Let F have an F-distribution with parameters r, and r,. Prove that 1/F
has an F-distribution with parameters r, and r,.

4.43. If F has an F-distribution with parameters r, = 5 and r, = 10, find a
and b so that Pr (F < a) = 0.05 and Pr (F < b) = 0.95, and, accord.mgly,
‘Pr(a < F< b)=0.90.

Hint: Write Pr (F<a)=Pr(1/F > l/a) =1-Pr(l/F< l/a), and use
the result of Exercise 4.42 and Table V.

4.44. Let T= W/ /V/r, where the independent variables W and V are,
respectively, normal with mean zero and variance 1 and chi-square with r
degrees of freedom. Show that 72 has an F-distribution with parameters
n=land rn=r.

Hint: What is the distribution of the numerator of f

4.45. Show that the r-distribution with r = 1 degree of freedom and the
Cauchy distribution are the same.

4.46. Show that -
1

1+ (r/r)W’

where W has an F-distribution with parameters r, and ras has a beta
dlstrlbutlon -

Y=

4.47. Let X,, X, be a random sample from a distribution having the bpfd.f.
SIx)=e7*, 0 < x < oo, zero elsewhere. Show that Z = X;/X; has an
F-distribution.
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4.5 Extensions of the Change-of-Variable Technique

In Section 4.3 it was seen that the determination of the joint p.d.f.
of two functions of two random variables of the continuous type was
essentially a corollary to a theorem in analysis having to do with the

. change of variables-in a twofold integral. This theorem has a natural
extension to n-fold integrals. This extension is as follows. Consider an
integral of the form

J...Jh(xl,xz,...,xn)dxl dxz...dx,,
A

taken over a subset 4 of an n-dimensional space <. Let
Y1 = (X1, X2y .0 oy Xn), - »= Uy (X1, Xay oo 3 X))y v o s
Vo = UnXis -5 ),
together with the inverse functions
Xy = Wl(}’l,}’b e s Yn)s X2 = “;i(Y1’Y2, RPN 7 NP
| Xy = W.(yla};}’2a s Yn)

define a one-to-one transformation that maps &/ onto # in the
Y1» Y25 - + - » ¥n Space (and hence maps the subset 4 of & onto a subset
B of #). Let the first partial derivatives of the inverse functions be
continuous and let the n by n determinant (called the Jacobian)

Ox, o0x, = Ox
oy, 0y, _ 0n
0x; 0x;  0x
J=| o o 8y,
ox, ox,  0Ox,
oy, 0y, " Oy,

not be identically zero in #. Then

J' v Jh(x', X2y o n oy x") dx, dx: e dx"
A .

=J" s Jh[wl(yls <o ay(l)s Wz()’l, ’yn)' e w"(yl’ te ’y")]

X |Jldy, dy; - - dy,.
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Whenever the conditions of this theorem are satisfied, we ¢an deter-
mine the joint p.d.f. of n functions of » random variables. Approp-
riate changes of notation in Section 4.3 (to indicate n-space as opposed
to 2-space) are all that is needed to show that the joint p.d.f. of the
random variables Y, = 4, (X, X,, ..., X,), Yo=w(X;, X,, ..., X,),

LY, =u,X,, X, ..., X, —wherethejoint p.d.f.of X}, X;, ..., X,
is h(x,, ..., x,)—is given by

g(ylayl’ S syn) = 'J[h[W|(y|, e syn)! R ] wn(yh e ’yn)]s

when (), ¥3, - - - , Vo) € &, and is zero elsewhere.

Example 1. Let X,, X,,..., X, be independcnt random variables, each
having a gamma distribution with = 1. The joint p.d.f. of these variables
may be written as

o k41

h(x;, X35 - oy X g 1) = H l“(az,)x“q le™™, 0<x < o0,

=0 elsewhere.
Let

X
Xit+ X+ -+ X

Y, = i=12,...k

and Y, ., =X, + X;+ - - - + X, denote k£ + 1 new random variables. The
associated transformation maps o = {(x;,...,x%4):0<x, <00, i=1,
.,k + 1} onto the space

g’={(}’l,---,}’k,y::+|)20<y,-,i=l,...,k,
WA+ m<,0<y,, <o)

The single-valued inverse functions are x, = y\Viiuy---» Xk = ViVk+1>
Xe o1 =Y 1(1 = yy — -+ = y), so that the Jacobian is
y]f-}-l 0 e 0 y|
0 Yesr 07 0 Y2
= ; - : | =Y
0 0 Tt Yesr Vi
Y+t —Yk+1 T T Vk+ (l—'}’l—"'—}’k) ‘
Hence the joint p.d.f. of Y,,..., Y,, Yi,, is given by
D Y § I ) LM AR
Flay) « - - T (o)l (o 4 1) ’
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provided that (y,, . . ., ¥, ¥« + 1) € # and is equal to zero elsewhere. The joint

p.d.f. of Yy, ..., Y, is.seen by inspection to be given by
F(a, + -+ ak+l) al 'l ’ Vak ) )
9ie s oy - - 1__ — ¢ ak+']—|’
&g yk) T@) F(aH R4 D A AR 4 Vi)
when0 <y, i=1,...,kJ + " + y, <1, while the function g is equal to
zero elsewhere. Random variables Y,, . . ., Y, that have a joint p.d.f. of this
form are said to have a Dirichlet distribution with parametersa,, . . ., &, %, |,

and any such g(y,, ..., y:) is called a Dirichlet p.d.f. It is seen, in the special
case of k = 1, that the Dirichlet p.d.f. becomes a beta p.d.f. Moreover, it is
also clear from the joint p.d.f.of Y,,..., Y,, Y, ., that Y, ., has a gamma
distribution with parameters o, + - -+ a, + «, ., and § = | and that Y, ,
is independent of Y|, Y,,..., Y,.

We now consider some other problems that are encountered when
transforming variables. Let X have the Cauchy p.d.f.

1
n(l + x*)’

and let Y= X2 We seek the p.d.f. g(y) of Y. Consider the
transformation y = x*. This transformation maps the space of
X, & ={x: -0 <x< o}, onto #={y:0<y< oo} However,
the transformation is not one-to-one. To each ye %, with the
exception of y = 0, there correspond two points x € &. For example,
if y = 4, we may have either x = 2 or x = —2. In such an instance,
we represent ./ as the union of two disjoint sets 4, and A4, such that
y = x* defines a one-to-one transformation that maps each of 4,
and A4, onto &. If we take 4, to be {x: —o0 < x <0} and 4, to be
{x:0 < x< o0}, we see that 4, is mapped onto {y:0 <y < o0},
whereas A, is mapped onto {y : 0 < y < o}, and these sets are not the
same. Our difficulty is caused by the fact that x = 0 is an element
of o/. Why, then, do we not return to the Cauchy p.d.f. and take
f(0) = 0? Then our new & is & = {— 00 < x <-00 but x # 0}. We
then take 4, = {x: —00 <x <0} and 4, = {x:0 < x < o0}. Thus
y = x%, with the inverse x = \/)-z,mapsA.ontoQ [y:0<y< 0}
and the transformation is one-to-one. Moreover, the transformation
y = x?, with inverse x = \/;z, maps A4, onto Z={y:0<y < oo}
and the transformation is one-to-one. Consider the: probability
Pr(Ye B), where Bc #. Let A, ={x:x= \/;,yeB} < 4, and
let 4,={x:x= \/)-z, y € B} ¢ A,. Then Y € B when and only when
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XeAd;or Xe A., Thus we have
) "Pr(YeB)= Pr(XeA3)+Pr(XeA4)

=J f(x) dx+-[ f(x) dx.

In the first of these integrals, let x = —./y. Thus the Jacobian, say J,,
is —1/2./y; moreover, the set A, is mapped onto B. In the second
integral let x = \/; Thus the Jacobian, say J,, is 1 /2\/;; moreover,
the set A, is also mapped onto B. Finally,

f(—\/;) fdy+Jﬂf)—fdy
ol e NG )+ﬂﬁ)}7dy

Pr(YeB)=

t;

Hence the p- d f. of Y is given by

g =—F= -+  yeB.
2\/; ;
With f{x) the Cauchy p.d.f. we have

1
g0) = —L
P+ Sy

=0 elsewhere.

0<y<oo,

In the preceding discussion of a random variable of the continuous
type, we had two inverse functions, x = —\/)—z and x = \/; That is
why we sought to partition .o/ (ora modification of &) into two disjoint
subsets such that the transformation y = x* maps each onto the same
4. Had there been three inverse functions, we would have sought to
partition &/ (ora modified form of &) into three disjoint subsets, and
so on. It is hoped that this detailed discussion will make the following
paragraph easier to read.

Let h(x,, x,, . .., x,) be the _]omt p. df. of X,, X, . .., X,, which
are random varlables of the contmuous type. Let & be the
n-dimensional space where h(x,, x,, ..., x,) > 0, and consider the
transformation y, = u,(x,, x5, . . ., ,,) y, = U (X), X5, . . .5 X)), -

Vu = U,(x,, X3, . . ., x,), which maps &/ onto # in the y,,yz, e ,y,,
space. To each point of .« there will correspond, of course, but one
point in 4, but to a point in # there may correspond more than one
point in /. That is, the transformation may not be one-to-one.
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Suppose, however, that we can represent &/ as the union of a finite
number, say k, of mutually disjoint sets A4,, 4, ..., A; so that

Y= u,(x,, X2y o v e ,x,,), e v ey y,., = u,,(x,, X9y e n ,x,,)
define a one-to-one transformation of each A4; onto #. Thus, to each
point in # there will correspond exactly one point in each of
A, A, ..., A. Let
Xy = wli(ylvst o . ~'ayn)’
X2 =wWu(V1, Y2s o - o5 Vu)s
. i=12,...,k,
Xn = wm'(ylvyb LA ayn)!

denote the k groups of n inverse functions, one group for each of these
k transformations. Let the first partial derivatives be continuous and

let each
owy dwy - Owy
oy, Oy, oy
s=| W % O CH P S 4
6}'9,,,- oW, 0wy
a.yl ayl ayn ’

be not identically equal to zero in #. From a consideration of the
probability of the union of k mutually exclusive events and by applying
the change of variable technique to the probability of each of these
events, it can be seen that the joint p.d.f. of Y, = 4 (X}, X5, ..., X,),
Yo=u,(X, Xsy ..., X)), ..., Y, =u(X;, Xa, ..., X,), is given by

k .
g(yl’st v syn) = Z |Ji|h[wli(yla LI ’yn)s LR wm‘(yh LR syn)]a
i=1 N

provided that (»,, y,...,y,) € #, and equals zero elsewhere. The
p.d.f. of any Y,, say Y, is then

&) =f . J gy, Ve, y)dyr- - dy,.

An illustrative example follows.

STUDENTS-HUB.com Uploaded By: anonymous



Sec: 4.5] Extensions of the: Change-of-Variable Technique 191

Example 2. To illustrate the result just obtained, take n = 2 and let X, X,
denote a random sample of size 2 from a standard normal distribution. The
joint p.d.f. of X, and X, is

X +x
f(x,,xz)— - €XP 2 , — <X <00, —0 <X <o,

Let Y, denote the mean and let Y, denote twice the variance of the random
sample. The associated transformation is

. X + X,

n="m

= x,)*

n=——
This transformation maps & = {(x,,x;): —00 <X, < 00, —00 <X, < 00} onto
B={(y,y): —0 <y <o, 0<y,< oo} Butthe transformation is not
one-to-one because, to each point in 8, exclusive of points where y, = 0, there
correspond two points in &. In fact, the two groups of inverse functions are

x|=}’|—\/}z, J‘Zz=}’1+\/5};2
Y. Y.
x|=}’|+\/:2's x2=}’|—\/%-

Moreover, the set &/ cannot be represented as the union of two disjoint sets,
each of which under our transformation maps onto #. Our difficulty is caused
by those points of o/ that lie on the line whose equation is x, = x,. At each
of these points, we have y, = 0. However, we can define f{x,, x;) to be zero
at each point where x, = x,. We can do this without altering the distribution
of probability, because the probability measure of this set is zero. Thus
we havea new of = {(x,, x;): —00 < X, < 00, — 0 < X, < 00, but x; # x,}.
This space is the union of the two disjoint sets A4, = {(x, x;) : x; > x,}
and A4, = {(x,, x;) : x; < x;}. Moreover, our transformation now defines
a one-to-one transformation of each A4; i= 1,2, onto the new #=
{(y1,y:): —0 <y, < 0,0 < y, < ©}. We can now find the joint p.d.f., say
g(y:, y2), of the mean Y, and twice the variance Y, of our random sample
An easy computation shows that |J|| = |J,| = 1/, /2y,. Thus

[ (.~ \/}T)z (yl+\/yT)2} 1
V2
[_u.+J£ﬁ)2_(y.—JyT)2] 1
2 2 \/5;,;

= -22—e_y% 1 yyz_le_yllz’ — Q0 <y| < oo, 0 < Y2 < Q0.
VAR g
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We can make three interesting observations. The mean Y, of our random
sample is N(0, 1); Y, which is twice the variance of our sample, is x*(1); and
the two are independent. Thus the mean and the variance of our sample are
independent.

EXERCISES

448. Let X, X,, X; denote a random sample from a standard normal
distribution. Let the random variables Y,, Y;, Y; be defined by

X, =Y, cos Y,sin Y;, X, =Y, sin Y,sin Y;, X;=Y,cos Y;,

where 0 < Y, <00, 0< Y,<2n 0< Y, <n Show that Y|, Y,, Y; are
mutually independent.

449, Let X,, X,, X; be iid., each with. the distribution having p.d.f.
fix) =e"% 0 < x < o0, zero elseswhere. Show that

X X+ X _
n_m+&’ n_m+&+&’ L=Xi+ Xt X

are mutually independent.

450. Let X,;X,,...,X, be r independent gamma variables with pa-
rameters a =a; and f=1,i=1,2,...,r, respectively. Show that Y, =
Xyi+ X;+---+ X, has a gamma distribution with parameters o=
o +--+a and f=1.

Hint: Let Y2=X2+“'+X,, Y3=X3+"'+X,,..., Y,-_—X,.

451. Let Y,,...,Y, have a Dirichlet distribution with parameters

Olpy o o o5 Olpy Og 4y

(a) Show that Y, has a beta distribution with parameters « = a; and
B=o+ -+ oy .

(b) Showthat ¥, + - - - + Y,,r < &, has abeta distribution with parameters
a=o;+---t+oand =0, + -+ o, o

(¢) Show that Y, + Y, Y3+ Y, Y;s,...,Y,, k=5, have .a Dirichlet
distribution with parameters a;, + o, oty + g, &s, . . ., Qg Oy 4 |-
Hint: Recall the definition of Y; in Example | and use the fact that

the-sum of several independent gamma variables with 8 = | is a gamma

variable (Exercise 4.50).

4.52. Let X|, X,, and X; be three independent chi-square variables with r, r,,
and r, degrees of freedom, respectively.
(a) Show that Y, = X,/X, and Y, = X, + X, are independent and that Y,

is X’(r + ).
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(b) Deduce that

X, /r Xs/’s‘
Xn M mExn)in+n)

are independent F-variables.

4.53. If f{x) =4, —1 <x <1, zero elsewhere, is the p.d.f. of the random
variable X, find the p.d.f. of Y = X2,

4.54. If X,, X, is a random sample from a standard normal distribution,
find the joint p.d.f. of ¥, = X% + X2 and Y, = X, and the marginal p.d.f.

of ¥,.
Hiit: Note that the space of Y, and Y, is given by \/— <y, <y
0< yy < oo. ’
4.55. If X has the p.df. flx) = §, —1 < x <3, zero elsewhere, find the p.d.f.
of Y= X2 T

Hint: Here # = {y : 0 < y < 9} and the event Y € B is the union of two
mutually exclusive events if B={y: 0 <y < 1}.

4.6 Distributions of Order Statistics

In this section the notion of an order statistic will be defined and
we shall investigate some of the simpler properties of such a statistic.
‘These statistics have. in recent times come to play an important role
in statistical inference partly because some of their properties do
not depend upon the distribution from which the random sample is
obtained.

Let X,, X,, ..., X, denote a random sample from a distribution of
the continuous type having a p.d.f. f{x) that is positive, provided that
a < x < b. Let Y, be the smallest of these X, Y, the next X; in order
of magnitude, . . ., and Y, the largest X;. Thatis, Y, < Y, <--- <Y,
represent X, X, ..., X, wht}n the latter are arranged in ascending
order of magnitude. Then ¥, i=1,2,...,n, is called the ith order
statistic of the random sample X, X,, ..., X,. It will be shown that the
joint p.df. of Y, Y,,..., Y, is given by

g Yo -5 Ym) = ("')f(J’l)fUz = f(¥n),
a<y <p<- <y <b,
=0 elsewhere. (1)
We shall prove this only for the case n = 3, but the argument is seen

to be entirely general. With n = 3, the joint p.d.f. of X\, X, X; 1s
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S(x)f(x2)f(x3). Consider a probability such as Pr(a < X; = X; < b,
a < X, < b). This probability is given by

b pb prx;
J J S x,) dx, dx, dxy = 0,
a va ¥x; R
since
X2
J f(xl)dxl
X2

is defined in calculus to be zero. As has been pointed out, we may,
without altering the distribution of -X,, X,, X;, define the joint
p.d.f. f{x)fx;)f(x;) to be zero at all points (x,, x,, x;) that have
at least two of their coordinates equal. Then the set o/, where
Sx)f(x;)fx;) > 0, is the union of the six mutually disjoint sets:

Al = {(xl,X2, x3) a< X < Xy < Xy <b},

Az ={(x1, X2, X3) 1 @ < X, < X; < X3 < b},

Ay={(x;, X3, X3)1a <X <X3<X3 < b},;_

Ay ={(x1, X3, X3) 1 @ < X, < X3 < x; < b},

As = {(x1, %2, X;) 1@ < x; < x; < X, < b},

Ae = '{(‘xl, X3, x;) A< X< X, <x < b} )
There are six of these sets because we can arrange x, x;, x; in
precisely 3! =6 ways. Consider the functions y, = minimum of
X\, X3, X3, y = middle in magnitude of X1, X3, X3; and y, = maximum
of x,, x;, x;. These functions define one-to-one transformations
that map each of 4,, 4,, . . ., 4, onto the same set & = {(y1, 2, 5):
a <y, <y, <y; < b}. The inverse functions are, for points in A,
X| = yi, X3 = y3, X3 = y3; for points in 4,, they are x, = y, x, =y,

Xy = y,; and so on, for each of the remaining four sets. Then we have
that ‘ -

1 00
Ji=10 1 0[=1
0 0 1

and

A
Il
=
=
I
|
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Sec. 4.6] Distributions of Order Statistics 198

It is easily verified that the absolute value of each of the 3! =6
Jacobians is + 1. Thus the joint p.d.f. of the three order statistics
Y, = minimum of X, X;, X;; Y, = middle in magnitude of X', X>, Xj;
Y; = maximum of X, X;, X; is

g1, y2, v3) = | SN (s) + 1Ll ) ) fs) + - -
+ [Tl S ) f), a<y<ya<ys<b,

= AN Is),  a<y <y, <y;<b,
=0 elsewhere.

This is Equation (1) with n = 3.

In accordance with the natural extension of Theorem |, Section 2.4,
to distributions of more than two random variables, it is seen that the
order statistics, unlike the items of the random sample, are dependent.

Example 1. Let X denote a random variable of the continuous type with
a p.d.f. f{x) that is positive and continuous, provided that a < x < b and
is zero elsewhere. The distribution function F(x) of X may be written

Hx) = J fw) dw, a<x<bh.

If x < a, F(x)=0; and if b < x, F(x) = 1. Thus there is a unique median m
of the distribution with F{m) = 1. Let X,, X,, X.denote a random sample from
this distributionand let Y, < Y, < Y, denote the order statistics of the sample.
We shall compute the probability that Y, < m. The joint p.d.f. of the three
order statistics is

gV, Y ) = 6ﬂy|).f(Y2)f(}’3), a<y <y, <y;<b,
=0 elsewhere.

The p.d.f. of Y, is then

b py;
h(y,) = 6ﬂy2)J T OAys) dy, dys.
Y2 va .

= 6f{y)F(»)I1 — Ay, a<y,<b,

=0 elsewhere.

Accordingly,
Pr(Y,<m)=6 f {Fy)f(y2) — [F) i)} dys

_ 6{[F(Y2)]2 _[Ay,) J}M _1
B 2 3 2
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The procedure used in Example | can be used to obtain general
formulas for the marginal probability density functions of the order
statistics. We shall do this now. Let X denote a random variable of the
continuous type having a p.d.f. f{x) that is positive and continuous,
provided that a < x < b, and is zero elsewhere. Then the distribution
function F(x) may be written

Kx)=0, x<a,

=1, b<x.
Accordingly, F'(x) = f(x), a < x < b. Moreover, if a <'x < b,

| - Fx) = F(b) - F(x)
| = [ filw) dwi—_[ f(w) dw

b
= | flw)adw.

vx

Let X\, X,,..., X, denote a random sample of s1ze n{ from this
distribution, and let Y,, Y, ..., Y, denote the order statistics of this
random sample. Then the joint p.d.f. of Y\, Y,,..., Y,is :

g(yhyZ’ ¢ ’yn) = n'f(yl)f(yl) s f(yn)’ a<yl <y2 < ce <:Vn<b’
=0 elsewhere.

It will first be shown how the marginal p.d.f. of Y, may be expressed
in terms of the distribution function F(x) and the p.d.f. f{x) of the
random variable X. If a < y, < b, the marginal p.d.f. of y, is given by

£.(yn)
*Vn A 7 B K R0 5] :
=] - J n fy)fd) - f(y,) dyydy, dyy - - - dy,
vYa va va a
o ¥n PYs Y3 y1 o
= T n! ('[ ﬂ}’l)d)ﬁ)f(}_’z)' ) dyy e dy,
va va ¥a a
rVn ~Ya V3
=i - n! F(y)) (1) - - Aya)dyy - - dy,_ s
vYa Ya “ga
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since F(x) = [7 filw) dw. Now
73 [F(y2)P ’h
2 a

Fy)f\y)) dy, =

a

_FoaP
2 ?

since F{a) = 0. Thus

n V4 2
8.0 = f - f B g0 fom sy

But

- [P IFy)F HFG)P P Rl
L —Z'ﬂ}’3)dy3= 2_33 =53

SO

"Vn 3
g,(y,)=f f L g0 o vy,

a a

If the successive integrations on y,, . . ., y,_, are carried out, it is seen
that

8,00 =n T2 100,

=nFy)l fy.), a<y.<b,

=0 elsewhere.

It will next be shown how to express the marginal p.d.f. of Y, in
terms of F(x) and f{x). We have, for a <y, <b,

b rb b
gn)=| - r nt fly)Ay2) - f(yn) dyndy,_, - - dy,
YN Y¥n-3%Yn-2%Ya—|
nb nb b
= n fy)f(y2) - -~
“N “Vn-3%Yn-2

ﬂyn— l)[1 - F(yn—l)] dyn-—l te dyZ
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But
2 1b
r [~ FO- )0y, = — D=0
Yn—2 Yn-2
_[1— Ay, P
D) )
so that

810)= f - f M A S T gy gy
y Yn-13

|
Upon completing the integrations, it is found that

g)=nll —F») 'f»), a<y<b,
=0 elsewhere.

Once it is observed that

J " [FOTE fw) d = O

a »

>0

and that

f{l — FOO)P~ () dw = % B >0,

it is easy to express the marginal p.d.f. of any order statistic, say Y,
in terms of F(x) and f{x). This is done by evaluating the integral

Vi Y2
gk(yk)=J J rr n fy)fr2) - S dyn -
a a “Vi Vn —

| .
dy, 1 dy, - -dy, .
The result is

800 = =51 = FOOF Il = FOIP 00,

a<yk<b,

=0 elsewhere. (2)

Example 2. LetY, < Y, < Y, < Y,denote the order statistics of arandom
sample of size 4 from a distribution having p.d.f.

Ax) = 2x, 0<x<l,

=0 elsewhere.
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We shall express the p.d.f. of Y; in terms of f{x) and F(x) and then compute
Pr (§ < Y;). Here F(x) = x?, provided that 0 < x < 1, so that
4 o 2
&) =5 01 —y)2y),  0<y <,

=0 elsewhere.
Thus

pao

i

Pr (% <Y, g(y3) dy;
: vi2
ml
= | 28(i—y)dy, =%
Jin
Finally, the joint p.d.f. of any two order statistics, say Y; < Y;, is
as easily expressed in terms of F(x) and f{x). We have

Vi V2 ¥ ¥j
woun=[ [ [ [ e
a a *y; Yi—-2%Y; Yu -1

S dy, - dy; o dy,_ycdyidyy o dy .

Since, for y > 0,

J [F(y) — Fw)I' ~ f(w) dw =

Y

_[FG) — Rw)Y
Y

_ [Fy) = F)Y
‘y y

it is found that

n!
g;i(yi, y)) = G—=D'(j—i—D(n— )

X [Fy)Y ~'[F) = F)Y '~ 'I1 = Fopl' fdfy) ()

for a < y; < y; < b, and zero elsewhere.

Remark. There is an easy method of remembering a p.d.f. like that given
in Formula (3). The probability Pr(y;< Y, <y, + Ay, <Y, <y +A),
where A, and A, are small, can be approximated by the following multinomial
probability. In n independent trials, i — 1 outcomes must be less than y,
(an event that has probability p, = F(y;) on each trial); j — i — 1 outcomes
must be between y; + A; and y; [an event with approximate probability
p; = F(y;) — F(y,;) on each trial]; n — j outcomes must be greater than y; + A,
(an event with approximate probability p, = 1 — F(y,) on each trial); one
outcome must be between y; and y;+ A, (an event with approximate
probability p, = f(y;) A, on each tnal); and finally one outcome must be
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between y; and y; + A, [an event with approximate probability ps = f{y) A,
on each trial]. This multinomial probability is

n! —i 1=

GG —i= D@ P P P

which is g; ;(y;, ¥,)AA;.

Certain functions of the order statistics Y,, Y,,..., Y, are
important statistics themselves. A few of these are: (a) Y, — Y,, which
is called the range of the random sample; (b) (Y, + Y,)/2, which is
called the midrange of the random sample; and (¢) if 7 odd, Y, ,)3,
which is called the median of the random sample.

Example 3. Let Y,, Y,, Y, be the order statistics of a random sample of
size 3 from a distribution having p.d.f.

fix)=1, 0<x<l,
=0 elsewhere.

We seek the p.d.f. of the sample range Z, = Y, — Y,. Since F(x) = x,
0 < x <1, the joint p.d.f. of Y, and Y, is

g13(715 1) = 6(y3 — 1), O<y<y<l,
=0 elsewhere.

In addition to Z,=Y;—~ Y|, let Z,=Y,. Consider the functions z;,=y,—y,,
z; = 3, and their inverses y, = z, — z,, y; = z,, so that the corresponding
Jacobian of the one-to-one transformation is

o
9z, 0z, ‘-1 1'
J: = = —].
v | T 0T
0z, 0z,
Thus the joint p.d.f. of Z, and Z, is
h(z,z)=|—1]6z, =6z, 0<z, <z;<]l.

=0 elsewhere.
Accordingly, the p.d.f. of the range Z, = Y, — Y, of the random sample of
size 3 is

I .
hl(zl)=J 62| d22=62|(] —Zl); 0<Zl < 1,

=0 elsewhere.
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EXERCISES

4.56. Let Y, < Y, < Y, < Y, be the order statistics of a random sample of size
4 from the distribution having p.d.f. x) = ¢ *, 0 < x < 0, zero eisewhere.
Find Pr(3 < Y),).

4.57. Let X\, X,, X; be arandom sample from a distribution of the continuous
type having p.d.f. Ax) = 2x, 0 < x < 1, zero elsewhere.
(a) Compute the probability that the smallest of these X; exceeds the
median of the distribution.
(b) If Y, < Y, < Y, are the order statistics, find the correlation between Y,
and Y;.

458. Let fix)=1, x=1,2,3,4,5,6, zero elsewhere, be the p.d.f. of a
distribution of the discrete type. Show that the p.d.f. of the smallest
observation of a random sample of size 5 from this distribution is

gl(}’l)=(7—;y'l)—(§'%"y"l’), n=12...,6,

zero elsewhere. Note that in this exercise the random sample is from a
distribution of the discrete type. All formulas in the text were derived under
the ‘assumption that the random sample is¥rom a distribution of the
continuous type and are not applicable. Why?

4.59. Let Y, < Y, < Y; < Y, < Y, denote the order statistics of a random
sample of size 5 from a distribution having p.d.f. Ax) = e *, 0 < x < o,
zero elsewhere. Show that Z, = Y, and Z, = Y, — Y, are independent.

Hint: First find the joint p.d.f. of Y, and Y,.

4.60. Let Y, < Y, < --- < Y, be the order statistics of a random sample of
size n from a distribution with p.d.f. fix) =1, 0 < x < 1, zero elsewhere.
Show that the kth order statistic Y, has a beta p.d.f. with parameters a = k
and f=n—k+ 1.

461. Let Y, <Y,<:--<Y, be the order statistics from a Weibull
distribution, Exercise 3.44, Section 3.3. Find the distribution function and
p.d.f. of Y,. -

4.62. Find the probability that the range of a random sample of size 4
from the uniform distribution having the p.d.f. fix) =1, 0 <x < 1, zero
elsewhere, is less than 3.

4.63. Let Y, < Y, < Y; be the order statistics of a random sample of size 3
from a distribution having the p.d.f. ix) = 2x, 0 < x < 1, zero elsewhere.
Show that Z, = Y,/Y,, Z, = V,/Y,,and Z, = Y, are mutually independent.

STUDENTS-HUB.com Uploaded By: anonymous



202 Distributions of Functions of Random Variables [Ch. 4

4.64. If a random sample of size 2 is taken from a distribution having p.d.f.
fix)=2(1 —x), 0 < x < 1, zero elsewhere, compute the probability that
one sample observation is at least twice as large as the other.

4.65. Let Y, < Y, < Y; denote the order statistics of a random sample of size
3 from a distribution with p.d.f. f{lx) =1, 0 < x < 1, zero elsewhere. Let
Z = (Y, + Y3)/2 be the midrange of the sample. Find the p.d.f. of Z.

4.66. Let Y, < Y, denote the order statistics of a random sample of size 2
from N(O, o?).
(a) Show that E(Y,) = —a/\/x.
Hint: Evaluate E(Y,) by using the joint p.d.f. of Y, and Y,, and
first integrating on y,.
(b) Find the covariance of Y, and Y,,

4.67. Let Y, < Y, be the order statistics of a random sample of size 2
from a distribution of the continuous type which has p.d.f. {x) such that
Sfix) > 0, provided that x > 0, and fix) = 0 elsewhere. Show that the
independence of Z, = Y,and Z, = Y, — Y, characterizes the gamma p.d.f.
f(x), which has parameters a = 1 and § > 0.

Hint: Use the change-of-variable technique to find the joint p.d.f. of
Z, and Z, from that of Y, and Y,. Accept the fact that the functional
equation A(0)h(x + y) = k(x)h(y) has the solution h(x) = c,e?*, where c,
and c, are constants.

4.68. LetY, < Y, < Y, < Y, be the order statistics of a random sample of size
n = 4 from a distribution with p.d.f. Ax) =2x, 0 <x < 1.
(a) Find the joint p.d.f. of Y, and Y,.
(b) Find the conditional p.d.f. of Y,, given Y, = y,.
(c) Evaluate E(Y,|y,).

4.69. Two numbers are selected at random from the interval (0, 1). If these
values are uniformly and independently distributed, compute the prob-
ability that the three resulting line segments, by cutting the interval at the
numbers, can form a triangle.

4.70. Let X and Y denote independent random variables with respec-
tive probability density functions flx) = 2x, 0 < x < |, zero elsewhere,
and g(y) = 3y, 0 < y < 1, zero elsewhere. Let U = min (X, Y) and V=
max (X, Y). Find the joint p.d.f. of U and V.

Hint: Here the two inverse transformations are given by x =w, y =v
and x=v, y=u.

4.71. Let the joint p.d.f. of X and Y be fix,y) =Yx(x+y), 0 <x <1,
0 < y < 1, zero elsewhere. Let U = min (X, Y) and ¥ = max (X, Y). Find
the joint p.d.f. of U and V.
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4.72. Let X, X;, ..., X, be a random sample from a distribution of either
type. A measure of spread is Gini’s mean difference

G- 5’5 - X|/()

10
(@ If n=10, find a,,a,...,a, so that G= ) aY, where
‘=

Y, Y,, ..., Y, are the order statistics of the sample. .‘
(b) Show that E(G) = 20//n if the sample arises from the normal
distribution N(u, ¢?).

4.73. Let Y, < Y, < --- < Y, be the order statistics of a random sample of
size n from the exponential distribution with p.d.f. fix) =¢"*,0 < x < oo,
zero elsewhere.

(@) Show that Z, =nY,, Z,=(n—-1)(Y,— YY), Z;=(n—2) (Y, — 1)),
yZ,=Y,—Y,_, are independent and that each Z; has the
exponential distribution. :

(b) Demonstrate that all linear functionsof Y,, Y5, ..., Y,,such asz ay,

can be expressed as linear functlons of independent random vanables

4.74. In the Program Evaluatlon and Revnew Technique (PERT), we are
interested in the total time to complete a project that is comprised of
a large number of subprojects. For illustration, let X, X;, X; be three
independent random times for three subprojects. If these subprojects are
in series (the first one must be completed before the second starts, etc.),
then we are interested in the sum Y =X, + X, + X;. If these are in
parallel (can be worked on simultaneously), then we are interested in
Z = max (X, X,, X;). In the case each of these random variables has the
uniform distribution with p.d.f. fx) =1, 0 < x < 1, zero elsewhere, find
(a) the p.d.f. of Y and (b) the p.d.f. of Z.

4.7 The Moment-Generating-Function Technique

The change-of-variable procedure has been seen, in certain cases,
to be an effective method of finding the distribution of a function of
several random variables. An alternative procedure, built around the
concept of the m.g.f. of a distribution, will be presented in this section.
This procedure is particularly effective in certain instances. We should
recall that an m.g.f., when it exists, is unique and that it uniquely
determines the distribution of probability.

Let A(x,, x,,...,x,) denote the joint p.d.f. of the n random
variables X, X5, ..., X,. These random variables may or may not be
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the observations of a random sample from some distribution that has
a given p.d.f. fix). Let Y, =u (X, X,, ..., X,). We seek g(y,), the
p.d.f. of the random variable Y,. Consider the m.g.f. of Y,. If it exists,
it is given by

M(f) = E('"") = Jw e”'g(y) dy,

in the continuous case. it would seem that we need to know g(y,) before
we can compute M(7). That this is not the case is a fundamental fact.
To see this consider

J J exp[tu,(x.,...,x,,)]h(xl,---,xn)dxu"'dxm )

which we assume to exist for —h <t < h. We shall introduce n

new variables of integration. They are y, = u,(x,, x;,...,X,), ...,
Yo = U,(x;, X3, . . ., X,). Momentarily, we assume that these func-
tions define a one-to-one transformation. Let x; = w;(yy, Y2, - . - » Vo )s
i=1,2,...,n, denote the inverse functions and let J denote the
Jacobian. Under this transformation, display (1) becomes |
e o] e e}
j J eNJh(w,, ..., w,)dy, - - dy,dy,. (2)
— -0

In accordance with Section 4.5,

lJIh[W|(ylay2’ .. 9yn)a [EERCEE ) wn(y|9y29 LRI 9yn)]

is the joint p.d.f. of ¥, ¥, ..., Y,. The marginal p.d.f. g(y,) of ¥,
is obtained by integrating this joint p.d.f. on y,, ..., y, Since the
factor ¢! does not involve the variables y,, . . ., y,, display (2) may
be written as

J eVg(y1) dy,. 3

But this is by definition the m.g.f. M(r) of the distribution of Y,.
That is, we can compute E{exp [mu,(X,, .. ., X,)]} and have the value
of E(e'Y), where Y, =u,(X,, ..., X,). This fact provides another
technique to help us find the p.d.f. of a function of several random
variables. For if the m.g.f. of Y, is seen to be that of a certain kind of
distribution, the uniqueness property makes it certain that Y, has that
kind of distribution. When the p.d.f. of Y, is obtained in this manner,
we say that we use the moment-generating-function technique.
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The reader will observe that we have assumed the transformation
to be one-to-one. We did this for simplicity of presentation. If the
transformation is not one-to-one, let

xj:wji(yh---syn)’ j=],29--°9n, i=]»2,-'-’ka

denote the k groups of n inverse functions each. Let J;,i=1,2,...,k,
denote the k& Jacobians. Then

k .
.Z' |J,'|h[W“(y|, LR »yn)y LR | wm’(yla v e »yn)] (4)
is the joint p.d.f. of Y|, ..., Y,. Then display (1) becomes display (2)
with |J|A(w,, . . ., w,) replaced by display (4). Hence our result is valid
if the transformation is not one-to-one. It seems evident that we can
treat the discrete case in an analogous manner with the same resulit.
It sheuld be noted that the expectation of Y, can be computed in
like manner. That is,

EY)=| »g)dy

f* o0

= j w(x,...,x)h(x,...,x,)dx, - dx,,

vV_w

and this fact has been mentioned earlier in the book. Moreover, this
holds for the expectation of any function of Y,, say w(Y,); that is,

EwY)l=| wr)e(n)dy
N Jw w[ul(xla-”»xn]h(xl’“'*xn)dxl.“dx"'

We shall now give some examples and prove some theorems where
we use the moment-generating-function technique. In the first example,
to emphasize the nature of the problem, we find the distribution of a
rather simple statistic both by a direct probabilistic argument and by
the moment-generating-function technique. :

Example 1. Let the independent random variables X, and X, have the
same p.d.f.

=%, x=123

=0 elsewhere;
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so the joint p.d.f. of X, and X, is

ﬂxl)ﬂxZ) =x3l_22’ xl = 1! 25 39 x2 = ls 2; 35

=0 elsewhere.

A probability, such as Pr (X, = 2, X, = 3), can be seen immediately to be
(2)(3)/36 = ;. However, consider a probability such as Pr (X, + X, = 3). The
computation can be made by first observing that the event X, + X, = 3is the
union, exclusive of the events with probability zero, of the two mutually
exclusive events (X, =1, X; = 2) and (X, =2, X, = 1). Thus

PI(X|+X2=3)=PI'(X|=1,X2=2)+PI'(X|=2,X2=1)

_0@, @0 _4
- 36 36  36°

More generally, let y represent any of the numbers 2, 3,4, 5, 6. The probability
of each of theevents X, + X, =y, y = 2, 3, 4, 5, 6, can be computed as in the
case y = 3. Let g(y) = Pr (X, + X, = y). Then the table

y‘23456

) | £ & B2 3

gives the values of g(y) for y = 2, 3, 4, 5, 6. For all other values of y, g(y) = 0.
What we have actually done is to define a new random variable Y by
Y = X, + X,, and we have found the p.d.f. g(y) of this random variable Y.
We shall now solve the same problem, and by the moment-generating-func-
tion technique,

Now the m.g.f. of Y is

M(r) = E('X1+ X))
- E(etX|erX1)
= E(e')E(e'X2),

since X, and X, are independent. In this example X, and X, have the same
distribution, so they have the same m.g.f.; that is,

T et Xy 1X3y _ 2,2t , 3.3
E(eX) = E(e'2) = L' + 22" + 3%
Thus
I 2 3,302
M(t) = (3¢ + e + 3¢¥)
=%82'+%83'+£E4'+%§8ﬁ+%?&'.

This form of M(¢) tells us immediately that the p.d.f. g(») of Y is zero except

at y=2,3,4,56, and that g(y) assumes the values 3, = i 32 %
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respectively, at these points where g(y) > 0. This is, of course, the same
result that was obtained in the first solution. There appears here to be little,
if any, preference for one solution over the other. But in more complicated
situations, and particularly with random variables of the continuous type, the
moment-generating-function technique can prove very powerful.

Example 2. Let X, and X, be independent with normal distributions
N(u,, d?) and N(u,, d3), respectively. Define the random variable Y by
Y = X, — X,. The problem is to find g(y), the p.d.f. of Y. This will be done
by first finding the m.g.f. of Y. It is

M(1) = E(e"X1-%2))
— E(eIX|e—IX2)
= E(e'M)E(e~"%),

since X, and X, are independent. It is known that
22
E(e'¥") = exp (u.l + G'T)

and that
olr

E(eh\’z) = exp (yzt + T)

for all real 1. Then E(e~'X2) can be obtained from E(e'X?) by replacing t by —1.
That is,

o3’
E(e"XZ) = exp (—u,t + T)
Finally, then,
2t2 2t2
M(t) =exp (y,t + G'T) exp (—uzt + GZT)

a’ + a2)r?
= €Xp ((l‘l — )t + gl—zz)”')

The distribution of Y is completely determined by its m.g.f. M(¢), and it is seen
that Y has the p.d.f. g(»), which is N(u, — p,, a? + o3). That is, the difference
between two independent, normally distributed, random variables is itself a
random variable which is normally distributed with mean equal to the

; “difference of the means (in the order indicated) and the variance equal to the
sum of the variances.

The following theorem, which is a generalization of Example 2, is
very important in distribution theory.
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Theorem 1. Let X, X,, ..., X, be independent random variables
having, respectively, the normal distributions N(u,, 0%), N(uz, 03), . . .,
and N(u,, 0?). The random variable Y = kX, + k, X, + - - - + k, X,
where k,, k,, . . ., k, are real constants, is normally distributed with
mean k,p, + - - - + k,p, and variance k’a? + - - - + k2a?. That is, Y is

N(Z kiu;, Z kiza'?)-
| |
Proof. Because X,, X,, ..., X, are independent, the m.g.f. of Y is
given by
M) = E{exp [tk X, + kX + - - + kX))
—_ E(el/qX.)E(elkzXz) e E(etk,,X,,).

Now
E(e'X) = exp (u,-t + i'zti),
forallreal t,i= 1,2, ...,n Hence we have
E(e™*iXi) = exp [u,(k 1+ 0 (k; 02]
That is, the m.g.f. of Y is

M) = l'[ exp [(k,u,)t + ; ),2]

i=1

2

= exp (Zky,)t+—(E-k—2f—)— .

I

But this is the m.g.f. of a distribution that is N(

kipis Z kfa?)
1

1
This is the desired result.
The next theorem is a generalization of Theorem 1.

Theorem 2. If X,, X,, ..., X, are independent random variables
with respective moment-generating functions M(t),i=1,2,3,...,n,
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then the moment-generating function of
J
Y= Z aiX,',
i=1
where a,, a,, . . ., a; are real constants, is
n
M.(1) = [] Mi(ay).
i=1

Proof. The m.g.f. of Y is given by
My () = E[e’Y] - E[et(a|X|+a2X2+.-.+a,,X,,)]

= E[e""X'e"z’Xz- . .ea..tX..]

= E[eN' X E[e®!X2] - - - E[e%Xn]
because X, X;, ..., X, are independent. However, since

E( %) = M),
then
E@E"'¥) = M {ay).
Thus we have that
M\(1) = M\(a,)M(a,1) - - - M,(a,!)

= ﬁ Ma;).
i=1

A corollary follows immediately, and it will be used in some
important examples.

Corollary. If X, X,, ..., X, are observations of a random sample
from a distribution with moment-generating function M(t), then

"

(@) The moment-generating function of Y = ) X, is
=1

=

Myto) = [T M) = MY

(b) The moment-generating function of X = Y (1/n)X; is
i=1

wao = f1(e) = [(G) |

Proof. For (a),leta;=1,i= 1,2, ....n, in Theorem 2. For (b),
takea,=1/n,i=1,2,...,n
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The following examples and the exercises give some important appli-
cations of Theorem 2 and its corollary.

Example 3. LetX . X,,..., X, denote the outcomes on n Bernoulli trials.
Themgf of X;,i=1,2,...,n,is

M =1-p+ pe.
1

=

M) = nl (1 —p+pe) =1 — p + pe.

Thus we again see that Y is b(n, p).

Example 4. Let X, X,, X, be the observations of a random sample of size
n = 3 from the exponential distribution having mean # and, of course, m.g.f.
M@ =1/1—-p8),t<1/p. Themgf. of Y=X, + X, + Xy is

M@ =[1-B)""P=0-p)" t<1/p,

which is that of a gamma distribution with parameters a = 3 and f. Thus Y
has this distribution. On the other hand, the m.g.f. of X is

o= [(1-2) T=(1-2)" r<on

and hence the distribution of X is gamma with parameters « = 3 and /3,
respectively.

‘The next example is so important that we state it as a theorem.

Theorem 3. Let X\, X,, . .., X, be independent variables that have,
respectively, the chi-square distributions y*(r)), xX(rs), . . . ,-and y*(r,).
Then the random variable Y = X, + X, + - - - + X, has a chi-square
distribution with ry + - - - + r, degrees of freedom; that is, Y is

X+ ).
Proof. Since
M) = E(e*) = (1 — 217", t<s3 i=12,...,n,
we have, using Theorem 2 with g, =---=a,=1,
M(f) = (1 — 2~ *rztc+miz) <1

But this is the m.g.f. of a distribution that is y(r, + r, + - - - + r,).
Accordingly, Y has this chi-square distribution.

Next, let X\, X3,..., X, be a random sample of size n from
a distribution that is N(u, ¢?). In accordance with Theorem 2 of
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Section 3.4, each of the random variables (X; — p)’/o%,i=1,2,...,n,
is x’(1). Moreover, these n random variables are independent.

Accordingly, by Theorem 3, the random variable Y = Z [(X; — p)/o}
is y*(n). This proves the following theorem.

Theorem 4. Let X, X,, ..., X, denote a random sample of size n
from a distribution that is N(u, 6*). The random variable

-1

has a chi-square distribution with n degrees of freedom.

Not always do we sample from a distribution of one random
variable. Let the random variables X and Y have the joint p.d.f.
f(x, y) and let the 2n random variables (X,, Y\), (X;, Y3), ..., (X,, Y,)
have the joint p.d.f.

ﬂxn}’l)ﬂxz’ y2 ﬂxm yn

The n random pairs (X, Y,), (X3, Ys), ..., (X,, Y,) are then inde-
pendent and are said to constitute a random sample of size n from the
distribution of X and Y. In the next paragraph we shall take f{x, y) to
be the normal bivariate p.d.f., and we shall solve a problem in sampling
theory when we are sampling from this two-variable distribution.
Let (X, Y)), (X3, Y3),...,(X,, Y,) denote a random sample of
size n from a bivariate normal distribution with p.d.f. f{x, y) and
parameters u,, 4., a2, 2, and p. We wish to find the joint p.d.f. of the

two statistics X =Y X,/n and Y=Y Y,/n. We call X the mean of
] !

X.,...,X,and Y the mean of Y,,..., Y,. Since the joint p.d.f. of
the 2n random variables (X, Y;), i=1,2,...,n, is given by

h =ﬂx|,}"|)ﬂxz. y2) T 'ﬂxm yn):
the m.g.f. of the two means X and Y is given by

w© © tlzxi tzZ,Vi
M(t,,t2)=f J exp ; + — hdx, ---dy,

n
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The justification of the form of the right-hand member of the second equal-
ity is that each pair (X;, Yi) has the same p.d.f. and that these n pairs are
independent. The twofold integral in the brackets in the last equality is the
joint m.g.f. of Xj and Y; (see Section 3.5) with t; replaced by #//n and 1,
replaced by t,/n. Accordingly,

Ly + L,
n n

M(t,, 1) = [] exp
i=1
4 T/ + 2p0,05(t)/n)lty/m) + 03 (1/n)?
2

: 2
= exp[tl’“"l + tZ“Q + (o-%/n)tl + 2‘(0’10‘;/")['!2 + (0';/ n)tz .

But this is the m.g.f. of a bivariate normal distribution with means
th and g, variances oi/n and o3/n, and correlation coefficient p;
therefore, X and Y have this joint distribution.

EXERCISES

4.75. Let the i.i.d. random variables X, and X, have the same p.d.f. f{x) = ¢,
x=1,2,3,4,5,6, zero elsewhere. Find the p.d.f. of Y = X, + X,. Note,
under appropriate assumptions, that ¥ may be interpreted as the sum of
the spots that appear when two dice are cast.

4.76. Let X, and X, be independent with normal distributions N(6, 1) and
N(7, 1), respectively. Find Pr (X, > X;).
Hint: Write Pr(X,> X,)=Pr(X,— X,>0) and determine the
distribution of X, — Xj.

4.77. Let X, and X, be independent random variables. Let X, and
Y = X, + X;havechi-square distributions with r, and r degrees of freedom,
respectively. Here r; < r. Show that X, has a chi-square distribution with
r — r, degrees of freedom.

Hint: Write M(f) = E(e"* * *2) and make use of the independence of X,
and X,.

4.78. Let the independent random variables X, and X, have binomial
distributions with parameters n,, p, = 1 and n,, p, = 1, respectively. Show
that Y=X,— X, +n, has a binomial distribution with parameters

n=nm+m,p=1 '

*4.79. Let X,, X,, X; be arandom sample of size n = 3 from N(1, 4). Compute
P(X, + 2X, = 2X, > 7).
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4.80. Let X, and X, be two independent random variables. Let X, and
Y =X, + X, have Poisson distributions with means y, and u >
respectively. Find the distribution of X,.

481. Let X,, X, be two independent gamma random variables with
parameters a, = 3, f, =3 and a, = 5, B, = |, respectively.
(a) Find the m.gf. of Y = 2X, + 6X,.
(b) What is the distribution of Y?

4.82. A certain job is completed in three steps in series. The means and
standard deviations for the steps are (in minutes):

Step Mean Standard Deviation

1 17 2
2 13 1
3 13 2

Assuming independent steps and normal distributions, compute the
probability that the job will take less than 40 minutes to complete.

4.83. Let X be N(0, 1). Use the moment-generating-function technique to
show that Y = X? is y(1).
Hint: Evaluate the integral that represents E(e'*’) by writing

=x/1 -2 t<}

484. Let X, X,, ..., X, denote n mutually independent random variables
~ with the moment-generating functions M,(), M,(¢), . . ., M,(¢), respect-
ively.

(a) ShowthatY =k X, + K, X, + - - - + k, X,,wherek, k,, . .., k,arereal
constants, has the m.g.f. M(¢) = f] M (k.1).
(b) If each k; = 1 and if X, is Poisson \lvith mean y,i=1,2,...,n, prove
that Y is Poisson with mean u, + - - - + p,.
485. If X,, X;, ..., X, is a random sample from a distribution with m.g.f.
L M), show that the moment-generating functions of i X;and i'X,-/n are,
respectively, [M(:)]" and [M(1/n)]". ' '
4.86. In Exercise 4.74 concerning PERT, assume that each of the three
independent variables has the p.d.f. fix) = e *,0 < x < o0, zero elsewhere.
Find:

(a) The p.d.f. of Y.
(b) The p.d.f. of Z.

4.87. If X and Y have a bivariate normal distribution with parameters
Wi, Mo, &2, 63, and p, show that Z =aX + bY + ciis

N(ap, + by, + ¢, a*é® + 2abpo, 0, + ba?),

where a, b, and ¢ are constants.
Hint: Use the m.g.f. M(t,, t,) of X and Y to find the m.g.f. of Z.
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4.88. Let X and Y have a bivariate normal distribution with parameters
m=25 =35 o6i=4, 65=16, and p=4. If Z=3X-2Y, find
Pr(-2<Z<19).

4.89. Let U and V be independent random variables, each having a standard
normal distribution. Show that the m.g.f. E(e""") of the product UV is
(1-5"" -1<t<1.

Hint: Compare E(e''") with the integral of a bivariate normal p.d.f. that
has means equal to zero.

4.90. Let X and Y have a bivariate normal distribution with the parameters
W, K, 03, a3, and p. Show that

W=X-u, and Z = (Y — u) — p(a2/0\)(X — )
are independent normal variables.

491. Let X, X,, X; be a random sample of size » = 3 from the standard
normal distribution.

(a) Show that Y, =X, +éX,, Y, = X,+ 0X; has a bivariate normal
distribution.

(b) Find the value of & so that the correlation coefficient p = 3.

(c) What additional transformation involving Y, and Y, would produce a
bivariate normal distribution with means y, and p,, variances o3 and
o2, and the same correlation coefficient p?

4.92. Let X, X,,..., X, be a random sample of size n from t"he normal
distribution N(u, ¢°). Find the joint distribution of Y =) a,X; and
1

Z =Y b,X;, where the a; and b, are real constants. When, and only when,
1
are Y and Z independent?
Hint: Note that the joint m.g.f. E [exp (t, YaX +1,) bX ,)] is that
| 1

of a bivariate normal distribution.

4.93. Let X, X, be arandom sample of size 2 from a distribution with positive
varianceand m.g.f. M(7).If Y = X, + X,and Z = X, — X,areindependent,
prove that the distribution from which the sample is taken is a normal
distribution.

Hint: Show that
m(t,, ;) = E{exp [1,(X, + X;) + (X, — X)I} = M(t, + )M(t, — 1,).
Express each member of m(¢,, t;) = m(t,, 0)m(0, 1,) in terms: of M; differ-
entiate twice with respect to 7,; set 7, = 0; and solve the resulting dlﬂerentlal
equation in M. :

4.8 The Distributions of X and nS?/o*

Let X}, X,, ..., X, denote a random sample of size n > 2 from a
distribution that is N(u, ¢2). In this section we shall investigate the
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distributions of the mean and the variance of this random sample,
that is, the distributions of the two statistics X = ZX /n and

Z (X, — X)/n.

The problem of the distribution of X, the mean of the sample, is
solved by the use of Theorem 1 of Section 4.7. We have here, in the
notation of the statement of that theorem, y, =y, =+ =y, =y,
ci=0¢l=---=0d=0¢% and k, =k, =+ =k, = 1/n. Accordingly,
Y = X has a normal distribution with mean and variance given by

e S04

respectively. That is, X is N(u, a*/n).

Example 1. Let X be the mean of a random sample of size 25 from a
distribution that is N(75, 100). Thus X is N(75, 4). Then, for instance,

Pr(71 < X <79) = q>(79 - 75) _ ¢(71 - 75)

2 2
= ®(2) — ®(—2) = 0.954.

We now take up the problem of the dist;'ibution of §?, the variance
of a random sample X, ..., X, from a distribution that is N(u, 0?).
To do this, let us first consider the joint distribution of Y, = X,
Y,=X,—X, \,=X;—X,...,Y,=X,— X. The corresponding
inverse transformation

Xp =V —Y2—= V3= """~ Va
X=y+»
X3=Y1+ )3

xn=yl+yn

has Jacobian n. Since
Z.(-xi - p)i = Z (xi—x+Xx—p)?
] |

=Y (xi— X + n(x — py?
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because 2% — 1) 3" (x; — ¥) = 0, the joint p.d.f. of X, X;, ..., X,
|

can be written

20? 202

=2 = _ .\
( 1 ) exp[ Y —X% n(x u)]’
J2no
where X represents (x, + x,+---+ x,)/n and —0 < x; < 0, =
1,2,...,n Accordingly, with yy =X and x, —X= —y, — y; —

— ¥., we find that the joint p.d.f.of ¥\, Y,,..., Y, is
< 2
) — "exp (=y— —y.)’_zz;y" _ny = py’
/2 o 20? 20? 24° ’

—o0 <y <o, i=1,2,...,n Note that this is the product of the
p.d.f. of Y|, namely,

1 O - #)Z:I
—eX -0 <y < w,
</ 2na?/n p|: 2d%/n I
and a function of y,,...,y,. Thus Y, must be independent of
the n — 1 random variables Y;, Y;,..., Y, and that function of
Y2, - - -, Ya i the joint p.d.f. of Y, Y;, ..., Y,. Moreover, this means
that Y, = X and thus
n(Y— ) _nX—uf _
a? g’ '
are independent of
-Y,— - Yn)z'f'z Y? Z(X’,_f)z ,
2 1 —
o’ - o’ =W

Since W, is the square of a standard normal variable, it is distributed
as x*(1). Also, we know that

n X_”z
W=Z('T) =W, + W,

1

is ¥*(n). From the independence of W, and W,, we have
E(e™) = E(e")E(e™?)
or, equivalently,
(1 =202 =(1 = 26)~"2E(e™?), 1<3.
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Thus
E@E@") =(1—-2nH""-"2 t <

and hence W, = nS*/a* is y}(n — 1). The determination of the p.d.f. of

S? is an easy exercise from this result (see Exercise 4.99). SR
To summarize, we have established, in this section, three important

properties of X and S? when the sample arises from a distribution which

is N(u, o?):

1. Xis N(y, a*/n).
2. nS¥o? is x’(n —1).
3. X and S? are independent.

For illustration, as the result of properties(1), (2), and (3), we have
that \/n(X — p)/a is N0, 1). Thus, from the definition of Studént’s ¢,

X - wlel\/n)  T—p

JnSan—1) S//n—1

has a r-distribution with n — 1 degrees of freedom. It was a
random variable like this one that motivated Gosset’s search for
the distribution of 7. This ¢-statistic will play an important role in
statistical applications.

T=

EXERCISES

4.94. Let X be the mean of a random sample of size 5 from a_normal
distribution with u =0 and ¢* = 125. Determine ¢ so that Pr (X < ¢)=
0.90.

4.95. If X is the mean of a random sample of size n from a normal distri-
bution with mean u and variance 100, find n so that Pr(u—5<
X <pu+35)=0.954, :

4.96. Let X,, X:,...,Xysand Y, Y5, ..., Y, be two independent random
samples from two normal dlstnbutlons N(O 16) and N(1, 9), respectively.
Let X and ¥ denote the corresponding sample means. Compute Pr (X > Y).

4.97. Find the mean and variance of $? = Z (X, — X)}/n, where X, X, . ..

X, is a random sample from N(u, ¢%).
Hint: Find the mean and variance of nS?/¢>.
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4.98. Let S’ be the variance of a random sample of size 6 from the normal
distribution N(u, 12). Find Pr (2.30 < §? < 22.2).

4.99. Find the p.d.f. of the sample variance V = S?, provided that the
distribution from which the sample arises is N(u, ¢?).

4.100. Let X and Y be the respective means of two independent random
samples, each of size 4, from the _two respective normal distributions
N(10, 9) and N(3, 4). Compute Pr (¥ > 27).

4.101. LetX,, X,, ..., X;bearandom sample of size n = 5 from N(0, ¢°). (a)
Find the constant ¢ so thate(X, — Xz)/\/ X} + X; + X}hasa-distribution.
(b) How many degrees of freedom are associated with this 77

4.102. If a random sample of size 2 is taken from a no:rmalAdistribqtion with
mean 7 and variance 8, find the probability that the absolute value of the
difference of these two observations exceeds 2.

4.103. 'Let X and S? be the mean and the variance of a random sample
of size 25 from a distribution that is N(3, 100). Then evaluate Pr (0 < X < 6,
55.2 < §2 < 145.6).

4.9 Expectations of Functions of Random Variables

Let X\, X,,..., X, denote random variables that have the joint
p.d.f. f{x,, x;,...,x,). Let the random variable Y be defined by
Y=u(X,, X;5,...,X,). In Section 4.7, we found that we could
compute expectations of functions of Y without first finding the p.d.f.
of Y. Indeed, this fact was the basis of the moment-generating-function
procedure for finding the p.d.f. of Y. We can take advantage of this
fact in a number of other instances. Some illustrative examples will be
given.

Example 1. Say that W is N(0, 1), that V is y*(r) with r > 2, and that W
and V are independent. The mean of the random variable T = W\/r/T/ exists
and is zero because the graph of the p.d.f. of T (see Section 4.4) is symmetric
about the vertical axis through r = 0. The variance of T, when it exists,
could be computed by integrating the product of #* and the p.d.f. of T.
But it seems much simpler to compute

2 _ 2y 2 Iy _ el E
o= E(T*) = E(W -V) = E(W )E(V) .
Now W?2is y(1), so E(W?) = 1. Furthermore,

r “r 1
E[L)= LA B, P P
(V) L v 22y ¢ "
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exists if r > 2 and is given by

mi(r—2)2] rT(r — 2)/2] r
(2) A -2 -2 r—2

Thus o2 =r/(r —2), r> 2.

Example 2. Let X; denote a random variable with mean y; and variance
0, i=1,2,...,n Let X, X,..., X, be independent and let k,, k,, . . . , k,
denote real constants. We sha]l compute the mean and variance of a linear
function ¥ = k, X, + k,X; + - - - + k, X,. Because E is a linear operator, the
mean of Y is given by

uy = E(k\ X, + ko Xy + - - - + k,X,)
=k E(X)) + k, E(X;) + - - - + k, E(X,)

=k + ks + - -+ ko, = )'_' ki;.

The variance of Y is given by
oy = E{[k X, + - + kX)) — (kyy + - - - + ko, )}
= E{[kl(Xl - MI) +---+ ku(Xn - Mn)]z}
= E{il k(X — )+ 2 Z Z kik;(X; — p)(X; — Hj)}
= 1<}

Z KLEI(X; — w)]+ 2 X 3 kik EN(X: — w)(X; — ).

i<j

Consider E[(X, — u,)(X, — w;)], i < j. Because X, and X; are independent, we
have \

EI(X, — )X, — )} = B(X, — w)EX; — py) = 0.
Finally, then,
7= 3 BB - wyl= ¥ Kol

We can obtain a more general result if, in Example 2, we remove
the hypothesis of independence of X, X, . . ., X,. We shalldo this and
we shall let p, denote the correlation coefﬁclent of X, and X;. Thus for
easy reference to Example 2, we wnte

E[(X; — uXX; — u)] = pyo:0,, i<j. -
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If we refer to Example 2, we see that again uy = k;u;. But now
1

o} = Z kol +23 Y kkp;0i0;.

i<j

Thus we have the following theorem.

Theorem S. Ler X,,..., X, ‘denote random variables that have
means y,, . .., |, and variances o2, ..., a2. Let p,, i#J, denote the
correlation coe_ﬂ‘icrent of X; and X, and let k,,...,k, denote real
constants. The mean and the variance of the linear funcnon

Y = Z k,'X,'
|
are, respectively,
Ky = Xl: kip;

_ and

): kio} +23 % kik;py0.0;.

i<j

The following corollary of this theorem is quite useful.

Corollary. Let X, ..., X, denote the observations of a random
sample of size n from a distribution that has mean y and variance a*. The

mean and the variance of Y = ) k, X, are, respectively, yy = (Z k,-)u and
1 1

_ (); A,%)az

Example 3. Let X = Z X;/n denote the mean of a random sample of size

n from a distribution that has mean p and variance 2. In accordance with
the corollary, we have uz = pu Z (1/n) = u and 0% = a’Z (1/n)? = a*/n. We
1

have seen, in Section 4.8, that if our sample is from a dlStl‘lbl.lthl‘l that is
N(u, @), then X is N(u, 6%/n). It is interesting that u;z = u and o% = a*/n
whether the sample is or is not from a normal distribution.

EXERCISES

4.104. Let X Is Xz, X;, X befouri.i.d. random variables having the same p.d.f.
Ax) =2x, 0 < x <1, zero elsewhere. Find the mean and variance of the
sum Y of these four random variables.
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4.105. Let X, and X, be two independent random variables so that the
. variances of X, and X, are o7 = k and ¢ = 2, respectively. Given that the
variance of Y = 3X, — X, is 25, find k.

4.106. Ifthe independent vanables X, and X, have means y,, u, and variances
a3, o3, respectively, show that the mean and variance of the product
Y = X\ X, are u, 4, and olo3 + uia; + pio;, respectively.

4.107. Find the mean and variance of the sum Y of the observations of
a random sample of size 5 from the distribution having p.d.f. f{x)=
6x(1 — x), 0 < x < 1, zero elsewhere.

4.108. Determine the mean and variance of the mean X of a random sample
of size 9 from a distribution having p.d.f. Ax) =4x’, 0 <x < 1, zero
elsewhere. N

4.109. L'et X and Y be random variables with y, = 1, u, = 4,01 =4, 02 = 6,
p =% . Find the mean and variance of Z = 3X — 2Y

4 110. Let X and Y be independent random vanables w1th means 4,, i, and
variances o3, 2. Determine the correlation coefficientof Xand Z = X — Y
in terms of y,, u,, 62, a3.

4.111. Let u and ¢* denote the mean and variance of the random variable X.
Let Y = ¢ + bX, where b and ¢ are real constants. Show that the mean and
the variance of Y are, respectively, ¢ + bu and #d”.

4.112. Find the mean and thé variance of Y = X, — 2X,; + 3X,, where
X\, X2, X; are observations of a random sample from a chi-square
"distribution with 6 degrees of freedom.

4.113. Let X and Y be random variables such that var (X) = 4, var (¥) = 2,
~and var (X + 2Y) = 15. Determine the correlation coefficient of X and Y.

4.114. Let X andY be random variables with means p,, u,; variances o7, d3;
and correlation coefficient p. Show that the correlation coefficient of
W=aX+ba>0,andZ=cY+d c>0,isp.

4.115. A person rolls a die, tosses‘a coin, and draws a card from an ordinary
deck. He receives $3 for each point up on the die, $10 for a head, $0 for
a tail, and $1 for each spot on the card (jack = 11, queen = 12, king = 13).
If we assume that the three random variables involved are independent and
uniformly distributed, compute the mean and variance of the amount to be
received.

4.116. Let U and ¥V be two independent chi-square variables with r,
and r, degrees of freedom, respectively. Find the mean and variance of
F = (r,U)/(r, V). What restriction is needed on the parameters r, and r, in
order to ensure the existence of both the mean and the variance of F?
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4.117, Let X, X}, ..., X, be a random sample of size » from a distribution
with mean p and variance ¢2. Show that E(S?) = (n — 1)a%/n, where §? is
the variance of the random sample.

Hint: Write S? = (1/n) i X, — p) — (X — p2
1

4.118. Let X, and X, be independent random variables with nonzero
variances. Find the correlation coefficient of ¥ = X, X, and X in terms of
the means and variances of X, and X,. -

4.119. Let X, and X, have a joint distribution with parameters y,, u,, a3, 62,
and p. Find the correlation coefficient of the linear functions
Y=aX, + a,X;and Z = b, X, + b,X, in terms of the real constants a,, a,,
b,, b,, and the parameters of the distribution.

4.120. Let X, X,, ..., X, be a random sample of size »n from a distribution
which has mean g and variance 0. Use Chebyshev’s inequality to show, for
every ¢ > 0, that lim Pr (| X — H| < €) = 1; this is another form of the law
of large numbers/™™

4.121. Let X, X,, and X, be random variables with equal variances but with
correlation coefficients p,, = 0.3, p,;=0.5, and p;; =0.2. Find the
correlation coefficient of the linear functions Y =X, + X, and
Z=X,+X,.

4.122. Find the variance of the sum of 10 random variables if each has
variance 5 and if each pair has correlation coefficient 0.5.

4.123. Let X and Y have the parameters y,, u,, 62, 03, and p. Show that the
correlation coefficient of X and [Y — p(a,/0,)X] is zero.

4.124. Let X, and X, have a bivariate normal distribution with parameters ,,
M2, 63, 03, and p. Compute the means, the variances, and the correlation
coefficient of Y, = exp (X|) and Y, = exp (X3).

Hint: Various moments of Y, and Y, can be found by assigning
appropriate values to f, and ¢, in Elexp (1, X, + 1,X,)].

4.125. Let X be N(u,0?) and consider the transformation X =In Y or,
equivalently, ¥ = e*.
(a) Find the mean and the variance of Y by first determmmg E(¢*) and
E[(¢*Y].
Hint: Use the m.g.f. of X.
(b) Find the p.d.f. of Y. This is the p.d.f. of the lognormal distribution.

4.126. Let X, and X, have a trinomial distribution with parameters n,p, pr-
(a) What is the dlstrlbutnon of Y=X +X,?
(b) From the equality o} = o + 02 + 2p0,0,, once again determme the
correlation coefficient p of X, and X,.
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Sec. 4.10] The Multivariate Normal Distribution 223

4.127. Let Y, = X, + X, and Y, = X, + X,, where X;, X;, and X, are three
independent random variables. Find the joint m.g.f. and the correlation
coefficient of Y, and Y, provided that:

(a) X, has a Poisson distribution with mean g, i =1, 2, 3.
(b) X;is N(u;, 0?),i=1,2,3.

4.128. Let X}, ..., X, be random variables that have means g, ..., u, and
variances o, . .., a2. Let p;, i # j, denote the correlation coefficient of X;
and X,. Let q, ..., a,, and b, ..., b, be real constants. Show that the
covariance of Y = Z g, X, and Z = Z bX; is Z Z a;bj0.0;p;, where

i= R j=1 i=1i=1

*4,.10 The Multivariate Normal Distribution

We have studied in some detail normal distributions of one
random variable. In this section we investigate a joint distribution
of n random variables that will be called a multivariate normal
distribution. This investigation assumes that the student is familiar
with elementary matrix algebra, with real symmetric quadratic forms,
and with orthogonal transformations. Henceforth, the expression
quadratic form means a quadratic form in a prescribed number of
variables whose matrix is real and symmetric. All symbols that
represent matrices will be set in boldface type.

Let A denote an n x n real symmetric matrix which is positive
definite. Let p denote the n x 1 matrix such that p’, the transpose of
m,is 0 = [y, s, - . ., 4], where each y; is a real constant. Finally, let
x denote the n x 1 matrix such that X" =[x, x5, ..., x,]. We shall _
show that if C is an appropriately chosen positive constant, the
nonnegative function

(X1, X2 000y Xp) = Cexb[—(x — ")’ZA(X — ")] ,

—wo<x;<ow, i=1,2...,n,

is a joint p.d.f. of n random variables X, X,, .. ., X, that are of the
continuous type. Thus we need to show that

J J SO, x0, o ,x) dxydxy - - - dx, = 1. (N
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Let t denote the n x 1 matrix such that t' =1, 1,,...,1,), where
!, t, ..., t,are arbitrary real numbers. We shall evaluate the integral

cr r exp[t’x—(x_"),;(x_")]dx.---dx,,, Q)

and then we shall subsequently set 1, =¢,=---=1,=0, and thus
establish Equation (1). First, we change the variables of integration in
integral (2) from x,, x5, ..., x,t0 ¥, ¥2, ..., y, Dy writingx — p =y,
where y' = [y, y2, . . ., ¥,]. The Jacobian of the transformation is one
and the n-dimensional x-space is mapped onto an n-dimensional
y-space, so that integral (2) may be written as

[>.¢] [s o] ,A
Cexp(t'u)f f exp(t'y—yzy)dy.---dy,. 3)

Because the real symmetric matrix A is positive definite, the n
characteristic numbers (proper values, latent roots, or eigenvalues)
a,, a, ...,a,of A are positive. There exists an appropriately chosen
n x n real orthogonal matrix L (L’ = L~!, where L' is the inverse
of L) such that

ra| o --- 0—

0 @ --- 0
L,AL= : : : D

—0 0 e a"_}

for a suitable ordering of a,, a,, . . ., a,. We shall sometimes write
L’AL = diag[a,, a,, . . ., a,). In integral (3), we shall change the
variables of integration from y,, y,, ..., y.t0 2z, 25, . . ., Z, by writing
y = Lz, wherez’ = [z,, z,, . . ., z,]. The Jacobian of the transformation
is the determinant of the orthogonal matrix L. Since L'L = 1,, where
L, is the unit matrix of order n, we have the determinant |L’L| = 1 and
|L]* = 1. Thus the absolute value of the Jacobian is one. Moreover, the
n-dimensional y-space is mapped onto an n-dimensional z-space. The
integral (3) becomes

Cexp (t'p) J . r exp [t’Lz — WJ dz,---dz,. (4)

It is computationally convenient to write, momentarily, t'L = w’,
where w' = [w;, w,, ..., w,]. Then

exp [t'Lz] = exp [w'z] = exp (i w,-z,-).
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Moreover,

i a,'z,;
z(L’AL)z ]
expl ———5 | =exp| ——

Then integral (4) may be written as the product of » integrals in the
. following manner:

Cexp (WwL'p) ﬁ [Jm exp (W,-z,- - —a; ’2) dzi:I
2 P ( )
=C L’ / "r dz|.
exp (WL'n) H a 21t/a (5)

The integral that involves z, can be treated as the m.g.f., with the more
familiar symbol ¢ replaced by w;, of a distribution which is N(0, 1/a;).
Thus the right-hand member of Equation (5) is equal to

Cexp (WL'p) f[l [ \/Z exp (Z: )]

2n)" n
= Cexp (WL'p) -al—a(-:%-a:exp (zl: 2—’) (6)

Now, because L' = L’, we have

’ 1 ’ | l L L

(L’AL)"'=L'A"'L = dlag[aI o e
Thus

C Wf s A -1 ’ 1 7 A—I

Z;—W(LA L)w = (Lw)’A~'(Lw) = tA~'t.

| 1
Moreover, the determinant [A~'| of A~' is

A~ = /AL = ———
aa,: - a"

Accordingly, the right-hand member of Equation (6), which is equal
to integral (2), may be written as

Ce™ /(Zny|A-"| exp (‘IAZ_ t) . 0
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If, in this function, we set t, = t, = - - - = t, = 0, we have the value of
the left-hand member of Equation (1). Thus we have

@ay|A-'| = 1.

Accordingly, the function

ﬂxl,X2,...,x")=

(x — pYA(X — ll)]

1
(2n)n/2 /lA—ll €xp I:— 2

—0 <Xx;<0,i=1,2,...,n,is ajoint p.d.f. of n random variables
X, X,, ..., X, that are of the continuous type. Such a p.d.f. is called
a nonsingular multivariate normal p.d.f.

We have now proved that f{(x,, x,, ..., x,) is a p.d.f. However,
we have proved more than that. Because f(x,, X, . . ., x,,) is a p.d.f.,
integral (2) is the m.g.f. M(t,, 15, ..., t,) of this joint distribution of
probability. Since integral (2) is equal to function (7), the m.g. f of the
multivariate normal distribution is given by

! I
M, t,, ... t)—exp(tu+-A2——t).

Let the elements of the real, symmetric, and positive definite matrix
A~ be denoted by g, i,j=1,2,...,n. Then

2

M(O,..-,0,11-,0’-'"0):6“)('“' a'itl)

isthem.gf.of X;,i=1,2,...,n Thus X;is Mu..6;),i=1,2,...,n.
Moreover, with i # j, we see that M(0,...,0,¢7,0,....¢,0,...,0),
the m.g.f. of X; and X}, is equal to

ol + 20,1 + %
exp | tipi + Ly + — 3 J

which is the m.g.f. of a bivariate normal distribution. In Exercise 4.131
the reader is asked to show that ¢, is the eovariance of the random
variables X; and X;. Thus the matrix p, where p’ = [u, pi3, . . ., fal
is the matrix of the means of the random variables X,,..., X,.
Moreover, the elements on the principal diagonal of A™' are,
respectively, the variances ¢; = 6?, i= 1,2, ..., n, and the elements
not on the principal diagonal of A" are, respectively, the covariances
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g, = p,0,0;, i # j, of the random variables X, X,, ..., X,. We call the
matrix A~!, which is given by

Ou Oz ... Oy
0y Oy ... 0Oy

- » 7
0, O3 ... O,

the covariance matrix of the multivariate normal distribution and
henceforth we shall denote this matrix by the symbol V. In terms
of the positive definite covariance matrix V, the multivariate normal
p.d.f. is written

x-—wWV'ix—-p

1
QT [ 2

i=1,2,...,n, and the m.g.f. of this distribution is given by

exp (t’p, + ¢ ;’t)
for all real values of t.

Note that this m.g.f. equals the product of n functions, where
the first is a function of ¢, alone, the second is a function of ¢, alone,
and so on, if and only if V is a diagonal matrix. This condition,
g, = p;0.0; =0, means p;; = 0, i # j. That is, the multivariate normal
random variables are independent if and only if p; = 0 for all i # j.

], — 0 < X; < 00,

Example 1. Let X, X,, ..., X, have a multivariate normal distribution
with matrix p of means and positive definite covariance matrix V. If we let
X =[X,, X;,...,X,], then the m.gf. M(¢,,1,,...,1,) of this joint distri-
bution of probability is

E(e™) = exp (t’p + ‘—3’—‘) . (8)

Consider a linear function Y of X i» X2, ..., X, which is defined by Y=
X = Y ¢X,, where ¢’ =[e¢, 3, . .., ¢,] and the several ¢; are real and not

1
all zero. We wish to find the p.d.f. of Y. The m.g.f. m(¢) of the distribution
of Yisgivenby - )

m(1) = E(e'"") = E(e"X).
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Now the expectation (8) exists for all real values of t. Thus we can replace t’
in expectation (8) by t¢’ and obtain

’ 2
m(t) = exp (tc’u +£ gﬂ ) :

Thus the random variable ¥ is N(¢'p, ¢'Ve).

EXERCISES

4.129. Let X, X5,..., X, have a multivariate normal distribution with
positive definite covariance matrix V. Prove that these random variables are
mutually independent if and only if V is a diagonal matrix.

4.130. Let n = 2 and take

V= o po0;
poio; 03 |
Determine |V|, V~!, and (x — p)’'V~'(x — p). Compare the bivariate normal

p.d.f. of Section 3.5 with this multivariate normal p.d.f. when n = 2.

4.131. Let m(t;, t;) represent the m.g.f. of X; and X; as given in the text.
Show that

#m(0,0) [am(0,0) om0, 0)]
ot;0t; T at, a1, = Oy,

that is, prove that the covariance of X; and X, is ¢;, which appears in
that formula for m(t;, t,).

4.132. Let X, X,, ..., X, have a multivariate normal distribution, where p
is the matrix of the means and V is the positive definite covariance matrix.
Let Y=¢Xand Z=d'X, where X' =[X,,..., X,), ¢’ =[¢;, ..., ¢}, and
d' =[d,...,d,} arc real matrices. .

(a) Find m(t,, t,) = E(e''Y * %) to see that ¥ and Z have a bivariate normal
distribution.

(b) Prove that Y and Z are independent if and only if ¢’'Vd = 0.

(c) If X, X5, ..., X, are independent random variables which have the
same variance o2, show that the necessary and sufficient condition of
part (b) becomes ¢’'d = 0.

4.133. LetX’' = [X|, X5, ..., X,] have the multivariate normal distribution of
Exercise 4.132. Consider the p linear functions of X|, ..., X, defined by
W = BX, where W' = [W,,..., W,],p <n,and Bisa p x nreal matrix of
rank p. Find m(v,, . . ., v,) = E(¢"V), where v’ is a real matrix [v;, ..., 1,],
to see that W, ..., W, have a p-variate normal distribution which has Bp
for the matrix of the means and BVB’ for the covariance matrix.
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4.134. Let X' =[X}, X,, ..., X,] have the n-variate normal distribution
of Exercise 4.132. Show that X, X,,...,X,, p<n, have a p-variate
normal distribution. What submatrix of V is the covariance matrix of
XXy ..., X2 ;

Hint:Inthe m.gf. M(t;, b5, ..., t,)of X}, Xy, .. ., X, lett, .y ==
t,=0.

ADDITIONAL EXERCISES

4.135. If X has the p.d.f. f{x) = {, —1 < x < 2, zero elsewhere, find the p.d.f.
of Y=X*

4.136. The continuous random variable X has a p.d.f. given by f(x) =1,
0 <x <1, zero elsewhere. The random variable Y is such that
Y = —2In X. What is the distribution of ¥? What are the mean and the
variance of ¥?

4.137. Let X, X, be a random sample of size n = 2 from a Poisson distri-
bution with mean u. If Pr (X, + X; = 3) = (£)e~*, compute Pr (X, =2,
Xz = 4). .

4.)138. Let X, X,,..., X, be a random sample of size n =25 from a
distribution with p.d.f. f{x) = 3/x*, 1 < x < o0, zero elsewhere. Let Y equal
the number of these X values less than or equal to 2. What is the distribution
of Y? ‘

4.139. Find the probability that the range of a random sample of size 3 from
the uniform distribution over the interval (—35, 5) is less than 7.

4.140. Let Y, < Y, < Y, be the order statistics of a sample of size 3 from a
distribution having p.d.f. f{x) = 3, — 1 < x < 2, zero elsewhere. Determine
Pr[—-i< Y, <]

4.141. Let X and Y be random variables so that Z = X — 2Y has variance
equal to 28. If 6% = 4 and pyy =1, find the variance o> of Y.

4.142. Let Y, < Y, < Y, < Y, be the order statistics of a random sample
of size n =4 from a distribution with p.d.f. Ax)=2(1 —x), 0 <x <1,
zero elsewhere. Compute Pr (Y, < 0.1).

4,143. A certain job is completed in three steps in series. The means and
standard deviations for the steps are (in hours):

Step Mean Standard Deviation

1 3 0.2
2 1 0.1
3 4 0.2
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Assuming normal distributions and independent steps, compute the prob-
ability that the job will take less than 7.6 hours to complete,

4.144. Let X,, X,, ..., X, be a random sample of size n from a distribution
having mean g and variance 25. Use Chebyshev’s inequality to determine
the smallest value of »n so that 0.75 is a lower bound for Pr[|X — | < 1].

4.145. Let X, and X, be independent random variables with joint p.d.f.

4 —
ﬂxl’x2)=f'l(37x22’ xl=l’203’ x2=192, 3’

and zero elsewhere. Find the p.df. of Y = X, — X,.

4.146. An unbiased die is cast eight independent times. Let Y be the smallest
of the eight numbers obtained. Find the p.d.f. of Y.

4.147. Let X, X,, X, be i.i.d. N(u, ¢*) and define
Y, = X, + X,
and
Y, = X; + 8X,.

(a) Find the means and variances of Y, and Y, and their correlation
coefficient.
(b) Find the joint m.g.f. of Y, and Y,.

4.148. The following were obtained from two sets of data:
m=2, %=25 £=5
ny = 30, y =20, 5 =4.

Find the mean and variance of the combined sample.

4.149. Let Y, < Y, <--- < Y; be the order statistics of a random sample
of size 5 from a distribution that has the p.d.f. fix) =1, 0 < x < 1, zero
elsewhere. Compute Pr (Y, <1, ¥; > 3).

4.150. Let M(t) =(1 — )3, r < 1, be the m.g.f. of X. Find the m.g.f. of
y_X=10
25

4.151. Let X be the mean of a random sample of size n from a normal
distribution with mean g and variance ¢ = 64. Find n so that

Pr(u—6 <X < p+6)=0.9973.

4.152. Find the probability of obtaining a total of 14 in one toss of four dice.
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4.153. Two independent random samples, each of size 6, are taken from two
normal distributions having common variance ¢°. If W, and W, are the
variances of these respective samples, find the constant k such that

w, w, _
Pr [mm( Wl) < k] =0.10.

4.154. The mean and variance of 9 observations are 4 and 14, respectively.
We find that a tenth observation equals 6. Find the mean and the variance
~of the 10 observations.

4.155. Draw 15 cards at random and without replacement from a pack of 25
cards numbered 1, 2, 3, . .., 25. Find the probability that 10 is the median
of the cards selected.

4.156. Let Y, < Y, < Y, < Y, be the drder statistics of a random sample of
size n = 4 from a uniform distribution over the interval (0, 1).
(a) Find the joint p.d.f. of Y, and Y,.
(b) Determme the conditional p.d.f. of Y, and Y, given Yl y, and
Y, =
(c) Find the joint pdf.of Z, =Y,/Y,and Z,=Y,.

4.157. Let X, X,,..., X, be a random sample from a distribution with
mean y and variance ¢2. Consider the second differences

Zj=Xj+2_2Xj+l+Xj! j=l,2,...,n—2.

n—2
Compute the variance of the average, ) Z;/(n —2), of the second
. ~
differences. !
4.158. Let X and Y have a bivariate normal distribution. Show that X + Y
and X — Y are independent if and only if ¢ = a2.

4.159. Let X be a Poisson random variable with mean . If the conditional
distribution of Y, given X = x, is b(x, p). Show that Y has a Poisson
distribution and is independent of X — Y.

4.160. Let X, X;, . . ., X, be a random sample from N(u, 6%). Show that the
sample mean X and each X-Xi=12,..., n, are independent. Actually
X and the vector (X; — X, X, — X, ..., X, — X) are independent and this

implies that X and Z (X; — X)? are independent. Thus we could find the
i=1

joint distribution of X and n5%/s? using this resulit.

4.161. Let X, X,,..., X, be a random sample from a distribution with
pdf fAix)=¢, x=1,2,...,6, zero elsewhere. Let Y = min (X;) and
Z = max (X;). Say that the joint distribution function of Y and Z is
G(y,z) =Pr (Y <y, Z < z), where y and z are nonnegative integers such
that 1 <y<z<6.
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(@) Show that
Gy, )=F@)—-[FR2a)- Ay, 1<y<z<§,

where F(x) is the distribution function associated with f{x).
Hint: Note that theevent (Z<2)=(Y<y,Z<2)U(y<Y,Z<2)
(b) Find the joint p.d.f. of Y and Z by evaluating

g(y,z)=G(y,z)—G(y— l,z)—G(y,z— l)+G(y_ l,Z—l).

4.162. Let X = (X, X5, X,)’ have a multivariate normal distribution with
mean vector p = (6, —2, 1)’ and covariance matrix

Find the joint p.d.f. of
Y|=3X|+X2_2X3 and Y2=Xl—5X2+X3.

4.163. If

VY=

ww -
" =
- v

is a covariance matrix, what can be said about the value of p?
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CHAPTER 5

Limiting
Distributions

5.1 Convergence in Distribution

In some of the preceding chapters it has been demonstrated by
example that the distribution of a random variable (perhaps a statistic)
often depends upon a positive integer n. For example, if the random
variable X is b(n, p), the distribution of X depends upon n. If X is the
mean of a random sample of size n from a distribution that is N(u, ¢?),
then X is itself N(u, o*/n) and the distribution of X depends upon n. If
S? is the variance of this random sample from the normal distribution
to which we have just referred, the random variable nS?/a? is y}(n — 1),
and so the distribution of this random variable depends upon n.

We know from experience that the determination of the probability

. density function of a random variable can, upon occasion, present
rather formidable computational difficulties. For example, if X is the
mean of a random sample X, X,, .. ., X, from a distribution that has
the following p.d.f.
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