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Refer to this above figure. If box A
represents households, B the product
market, and C businesses, and if flow
(3) represents revenues, then (1)
would represent -------- while flow
(4) would represent ---------- .
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3. Suppose that consumer income increase that leads to increase demand
by 750 units at each price level, what 1s the new equilibrium price and
quantity?

Price Quantity Quantity Y New Cl/\;\(‘/W\. ,ﬁ)ra fo\ﬂ\owbe&
Demanded Supplied 1
[ $40 1,750 4,000
1 $35 2,000 3,500
3 $30 2,250 ~3.000
| $25 2,500 2,500
S $20 2,750 2,000
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