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== Finance
134.
Time '.um' of M
iy« Practice Questhom- ey

what is thi future Vitlue, wie
Wihat is the precen, valu;
What is the pr j
esent valup
Calculate the ; : 365
Cﬂlﬂma"! :h B (Mterant rate | when the pret‘:"'l-:li‘ " it.l’m_ Hiteres) rate b 6% and MG i 5 yean?
by w:r"m_.,ﬂt rate, when the nﬁm::l- Value s $1,000 and Future value i 51335 yrd time S yeary ’ .
s hue i )
b take for $500 1 Rrow to 51 m;; e & 51000 and future value & $1,750 N
whard Prnblnms: i AN an interest rate of 8%7 'n'-'l ¥ o
RSl

pu.;_.
s e

'
il

7. Youi
. Tﬂ-u invest 55,000 today. You will g
- Tou have $450,000 1o invest, if

9. !f A cammodity costs $500 now
In 5 years?

N 8% interest. How much will you have in & years?

ou thi
YOu think You can earn 79 interest, how much could you sccurmuiate i 10 years?

and Inflation ts expected to @0 up at a rate of 10% how much will The commodity cos

1, Yo thi
; . nk you can s
“ell an asset for $25,000 i five years and you think that 1he appropiategiscount rate & %) how

[T i
ch wauld you be willing 1o pay for the asset today?

11. Find the valy
e of - .
12: A principal of 7 510,000 in ten years. The investment eans 5% interest. P
. ,100 has a maturity value of $12,966,77 in 10 years. What is the jrtarest rated i’. N
7 Aﬂl‘a"lil;‘r; 5 o= G owns Tipiess
f' .__.—-HT' ﬂv &
13 You En_‘ﬁ'l‘f-l THE your - now hoos: will eost ',.".-'”:". dowen payrnent SEAA005T 1 EEdn, dod B W winii o » |
could be taken for the remalaing balance. The Toms Matunty & 10 years anid the mantzaue rate & L¥%. Tne bean i1 -

: L& pad in 10 wgual and of year annuel installmens. What is liv annual 1030 payment’

l‘,wui"m ]I.Et won the 5“ millian Flarida IULUZ'W- Mow the 51_|lﬂ'i'|l Eﬂmﬁaﬂv i5- offering you $3D million
‘exchange for your 20 mstallments on your winnings if your opporunity cost of funds is 8%, shouklijou agres Ka this

2 fy _ s
= -y o
- - ot 1
000 and will make monthly payments for 2 years and 12 % interest. How ruch will U ode payments

st, which will be compounded semi-annually. How much will you have in three years?

her GOth birthday. She wants fo put the same amount of funds aside each year torthe 8
1 yr.a'r - o that she will be able to withdraw 50,000 per year for twenty years once
rawal on her 61st birthday. Haneen is Zyears old today, How much must she set

ant if she can earn 10% on her funds? 0

hers education to begin 5 years from today. Yo estimate the yearly twition,

v year for a four- year degree. How \ must your parents deposit today
le to withdraw $8,000 per year far four yar
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