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== Finance
130- Timg Value o Mgy p
" Practice Questiom-

what is thi future Vitlue, wie
Wihat is the precen, valup
What s the presen .

Cvalup |,
e Bt e piath = Valum i 51,000 < tere) rate b 6% and DR T g yean? .
i e el -“_h Yhe preweny valie & 41 g and Future value i 51 436 Jnd thmie n'S yeard ;
s h"H ki sém e the Pretent valys ™ 'Erlﬁ':fi and future value © 1,750 and time s 11 yean

10 grow to 51 L] I
A0 2 an interest rate of 8%7 B ¥ o

ward Prablems: r s ‘i

'
il

[+ W o g
=8 L

7. You invist $5,000 today. You will #ar

E. You have $450,000 10 invest, if

9. Ha Commodity costs $500 now
in 5 years?

N 8% interest. How much will you have in & years?

¥ou think you ean S8R T Interest, how much could you accumelate in 10 yesrs?

and Inflation is expected to go up at a rate of 10% how MUch will the commadity cost

10, 1t you think ¥ou can sefl an asset for $25,000 n five years and you think that the appropriatddiscount rate s 5% huw

iuch waould you be willing 1o pay for the asset today?

- Ve
11. Find the value of $10,000 in ten yoans. The investment earms 5% interest. 1 £ e
12, A principal of sjsuu has a maturity value of $12,966.77 in 10 years Wit f% Thie irarest rates 41;'..;... i
C r} S — ;
i Adindity: — ﬂ
; ----HT-' V & mE A ""‘“:_-\,,,-cr,jn:‘,.'...,-llﬂﬂ'\-ﬂull-hl-'h‘\-' '|'-l||l.¥p'u 1
/ 1232 ¥ou expact that your aew hon: will cost y= fdewn PRIMSTE S FER T e o165 12%: = loan 181 '
muuﬂ taken for thye= mmm_“ng batance, The IS matunty s 10 yuais JI:II! thie mwnrTfay

it d e : ayrnent
S be paid in 10 wq-zt and of year annual installmenis. What is livs annwal 1030 PRYIET

i 30 million in
14, Congrats! You just won the $64 million Florida lotiery. Now the Surzy mmpan“; 'ss ::,E';::uT::ci a['.:‘:e to lt:ir.
~ exchange for your 20 instaliments on your winnings. if your oppartuniy cost'of funds 13 23

deat P

.';t'?- ._!r e R ]
- ol . el s enis
000 and will make monthly payments for 2 years anﬂ_]f_!'i  interest How much will Uiode pay

e st, which will be compounded semi-annually. How much will you have in three years?

f funds aside each year forthe 2
ey m‘r —- 50 ;:at che will be able to withdraw $50,000 per year o me’: 2 w: T;:H::t
mﬁ on her 61st birthday. Haneen is years old today, How much M

ant if she can earn 10% on her funds? 0

beain 5 vears from today. You estimate the yearly witin,
o mgﬁﬂf;rmw[:r o How much must your parents deposit todzy

able to withdraw $8,000 per year for four year
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